Building, 
ngton Ave- 


th entrance 
a id Central 


id the 
| on7 OWN 
OCKIES | 


Edian Rockies 
7s 
Sse -:. swimia 
tay 

€ 

1200 Sept. 133 
); Indian Days 
aff co Mount 
Larch Valley 
28. 


majestic scene 
»t-British fle 


ROCKIES ; 
Tours 


DAYS 
oe its 
YL DAYS 


Nation's 


Deficits from 
Coast to Coast 


Britain’s New Premier 
Seeks World Peace 
Through Recovery 


No Debt Repudiation 
on B. C. Platforms 


Strong Civil Service 
Provides Safeguards 


QTH investors in public bonds 
Bind students of public finance 
yill find a gold mine of fact and 
interpretation in the ten pages of 
this issue devoted to a survey of the 
financial position of Canadian gov- 
gnments and municipalities. 

This supplement is the 23rd An- 
gual Government and Municipal 
Survey of The Financial Post. An 
intensive and, we trust, successful 
giort has been made to face the 
facis of the situation regarding pub- 
fic finance in Canada, without 
bletant optimism or brusque pessi- 
mism. 

> e . 

HE situation, whether.as regards 

the Dominion Government, the 
provinces or the municipalities, can 
be summed up by saying that it is 
improving but is yet far from satis- 
fying or encouraging, 

The Dominion still runs.a heavy 
deficit and seems unwilling to un- 
dertake the major effort necessary 
fo get on a debt-repayment basis, 

The provinces are, on the whole, 
gill running deficits and in some 
cases have little chance of showing 
grpluses in the near future. 

The municipalities that have de- 
faulted have, in only a limited. num- 
ber of cases, effected final settle- 
ments. 

. 2 & 

F CANADA were still in the 

midst of depression, deficits 
would be understamdable. And on 
the principle of letting governments 
take up some of the slack of dimin- 
ishing trade, they would be forgiv- 
able. But we are not.in the midst 
of depression. We are in the fifth 
year of recovery. Probably the dis- 
tance we haye to go before we hit 
the next serious decline. in business 
i much leas than the distance we 
have travelled from the valley of 
the last decline. We should now be 
howing* large governmental sur- 
pluses, Tepaying our Gepression- 
rn debts; and strengthening the 
tational financial structure to meet 

it the next peried o 
ion will bring. , 

We are lagging far behind Aus- 
tralia, South Africa, Swéden and 
Great Britain—to mention four other 
democracies—in solving the problem 
of national finanee, 

An intensive ‘study of the leading 
article in the Government .and 
Municipal Survey and of the indi- 
vidual positions therein analyzed 
will repay every investor and 
citizen. 


Chamberlain 
Takes Over 


T= change in prime ministers in 
the United Kingdom has taken 
place with the minimum of fuss. It 
has been overshadowed -by. more 
dramatic events, the Abdication, the 
Coronation, the Empire conference. 
But it is a safe assumption that the 
rise of Mr. Chamberlain to the post 
80 competently filed for several 
years by Mr. Baldwin, implies. a 
considerable change of emphasis in 
British domestic, trade and foreign 
policy. Mr. Chamberlain isa quite 
different type from Mr. Baldwin; 
therefore British policy under Mr. 
Chamberlain must be quite differ- 
ent, in many respects, from British 
policy under Mr. Baldwin. 
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R. BALDWIN is a ‘typical 
John Bull; not aggressive nor 
excitable, but bluff, honest and 
easy-going. These are the external 
Manifestations of his character, 
These are the qualities the public 
se and admire. With them he 
bas shrewdness, subtlety and, at 
limes, an effective craftiness. 
_ Mr. Chamberlain is an opposite 
‘ype. He is a man of decisive ideas, 
impatient of blunders and eager to 
se action. He is not a genial, lov- 
ible soul. He shakes few hands and 
Japs no backs. 

He was first of all a successful 
businessman, then he entered muni- 
“pal politics in that best of train- 
“€ schools — Birmingham. Quite 
late in life, he entered national poli, 
Pr and advanced quietly and with 
termined purpose to the very 
forefront. 

He is not a man t6 mince words 
over anything. He will speak his 
mind frankly and keep the voters 
bluntly apprised of their responsi- 
Dilities as tax-payers, 
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[JNDER Mr. Chamberlain, Britain 
se will not hesitate either in re- 
‘ming or in paying the bills as they 
‘ome in. Foreign policy will prob- 
*O'y achieve a new definition in its 
purpose, Mr. Chamberlain will warn 
“tinly and mean every word. of 
What he says, 

He will warmly support the pro- 
lective system in Britain, but will 
mA it as an instrument of Empire- 
Uiding through the preferential 
‘ystem. He has already (as revealed 
0 cable dispatches to The Financial 


support a policy of collective secur- 
ity involving any advance commit- 
ments to preserve the peace by force. 


League of Nations, has backed up 
the British position and, in making 
hig views known, has virtually re- 
peated the address he gave at the 
League of Nations assembly in 
September last. 

The other Dominions regret the 
passing of the League 
and have expressed both their sor- 
row and their lack of conviction that 
the League in its present form has 
failed utterly. But they are unable 
to do anything about the situation. 


New Highway to Goal 


While the new British attitude to 
the League of Nations is a cruel 
death-blow to the hopes of that 
group of zealous League advocates 
who have kept enthusiasm of the 
collective security system alive in 
Britain, there is less practical rea- 
son for alarm than their bitter dis- 
appointment might suggest. The 
League of Nations having failed ta 
produce an atmosphere conducive to 
the maintenance of world peace, 
British ‘statesmen are now seeking 
to reach’ that goal by other high- 
ways. 

A clue, to how those other high- 
ways run.is to be found in. the un- 
expectedly warm support _— this 
week by Prime 
lain to the Roosevelt-Hull drive for 
and capital. The Roosevelt-Hull pro- 
gramme is readily accepted as the 
pattern. The feeling is that as the 
benefits of recovery thr trade 
are experienced by the ipating 
countries—the United States, the 
United Kingdom, the British Domin- 
fons, the South American Republics 
and the European democracies, 
the sheer pressure of example will 
a the dictatorship nations into 

ine. 

An important development of the 
week was the signing of a trade 
pact by seven of the smaller Europ- 
ean countries which agreed as 
among themselves to remove all 
‘extra obstacles to trading. 

The new programme in no sense 
represents a retreat from the British 
determination to rearm to the hilt. 
The British Government is deter- 
mined that until the war-hungry dic- 
‘tators join the democracies of the 
world in a drive for economic peace 
Britain, for one, will fully 
prepared to meet any emergency that 
will arise. 


Forum for Discussion 


While the sanctionist League has 
died, the League of Nations is still 
assigned an important réle to play 
in world affairs. Apart from its tech- 
nical and social contributions to 
world betterment, it .is regarded 
having important possibilities as a 
forum for open discussion of press- 
ing world problems, even though it 
will have no authority to impose its 
decisions by force or sanctions. 

London holds high hopes that 

dent Roosevelt may be in- 

to bring the United States 

into a purely consultative League, 

a move which would. not involve 

that country in any blind commit- 
ments. ; 

So far as Canada is concerned Mr. 
King continues his traditional policy 
of avoiding advance commitments. 
He intends that Canada shall remain 
a member of the British Empire and 
a member of the League of Nations, 
but unbound by any obligations to 
either that involve the coun- 
try in a war not of its own making. 
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Parley Assures 
Firm Gold Price 


Ability of the Imperial Confer- 
ence to achieve a tentative, probably 
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Announcement of Premier Wil- 
liam Aberhart of Alberta cancelling 
reciprocal agreements with Ontario, 
New Brunswick, British 


provinces. Ontario has never had 
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Conflicting succession duty laws, 
regulations interpretations, rulings 
and claims of taxing officials in nine 
provinces are expected to result in 
a flood of claims and litigations be- 
tween provinces and between prov- 
inces and individual estates. Waste- 
ful collection costs may penalize 
both government financial resources 
and estates which find they must 

(Continued on page 8) 


Chamberlain Backs 
Anglo-U. S. Accord 


Formal Statement on 
Trade Policy Unlikely— 
Canada Affected: 


By H. NAPIER MOORE 
Editor, Maclean's Maga: 
Special Cable te The. Finanelal’ Post. 
LONDON.—Those who expect for- 
= enti or mv. So involying 
ed Kingdom, UV. ognd. the 
sealed and Tee 
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clave are 
deep in a 


obtain from jg. NAPIER MOORE 
Britain. 

No sooner had the proposed terms 
of an Anglo-U. S. pact been dis- 
closed to the delegates than it be- 
came obvious that any such agree- 
ment, on the terms outlined by. the 
United States, would present a mul- 
titude of complications affecting a 
very wide,and important range of 
Empire products. 

Accordingly it appears that con- 
tinued and possibly prolonged nego- 
tiations will be necessary after the 
conference adjourns before anything 
in the nature of formal treaties can 
be signed. This means also that any 


formal resolution on trade policy |‘ 


probably will be avoided at the 
present time, although the enthusi- 


asjastic attitude of Prime Minister 


Chamberlain to trade co-operation 
indicates broad approval of a for- 
ward step in this direction. 
Dominions Deeply Concerned 
That the dominions are deeply 
concerned in this whole matter of 
Anglo-United States trade has. be- 
come increasingly obvious in recent 
days. Take, for example, the single 
instance of the Australian automo- 


Success of Parley in Trade 
Matters Assured—Study 
U.S. Plan 


Special Cable te The Financial Post 
From Our Own Correspondent 
LONDON.—The Imperial Confer- 
ence faced intently and earnestly this 
week the major question of promot- 
ing Empire and world Those 
7 : _ 4 ° E 


Th 
was told: by a high authority. 

The remarks made by Rt. Hon. 
Walter Runciman, retiring dent 
of the Board of Trade, in House 
of Commons last week tended to 
dampen the hopes of those who re- 
garded United Kingdom-United 
States economic co-operation as es- 
sential to trade peace. Mr. Runci- 
man spoke pessimistically concern- 
ing the progress of negotiations with 
the United States. Britain must not 
be asked to abandon its system of 
preferenees, which was “now an 
esseritial part of our Imperial 
policy,” he said. He recalled that 
during his conversation with Presi- 
dent Rodsevelt and Secretary of 
State Cordell S. Hull at Washin 
he had never disguised “the cul- 
ties which must naturally arise in 
reaching an agreement.” 

Mr. Runciman’s remarks followed 
upon a series of challenging pleas 
by Liberal and Labor members to 
seize the present moment for co- 
operation with America. 

Chamberlain Stand 
When he brought the question of 
the Anglo-American trade agree- 
ment before the Dominions dele- 
gates for discussion, Prime Minister 
Neville Chamberlain made it quite 
clear that Mr. Runciman was not 
speaking for the new cabinet. Mr. 


eration with President 
Mr. Hull in their world economic 


-| to date. Up to now there has been 


considerable doubt as to where Mr. 
(Continued on page 4) 
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=| On King Retirement 


of! PRICE BROS. HEAD? 


Changes Board 
Mr, Haire remained a director of 
the company until] the ee meet- 


the annual meeting Mr. Haire held 
some proxies and suggested 

in the management of the company. 
The view of present company offi- 
cials is that the call for a special 
general meeting is simply another 
effort to regain control of the. man- 
agement. 

The Financial Post understands 
that the present management was 
appointed partly because of the sup- 
port of creditors with the idea of re- 
habilitating the company’s financial 
position. After the change of man- 


agement 4% years ago, Mr. Haire | - 


Still Seeking 
Probe Head 


Baldwin Unable to Con- 
sider Canadian ,Cam-. 


Finance Minister Dunnizig in: lining 


up a chairman for the proposed Royal 
Commission on Public Finarice in 
Canada. ; 


The suggestion that Earl Baldwin 
of Bewdley might take the chair- 
manship, now that he has retired 
from active political life, was one on 
which Mr, King and Mr. Dunning 
at no time’ built very high hopes. 
They desired to make the gesture as 
a compliment to Earl Baldwin and 
would have been delighted had he 
accepted. But it is understood that 
Earl Baldwin did not feel that he 
was in a position to consider it seri- 


The Canadian Cabinet apparently 
remains split as to the true’ purposes 
of the Royal Commission and the 
objects ‘to be served. One view. is 
that the Commission should under- 
take a major enquiry into the basic 
economic. disabilities of different 
geological areas in Canada, holding 
the view that the financial problems 
of the provinces arise out of these 
economic disparities. 


B. C. Electors Approve 
Health Insurance Plan 


VANCOUVER.—Majority of 11,000 


Col..C. H. L. Jones, now president 
of Mersey Paper Co,, who is said to 
be slated for the presidency of Price 
Bros. & Co. 


Plan Merger 
Of Can. Hydro. 


To be Amalgamated With 
Subsidiary, Gatineau 
Power’ 
selticaile 
Frem Our Own Correspondent 
MONTREAL.—Plans will likely be 
announced this month for the am- 
algamation of Canadian Hydro- 
Electric Corp. with its wholly 
owned operating subsidiary, Gati- 
neau Power Co.; refunding the lat- 


moval of obstacles to. the resump- 
tion of dividend payments. 
Canadian Hydro has outstanding 


{seimeee ee pees 


second. preferred and 5,000 no 


ti 

common stock 

by International Hydro- 

System, while the cumula- 

tive first preferred stock is widely 

held in Canada and the United 
States, 

Regular dividends were paid on 
‘the first preferred until the operat- 
, ing. company’s contract with Ontario 
Hydro was cancelled. The dividend 
was deferred until this situation 
cleared up, even though the dividend 
was being earned. 

Merge With Gatineau 
By the end of this year Canadian 


Gatineau Power. 

This will necessitate an exchange 
of shares of the holding company for 
those of the operating _company. 


preferred will be exchanged for 
Gatineau preferred, while some 
common stock jis likely to be given 
in lieu of dividend arrears, The sec- 
ond preferred and common shares 
will probably be asked to convert 
into Gatineau Power common. 
When this arrangement has been 
completed, the next step will be to 
take care of Gatineau Power de- 


"| bentures. 


itibi: Plans 
Nearly Ready 


’| Preferred Shareholders 


Health, is expected to introduce 
implementing measure in the Legis- 
lature next session. 


New Survey of Securities 
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Elimination of King and Dun "May 
Lead to Hepburn- Gardiner 
Of Federal Party 
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BY A POLITICAL OBSERVER. = 
(This is the first of three articles discussing. pthe - 
leadership prospects of federal government | n Canad 
OTTAWA.—A better illustration of the:old truth that still: 
waters run deep could hardly be afforded. than the presen 
political situation which centres in the Mackenzie King Gov © 
ernment. Tange SS nee 
On the surface, everything with that Government is calm, 
But it is like the calm before the storm. 4 
For under the surface a very different situation exists, 
There, hidden in the depths, powerful currents are flowing, 
And they are flowing with the irresistible. quality ef destiny 
itself. Only those who have had some experience with their . 
undertow can realize their strength: sp. 4 
Some time, in the nature of things, there is going to be an 
upheaval which will push these currents to the top. ‘Then 
rivalries and intrigues, ambitions and discontents, the ‘stuff 
out of which successes are made and disappointments, are sufs 
fered, will churn and eddy turbulently in the full view of the 
bédy politic. er 
What then are some of the forces working presently toward” ~ 
a major upheaval in Liberal circles? : re 
First there is the present Liberal leader, Rt. Hon. W. La.” 
Mackenzie King. By 1940 he will have been prime minister for.” 
close to 14 out of the 66 years of his life, Will he:go through 
another election? : a : 
Then there is Hon. Charles Dunning, Federal Minister of - 
Finance. Before another year is out, will he have tired of publi¢™ 
life for the second time in his career and again heeded the in- 
ducements to serve private interests? In-short, will he ne“ 
longer be a front-rank possibility for future cabinet and leader- 
ship material in a new Liberal set-up? oe amma 
Then, after King and Dunning, what? “ 
That is the serious question which looms on the horizon of 
Canadian politics today. And it is in the light of that nm 
that the currents of intrigue, now flowing so ambitiousiy be= 
neath the tranquil surface of the Government, assume national. 
significance. What is going on beneath the. surface in thi 
Liberal party in Ottawa today is no mare ‘concern of : 2° 
Liberal party;-it is of nefional-egbeern ath entinl th 
Canadians generally should Kriow it 2 


ae 


One reason why the situation is of national interest is the - 
possibility of a Gardiner-Hepburn coalition gaining: control of § 
federal liberalism. Hon. Mitchell Hepburn, premier of Ontario, 
denied that he has any aspirations for federal leadership, but 
he was equally flat in his recent contradiction of a report-that 
he sought a Hepburn-Rowe alliance in the Ontario field, i $ 


The Gardirier Bid ie 

While. the political shrewdness of Mr. Hepburn is. fairly 
well recognized, even outside Ontario, Hon. J, G, Gardiner, — 

Minister of Agriculture, is probably the most underestimated ’ 
member of the cabinet in the political judgment of eastern: 
Canada. What the people of Ontario, Quebec and the Mari-\ 
times seem to have failed wholly to grasp is that within the: 
two years since the Liberals took office, “Jimmie” Gardiner 
has overtaken and. passed all other likely candidates for the’ 
leadership of the party on Mr. King’s retirement. Whether 
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national convention by his own efforts is doybtful, but. in an 
alliance with Mr. Hepburn it is difficult to see failures =” 
Already, moreover, there is some evidence of- sult an 
alliance. For instance, there is Mr. Hepburn’s recent appoint 
ment of E. J. Young, ex-M.P. of Weyburn, Sask., to a hij 
position in the Ontario public service. Was that appointms 
made because no one in the whole of Ontario equalled Mr. 
Young’s qualifications? Mr. Young was simply a Saskatchewan 
farmer, without any outstanding qualifications. The. - 
ment can only be accounted for and understeéd-on-the nds - 
that already the liaison between Mr. Hepburn and Mr. Gardiner’ 
has begun to operate, 5 ieee a | ta 
Premier King’s Future é 
For the mément, however, let us leave Mr. Gardiner, return. © 
to Prime Minister King and review the whole picture in logical © 
sequence. bh Pap de 
Mr. King’s réle in the drama which the political stage is! 
slowly unfolding is one which lends itself to a clear under<* 
(Continued on page 2, col, 3) ; 
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A good match, Sir! 


Sports clothes from the Men’s Shop's 
extensive range, are a “good match” 
for the tastes of men‘who insist upon 
distinctive style and high quality. 


Imported English Flannels 
ee all wool worsted flannels. PAIR 8.50 to 


Sizes 30 to 42 in plain greys, tan and cream. 


English Broadcloth Shirts 


Fine imported cotton broadcloth, sizes 14 to 17%. 
EACH 2.00 to 5.00; 


Polo Shirts 


Including new arrivals from England . . . White 
or navy, sizes 14% to 17%. Cotton, EACH 1.50. 
All wool, EACH 2.00, 


Phone AD. 5011 or AD. 5511 
Free Parking While Shopping. 


BAY STREET SECTION 


5 : EATON’S-COLLEGE STREET| 

e G. 8, HOLMESTED 

: Licensed Trustee in Bankruptcy 
Liquidator, Receiver, Etc. 

McKINNON BUILDING “TORONTO, ONT. 


| Complete Report on 
| QUEBEC MANITOU 


In view of the important results being 

obtained on this property, we have 

prepared a complete analysis, ‘includ- 
ing assay results, maps, etc. 


Copies available upon request. 


DRAPER DOBIE & CO. 


Members 
The Toronto Stock Exchange 
330 BAY ST. TORONTO 


Telephone: ADeldide 9171 
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of his prestige. By the time 1940 rolls i" 


aE 6 RP. 
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figure, due to the fact that at the present Imperial Conference 
he is serving as the liaison between President Roosevelt of 
the United States and the British Commonwealth of nations 
in the interests of the plan of the former to preserve universal 
peace by economic co-operation. 

In other words, on the principle that it is a wise man who 
knows enough to retire while he is still at the pinnacle of 
his reputation, Mr. King should pass from the picture within a 


few years. 


. History’ to be Written , 

Mr. King has one compelling reason for being willing to lay 
aside the public burdens which he has borne with such dis- 
tinction for so many years. He is anxious to write a 
of his own time. It is a project for which, with his thoro 
mind and his genius for observation and appraisal, he is es 
cially fitted. The years which he has known, furthermore, 
deserve recording. For one thing, they have witnessed the 
coming-of-age of the British overseas Dominions. And with 


this development as with the 


other significant changes and 


évents of his time, Mr. King has been intimately connected. 

His book, when it appears, should constitute a noteworthy 
contribution to the record of an age which history is almost 
certain to regard as eventful, significant, probably a little per- 
plexing. It will take a long time to write the record as it 
should be written and as Mr. King will write it. 


Mr, Dunning’s Plight 

It is beyond question that Mr, Dun- 
ning had Mr. King’s prospective dis- 
appearance from the stage and his 
own likely accession to the Liberal 
leadership strongly in his mind when 
he returned to public life in 1935. It 
was only logical that he should, In 
his business career he was achiev- 
ing outstanding success. Why leave 
it, then, unless to gratify af once the 
highest and worthiest ambition 
which a Canadian can cherish? + 

Unfortunately for Mr. Dunning, 
however, the plum that two years 
ago seemed certain to drop into his 
lap if anly he had the patience to 
wait may elude him. The political 
situation, which is never static, has 
‘altered so radically since 1935 as to 
make it less likely that he will ever 
become leader of the Liberal party. 

Why? 

The answer lies in the name of his 
old-time political rival, and pres- 
ent cabinet colleague, Hon. “Jimmie” 
Gardiner. v 

Long Term Feud 

The rivalry between Dunning and 
Gardiner is one which goes back to 
the old Saskatchewan days, ‘when 
‘both were members of the provin- 
premier; Mr. Gardiner only a pri- 
vate member. The time came, how- 
ever, when Mr. Dunning was leav- 
ing the provincial field for Ottawa, A 
successor had to be chosen. Mr. 
Dunning was willing that it should 
be almost anyone other than Mr. 
Gardiner. When the smoke of battle 
had cleared away, however, Mr. 


>—————————_—----- 2 
Gardiner was in possession of the 


title. 

Two years ago he came to Ottawa. 
Immediately the old rivalry reopen- 
ed. For both Mr, Gardiner and Mr. 
Dunning are properly ambitious. Mr. 
Gardiner set about in the first session 
of Parliament to win away Mr. Dur. 
ning’s following.: A parliamentarian 
of the highest ability, he is a fighter 
such as your back-bencher loves to 
have for a leader. From the moment 
he entered the Commons “Jimmie” 
Gardiner stood in awe of no one, It 
mattered not whether it was Rt. Hon. 
R. B. Bennett, or some Social Credit 
member who was in Parliament for 
the first time. “Jimmie” took on all- 
comers in debate and, if he did not 
always emerge a victor, at least he 
was never known to quit under fire. 


The Prairie Crusader 

One circumstance aided him be- 
yond all measure in his ambitious 
course. That was the fact that when 
Mr. Dunning moved to the East and 
went into business, the West had be- 
come openly suspicious of him. 
After residence in the East broaden- 
ed his viewpoint, he was Itoked 
upon by some prairie liberals, 
whose idol at one time he was, as 
little less than a traitor to the west- 
ern low-tariff faith. The West al- 
ways..needs.a crusader... Mr...Dun- 
ning ceased, during his years in pri- 
vate business, to be a crusader for 
the prairies. Mr. Gardiner succeeded 
him in that essential post, 

Furthermore, Mr. Dunning found 
himself unable to achieve easily 
some of the policies which he re- 


The Nation’s Business 


(Continued from page 1) 


disarmament. He has less faith in 
the United States than other Eng- 
lishmen who know it better, If he 
pushes through the Anglo-American 
trade pact it will be because he 
realizes that sweet reasonableness in 
American tariff policy is such a rare 
phenomenon it should be captured 
before it is gone; and because he 


Cabinet Minister surrounded by as- 


sistants deputising for him in the 
various departments. : 


Their period of service ranged up 
to 24 years. : 

These men have been discharged 
because, to quote Premier Aber- 
hart’s own words, “they seemed 
unable to understand the policies of 
the Government.” The chargeNt is 
safe to assume, might be levelled 
equally well against 99%, not only 
of Alberta’s civil servants, but of 
the people of Canada. Lewis Carrol 
himself might be hard put to ex- 
plain the “Through. the Looking 
Glass” intricacies of Premier Aber- 
hart’s mind. Meanwhile, the Al- 
berta civil service is being robbed 
of its key men, part of the immense 
price which Alberta electors are 
being called upon to pay for their 
choice of a Moses who seems to 
have lost his own way in the wil- 
der ness. 
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short of consummate. He 

time, for instance, in visualizing the 
tremendous possibilities of the 
drought area is the prairies. Whereas 
previous administrations had been 
content to view it as a mere problem 


drafted 
expenditure of $10,000,000 in “re- 
habilitation” works. 

What is more, he jammed it 
through the House of Commons. 

That measure represented the 
final nail in the coffin. of Mr. Dun- 
ning’s hopes. With $10,000,000 to 
spend, Mr. Gardiner became imme- 
diately the political dictator of the 
prairies, If any of the western 
Liberal M.P.’s had forgotten him 
before, they made a point of re- 
membering him now. Mr. Gardiner 
was their man; he had what it takes 
for political success. 

Needs More Support | 

At the moment it is doubtful if 
he has the requisite strength to 
capture a national Liberal conven- 
tion against all comers. A _ solid 
West is not enough to 'turn the trick. 
Mr. Gardiner himself quite evi- 
dently realized that fact and he is 
playing his cards shrewdly to win 
the support he needs elsewhere in 
the Dominion. 

It is futile that he expect much 
backing from the Maritimes. In their 
present temper the Atlantic sea- 
coast provinces regard all Western 
politicians as little better than high 
class burglars, From Quebec, fur- 
thermore, he can expect little in 
the face of the wave of nationalism 
that is “surging through the prov- 
ince, although he has been cultivat- 
ing Hon. Ernest Lapointe assidu- 
ously and his own record toward 
the . French-speaking residents of 
Saskatchewan while he was premier 
is in his favor. It is to Ontario, 
however, that he turns naturally, 
and to ah alliance with Mr. Hep- 
burn. 

Mr. Hepburn Claims 

Of Mr. Hepburn it might be said 
that he isa kindred spirit to Mr. 
Gardiner. He is politically shrewd, 
as is Mr, Gardiner, He has never 
eschewed machine politics and has 
tilted few lances at the patronage 
and spoils system. He has courage 
as has Mr. Gardiner. And he is 
essentially a low-tariff Liberal. Mr. 
Gardiner is the same, Rarely were 
two leaders ever better suited to 
become political bed-fellows. 

Ontario, the seat for years of at 
least. four great universities — To- 
ronto, Queen’s, Western, McMaster— 
and the traditional source of supply 
for leaders in the public, intellec- 
tual and commercial life of the 
western prairies, must have experi- 
enced a distinct shock when Premier 
Hepburn reversed the well-known 
order of things by bringing a man 
from Saskatchewan to head the 
province’s new Labor and Industry 
Board, 


The explanation that among the 
three million people of Ontario no 
one was qualified will not carry 
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where in the Dominion. He has an 
influential Liberal following which 
holds his ability, probity, industry 
and courage in highest regard. But 
he could not carry a solid Quebec. 
Mr, Gardiner’s reputation for 
friendliness toward the French Can- 
adians in Saskatchewan and the 
entente which he has established 


The Older Liberal View 

Naturally, the older group of 
Liberals view the prospect of 
Gardiner-Hepburn control of the 
federal Liberal Party with some 
concern. Both are men of courage, 
hot without administrative ability, 
and both have risen to their present 
commanding positions in Liberalism 
by their own efforts and merits. All 
this is highly to their credit. 

There are two reasons why old- 
fashioned Liberals aré‘viewing with 
alarm a Gardiner-Hepburn regime. 
The minor one is that in the com- 
bination Mr. Hepburn, with his 
record for converting a deficit into 
a surplus, becomes the logical figure 
for federal finance minister. What 
would be the effect upon Canadian 
credit if the author of the Ontario 
power contract repudiation legis- 
lation became chancellor of the ex- 
chequer? Would world confidence 
in Canada be sustained? Is Mr, 
Hepburn, the budget balancer, a 
bigger world figure than Mr. Hep- 
burn; the contract repudiator? ~ 

Machine Control? 

The principal argument presented 
against Gardiner-Hepburn control, 
however, is the fear that may be 
unfounded that it would mean an 
era of machine government for 
Canada, with “the spoils system 
‘rampant and with patronage in all 
its extravagance dominant. The 
Dominion, with the railway and the 
relief problems jointly burdening 
it and threatening economic recov- 
ery,‘ cannot afford to enter upon 
such an era. Instead, Canada must, 
above everything else, safeguard 
her credit.in order that her heavy 
public debt may be financed upon 
the most favorable terms possible. 
More than that, she must commence 
some time soon to tread the path- 
way of economical and efficient 
administration and must face reso- 
lutely the problems of railway and 
relief expenditures which are 
gnawing into her economic vitals, 

Hon. Norman Rogers 

Is there no other potential leader 
besides Mr, Gardiner or Mr. Dun- 
ning? There used to be Hon, Nor- 
man McLeod Rogers, Minister of 
Labor. At one time his shoulders 
were:looked upon as likely to wear 
the mantle of succeséion to the Lib- 
eral chieftain. His career bears 
many resemblances to that of Mr. 
King. He is the same type of doc- 
trinaire Liberal, with much of the 
same shrewdness in compromising 


lieves that the logical man for pro- 
motion to the finance portfolio is 
Mr. Ilsley. And given a couple of 
years to make a reputation for him- 
self as finance minister, Ilsley may 
well become a formidable leader- 
ship contender. The Conservative 
party chose two leaders from the 
Maritimes — Mr. Borden and Mr 
Bennett—and both became prime 


Position open on high-grade Tech- 
nical Publication. Must have experi- 
ence in selling and a practical knewl- 
edge of Advertising. Apply by letter 
te Hugh C. MacLean Publications 
Ltd., 347 Adelaide St..W., Toronte. 
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fare. As a former secretary to Mr. 
King he is believed to have the par- 
ticular interest of his chieftain. 
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Canadian Business Men 


@ Branches of this Bank in London, 
Paris and New York, and in the West 
Indies and CentralandSouthAmerica,are 
at the service of Canadian business men. 
Through resident managers, informa- 
tion can be furnished on market oppor- 
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principal features of the 1936 year 
@f Brazilian Traction, Light and 
er Co., which have favorable in- 
dications for the current year’s earn. 
ings, include: 

(1) Increase in the value> of 
Brazilian currency and in net 
merchandise exports, with con- 
sequent strengthening of the com-» 
any’s accounts; 

(2) Expansion in business for 
all operating companies; 

(3) Capital expenditures of $12 
millions in anticipation .of con- 
tinued increase in demand for the 
company’s services. 


At the end of 1935 the Brazilian 
milreis was quoted at 5.48 cents in 
New York. By the end of 1936 this 
quotation had increased to §.95 cents 
gnd it is now 6.50 cents. 

Exchange is back almost to the 
closing rate at the end of 1934. In that 
year the company’s gross revenue 
was $30.7 millions against $32.2 mil- 
fions in 1936 and net profits $4.2 mil- 
fions against $6.4 millions. With a 
rising trend of earnings continuing 
into 1937, where fhe first four 
months have shown an increase of 
1823% in net operating revenue, 
and an improved exchange situation, 
the outlook for 1937 earnings for 
Brazilian Traction appears favor- 
able. 

Exchange Helps Working Capital 

Brazilian Traction reported net 
working capital of $22.1 millions at 
Dec. 31, 1936, a reduction of $1.6 mil- 
lion during the year, The company 
uses the closing free market rate for 
Brazilian exchange in New York in 
yaluing the current assets and lia- 
bilities of its operating companies in 
Brazil. Since the end of 1936 this 
rate has risen over 9%. If the com- 
pany’s working capital had been 
valued at today’s exchange rate, it 
would have been. increased to about 
$24.4 millions. This is only one illus- 
tration of the importance to Brazil- 
jan Traction of the exchange rate 
for the milreis, 

The Brazilian Government, 
through the Bank of Brazil, con- 
tinues to enforce restrictions as to 
the buying of foreign exchange in 
quantities and Brazilian Traction 
finds itself unableto send its-earn- 
ings out of the country as freely as 
it would like. Improvement in the 
Brazilian balance of merchandise 
exports, however, give some hope 
that restrictions on the export of 
funds from Brazil may be moderated 
in the not too distant future. 

The situation .eferred to in pre- 
vious annual reports with regard to 
the rates for public utility services 


Net Profits Up 


For Brazilian 


$1.3 Million Added to 
Surplus:— Operations 
Expanded 


Brazilian Traction, Light & Power 
Co, reports net profits in 1936 
equivalent to 88% cents a share on 
the ordinary stock compared with 
74 cents a share in 1935. 

After paying dividends of 70 cents 
a share on the ordinary stock, $1.3 
million was added to surplus. 

Working capital shows a reduc- 
tion of $1.6 million in 1936, which 
is small in view of cash expendi- 
tures of $12 millions on improve- 
ments to plants of the operating 
companies in the year. The increase 
in current liabilities is due to an 
advance of $5.9 millions in balances 
due to sundry creditors, attribut- 
able to the plant improvements: and 
also to inclusion of $2.8 millions for 
the dividend of 40 cents a share due 
Jan. 30, 1937, The principal increase 
in current assets was $2 millions in 
cash on hand, apparently in antici- 
pation of the dividend. 

Expenditures on plants have in- 
creased the combined capital assets 
to approximately $374.6 millions 
emered with $364.5 millions in 

J. 

Results of the operating com- 
Pahies, which produce the income 
of Brazilian Traction, show that the 
improvement for the year was due 
entirely to higher. operating rev- 
€nues. Information is not available 
on the precise proportion of the 
improvement due to changes in the 
dollar value of Brazilian currency. 
However, the current assets and 
liabilities of the operating com- 
panies at Dec. 31 are stated in terms 
of the rate then prevailing in the 
free market for Brazilian currency 
in New York. The Brazilian cur- 
tency unit (the milreis) stood at 
595 cents in New York at the close 
of 1936 compared with 5.48 cents at 
the close of 1935, and is therefore 
partly responsible for the maintefi- 
ance of the working capital position. 

Results of Operating Companies 
(Excluding inter-company items) 
1938 1935 


$ $ 
res oper. earnings .. 32,197,610 30,221,757 
iscel. revenue 196,070 357,637 


Total oper revenue .. 
: Oper. expenses. . 
Deprec. & renewals. 
Bond interest .. 
Sinking funds, etc... 
General amortiz. ... 


Total charges 

of oper. 
companies ae 
Reveny 


‘act 


25,946,701 25,327,068 


Brazilian Traction, Light & Power Ce, 
Income and Surplus Account " 


Years Ended Dec. $1 
1936 


Net oper. revenue boii 
terest on invests. ... 
Miscell, income 


Net profit 
Less: Pre¢ divds. 
Sead 28,604 
Ordinary divds. .... 4,915,567 
Surplus for year -eses 1,304,607 . 5,186,635 
Prev. surplus .., 29,585,722 24,399,087 
Surplus forward 


Working Capital Position 
1936 1935 


ree 37,580,285 


Type of Service: 
Electricity eddie wok 
Gas sales . 


A new contract was signed in Dec., 
1936, with the important federal gov- 
ernment railway, Central Railway 
of Brazil, by the Rio de Janeiro 
Tramway, Light and Power Co. to 
supply 12,000 k.v.a. as an initial load 
with the possibility that this may 
be increased to 25,000 k.v.a, This 
power is to be used in the pro- 
gramme of electrification of a por- 
tion of the railways entering Rio de 
Janeiro, It was feared earlier that 
the Brazilian Government would 
take this opportunity to establish its 
own electrical power plants. 
$12 Millions Capital Expenditures 

New construction and extensions 
of the company’s gas services were 
made in 1936 to care for increased 
business. Sales of gas reached a new 
peak in 1936, surpassing the previous 
high point of 1930, and showing a 
growth of 24 million cubic metres 
since 1932. 

Extensions have been made to the 
telephone services to provide for the 
additional 16,818 telephones con- 
nected in 1936. The number of tele- 
phones installed by Brazilian Trac- 
tion subsidiaries has shown an an- 
nual increase since 1916 and is now 
165,852, of which 99,988 are automa- 
tic type. ® 
Brazilian Traction was able to 
spend $12 millions on its properties 
in 1936 without causing any redut- 
tion in its cash balance at the end 
of the year. In his report to share- 
holders, A. W. Adams, secretary of 
the company, explains that adjust- 
ments to the depreciation and plant 
renewal account were made as a re- 
sult of the capital expenditures. Ap- 
proximately $8.8 millions was pro- 
vided, in effect, from depreciation 
and renewal charges and-reserve for 
general’ amortization. Surplus for 
the year, after payment of dividends, 
was $1.3 million and could be util- 
ized for capital expe This 
would leave a balance of $1.9 mil- 
lion to come from other sources, 
much of which might be provided 
by the higher value at which cure 
rent assets were shown on the bal- 
ance sheet because of the higher 
exchange rate. 

Exports Growing 

Brazil’s export trade reached an 
all-time high in 1936 in both ton- 
nage and milreis value, according to 
Miller Lash, president of Brazilian 
Traction. The net balance of mer- 
chandise exports, expressed on a 
sterling paper basis, increased 
63.88% over 1935. 

The improvement is really more 
favorable than the bare figures 
show. Coffee, showing a decrease of 
746% in quantity exported, was 
3.88% under the average exports for 
the past 10 years. Expressed as a 
percentage of total Brazilian ex- 
ports, coffee was 27.38% of the ag- 
gregate in 1936, against 33.3% in 1935 
and 48.54% in 1934. ; 

Cotton is gradually overtaking 
the predominant position of coffee 
in Brazilian exports. -An- increase 
of 44.49% in volume and 42.73% in 
gold value was shown by raw cot- 
ton exports in 1936. As a percentage 
of total Brazilian exports, raw cot- 
ton was 6.44% in volume and 19.08% 
in gold value in 1936. Corresponding 
figures for 1935 were 502% and 
15.82% respectively. 

The policy. of destroying surplus 
stocks of coffee was continued in 
1936, 3,731,154 bags having been de- 
stroyed in that year, bringing the 
total quantity eliminated by Dec. 31, 
1936, to 39,532,486 bags. The quantity 
destroyed has been about 2% times 
total 1936 exports of coffee. 
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New England Power 
Merging Subsidiaries 
From Our Own Co: 

MONTREAL. — Application has 
been made by the Deerfield River 
Electric Co., an subsidiary 
of New England Power Assoc., to 
the Securities and Exchange Com- 
mission for approval to substitute 
one share of stock of Northern 
Berkshire Gas Co. for the outstand- 
ing 2,000 shares of stock of Deer- 
field River Electric. 

To enable Deerfield River Electric 
to consolidate with Northern Berk- 
shire Gas, New England Power is 
exchanging its present holdings of 
all the capital stock of Deerfield 
River Electric for one share of 
Northern Berkshire Gas. 

New England Power intends, upon 
payment to it of $115.59 by Massa- 
chusetts ic Co. to instruct 
Northern Berkshire Gas to issue the 
one share direct to Massachusetts 
Lighting, which owns all the issuers 
outstanding stock. . 


Vickers’ Business Up 
MONTREAL. — Orders on the 
books of Canadian Vickers at pres- 
ent are well ahead of last 
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Defers Interest 


War in Spain Prevents 
Payments Deferred 
Last November 


Barce’ Traction, Light and 
Power will not pay interest due 
June 1, 1937, on its two bond issues. 
Interest was first deferred last 
November following the seizure of 
the company’s plants and all its 
funds and bank. accounts in Spain. 

The notice to bondholders reads 
in part as follows; 

“Owing to the continued unsatis- 
factory condition of affairs in Spain 
involving, ........, the seizure and 
control, not only of the business but 
also the funds and banking accounts 
of the operating companies in Spain, 
the company has no alternative but 
to continue, for the time being, the 
suspension of the payment of inter- 
est and of the operation of the sink- 
ing funds ........ .” B 

Last September a “workers’ com- 
mittee” took over complete control 
of the enterprises of Barcelona 
Traction. Although Barcelona and 
the surrounding territory remain in 
the hands of the Government forces 
in Spain, press reports of conditions 
in the city indicate that riots and 


annual | fighting have broken out among the 


he said he looked for an impr 
ment in business this year, and com- 
mented on the possibility of more 
orders for airplanes. 


government supporters. It is not 
known whether any actual damage 
has been done to the company’s 
plants, but its future remains 
uncertain. 


TRUST EXECUTIVE 


tary of the company since 1931 and 
will have the trust services at the 
15 Canada Trust branches under his 


Elect G. C. Leitch 
To Canada Bread 


Directors Declare Extra on 
B Preferred — Balance 
of Arrears $2.50 


Directors of Canada Bread Co, 
have declared an extra dividend of 
12% cents a share on the class B 
preferred stock and. have elected 
Gordon C. Leitch as a director. Mr. 
Leitch, who is vice-president and 
managing director of Toronto Ele- 
vators Ltd., takes the place on the 
Canada Bread board of the late Dr. 
J. M. McConnell. 

The regular dividend of 62% cents 
a share and the extra of 12% cents 
a share on the Canada Bread class B 
preferred stock are payable July 2 
to shareholders of record June 15. 
The payments will leave arrears at 
$2.50 a share, or one year’s dividend 
on the 5% shares of $50 par value. 

The regular quarterly dividend of 
$1.25 a share on the first preferred 
stock has also been declared payable 
July 2 to shareholders of record 
June 15. _ 


Saguenay Terminals Ltd. 
Calls Predecessor’s Bonds 


From Our Own Correspondent 


MONTREAL.—Saguenay Termin- 
als Ltd. has called for redemption 
all of the outstanding 54% first 
mortgage bonds of its predecessor, 
La Compagnie Generale du Port de 
Chicoutimi. Payment will be made 
on July 1 at 102. In all there are 
$84,500 of the bonds outstanding. It 
is not the intention of Saguenay 
Terminals to refinance this issue. 
Consequently all the capital of the 
company will be owned by the 


Aluminum Co, of Canada. 
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Comparative consolidated profit 
and loss statements. for the first 
quarter of 1937 and 1936 follow: 

Consolidated Profit and Less 
Quarter Ended March 31 

i se ry 

Operating revenue ... 16,119,215 15,552,209 

Other income—net ,.. 732,352 882,722 


- ”-_-_____- -—- 
e+ 16,851,567 16,434,931 
ee 5,1 5,196,493 

819,764 1,045,605 
1,935,667 
8,257,166 


677 
Divds. paidon subsid. 1,884, 
yee not paid on 


Net profit ...dsecsecse 627,151 
Additional provision for depreciation was 
charged directly to — by a subsidiary 
in the amount of $1,750,000 during the 12 
months ended March 31, 1937 and 1936. 


The dividends are 
paid in fresh air and 
keen enjoyment — 
health and clearer 
judgment. Telephone 
the Toronto office for 
an early reservation, 
WA 6676, or call at 
83 Yonge St. for full 
particulars; or write 
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What Every Owner Knows About 


CHEVROLET ECONOMY 


(5? to owners, for convincing proof that 
you save when you decide on a Chevro- 
let! You save on purchase price, because 


No Other Car in 


the Lowest Price Field 
Has these Extra Values! 


UNISTEEL TURRET TOP BODIES 
Combining Aill- 


BY FISHER... 
with 


Chevrolet is The Only Complete Low-Priced 
Car—bringing you advantages you can’t gét 
in any other car, unless you go away above 


Chevrolet prices. You save on operating 


to the on of 


costs—owners report 25 and more miles 
with no oil added be- 
tween es, You save on upkeep—built- 


in ity keeps your Chevrolet on the road 
and out of the service shop. And because 
used car buyers willingly pay more for 
Chevrolets— you'll save later on thro 
higher “trade-in” value. See and drive 


new Chevrolet today. It’s 


offers you all the quality 
features you’re entitled 
to in a modern car... 
at lowest prices and with 
peak economy! 


IMPROVED GLIDING KNEE- 
ACTION RIDE... The world’s saf- 
ride. On Master 


See, Drive and Compare the Chevrolet Models on 
‘Local Dealer’s Showrooms 


the only car that ~ 
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iropean Tension — 


Results 
“This er. Dividends 


be 


Adverse for Stocks 
May Be y Be Favorable Influence Later 


: One form of encouragement to the British investor to buy Canadian 


than American stocks is the withholding of tax tax on dividends. The} , 
tish dividends on American 


have been largely favorable and there is the posxibility that 
» other directions, notably in higher farm income, will more 


— oan Wrens ° 
oe 


MODERATE GAIN 


The Dominion Bureau index fof | pericit period 
stocks saa the oo soe ormins Capital 


industrial 
moderate recovery of prices at the | Eirrent iispuitics's..-sssssss02 


low poin 

at the close of April, the average for 
the month of =p eee ee 
for the full. month of April. C 
catetive figures appear on thie page. 


Agreement Near on 
‘ Abitibi Securities 
(Continued age page 1) 
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Fine Paper = | accent mete 


have the 


Prices Jump ss Smeenre Gee facta 


So Se hn 
Advance Buying Reported Hock a Sapaee Soe the mel sc 
as Hedge Against Higher | tnat bondholders to use. 
. The liquidator fs understood to be| @ 
a of arrangement 


ces by 
which company may be —_ 
from 


From Out Own Correspondent receivership through a 
with bondholders under the 
MONTREAL—Fine paper manu> Eompanise = e 


facturers put a general price 
creaseinto effect this foes tho On bab ‘to be based 
, the increase is a | largely on Wood, Gundy & Co, 
on; writing and text papers i out offer with revisions on the lines of 
$10 a ton, while ordinary book the proposals of Harrison & Co. The 
Per | liquidator’s plan ‘will aim at agree- 
ment among the groups that will 


ds advanced around $7 a ton. 
This is the third price advance t from the bondholders’ judi- | An 
It will be a sort of 


ordered by the co pererey since 
last December and brings the price 
level to nearly sow above that pre- 

-| vailing a year ago and within strik- 
ing distance of the pre-depression 
high. 


plan, but with due regard for the 
claims of bondholders. It is expect- 
ed to contain a draft plan for raising 
new money. 

In addition to the Wood, Gundy 
& oe offer to the liquidator, and 


baking’ bs 
tentative Praads i to the liqui- 
Soto with a view to submitting still 


other offer, 
vinally after the various proposals 
for reor, tion are made public 
there is the possibility. that common 
shareholders will come forward with 


a@ scheme. 

The attitude of the Ontario Gov- 
ernment toward any reorganization 
plan is of senaicerebe importance, 
i as an Gata pproval 2 neces- 

, sary. e Governmen 
likely to leave coatnions oats of ts of 
equity to security holders and the 
courts. The Government's main con- 
is to get the.company out of re- 
rather than to take sides 
the reorganization scramble. 
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A Valuable Unlimited 
Participating Feature 


ines epeih dbediendts hetbeinns puld tn acectaied 
and Common of International Bronze Powders, 
Limited, in any one year, both classes of stock par- 
ticipate in any further distribution of dividends in 
that year. 

Dividends on the Preferred Stock at the rate of 6% 
have been paid regularly each year since the stock was 
issued, In addition, the Company has recently de- — 
letel oe Selkiel petipeing ae 
share on beth Preferred and Common. ~ ; 


We recommend as an attractive investment 
6% Cumulative Participating Preferred Stock 


cal eae 
joint alternative to the bondholders’ | PU 
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(Continued from page 1) 
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Stock Widely Scattered 
Control of the company «is - 
lodged with one small grou 


meeting is signed 
ers out of a total of some 4,000, and 
661 of the 


representing 
outsta . Mr. 
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says the meeting is re-| ° 


g stated 


rpose: 
“To remove the present board of 
directors and to elect others in their 


place.” 
Official Comment 
. Andrews comments on this 
ae as follows; 
is means that the sharehold- 
ers are being asked to remove the 
entire board of directors who have 
for several years, devoted time and 
thought to the rehabilitation of the 
company, and to elect seven other 
men, unnamed and unknown. 
“Comparative @igures quoted be- 
low, for the years 1932 (the last full 
year of the previous administration) 
to 1936, indicate consistent progres- 
sive improvement in operating re- 
sults, reduction in costs, and a de« 
cidedly improved liquid position. 
This in spite of the fact that build- 
ing permits have averaged 


cea Reng the follo 


21.7% of normal during the past four] ° 


years. Bank loans have been entire- 
ly eliminated, and the company now 
oe a comfortable working cash bal- 


or eThe present board has the confid- 
ence of the company’s bankers and 
financial houses generally. 

Among the figures gived by Mr, 


Andrews in his statement are these: | .- -- 
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THE GOLD SITUATION 
Analysis upon request 


Boweock, Hackett & Morgen 
unl Se rt del Ene 


520 Bay Street - 


male 
313 118 33 Toronto 
196.9 196.7 Bm med 
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Statistics. 


Mentroal Averages 


_ DUNCANSON Wurre’ Co 
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107.4 Members Toronto Steck eaten HO 3 
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a] i May 29 .. : bod os. Canadian Commodity Exchange, ile 
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The Ottawa Electric Railway Conapaisy 
First Mortgage Serial Bonds 


To be dated July 2nd, 1937 ’ 


$ 420,000 3 % Bonds due serially July 2nd, 1938-1940 
280,000 314% Bonds due serially July 1941-1942 
700,000 4 % Bonds due serially July 2nd, 1943-1947 

1,120,000 414% Bonds due serially July 2nd, 1948-1955 


Principal arid half-yearly interest (J: 2nd and July 2nd), and redemption premium, 
; oe at om holder's een, * the stlees of the Conben », bankers in Ottawa, Sion 


Vancouver and Victoria. 
Tee Ss 5. feo tate all cabin el ea nig 


“Company's at ony & ine apres to July aad, 1568, as to the whole eee ene 


da 
ood Teenaal bee interest to torders 6 of rede otic. Pi premium of of 
peomeen te redemption te euuticten 
Trustee: The Royal Trust eey 


semana 
males 


of eae soclelnoamanity 
for each fll year to maa 1 


in the. opinion of our Counsel, these Bonds will be a investment under the Canadian British 
Insurance Companies Act, 1932, for funds of insurance hen rhe Met paar der that Act. _ s 


“3 We ofer ese bons, subject to pron sal, for delivery j ond hn sad ond eid by tod 
approval o matters in connection eir issue by Messrs. Quai ilson of Ottawa, soo 
Company and vse, ven peers, Dixon & Clasion ef Monreal, on eur boa at the allowing’ prices, raed 


interest to be added in each case:— 
Schedule of Maturities. and Prices 


Coupon Rate Principal Amount 
3 ee 


Masi? 


Maturity Price 
July 2nd, 1938 
July 2nd, 1939 
July 2nd, 1940 

| July 2nd, 1941 
July 2nd, 1942 
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Even duringdepression years, 
the total resources of Investors 
Syndicate continued to in- 
crease substantially. Now, they 
total $90,889,855—a tribute to 
the stability, strength, and con- 
servatism of an institution that 
hashelped thousands toachieve 
fnancial independence. 

In Canada, the 
PROTECTI 
Investors Syn is oe 
ysed by thousands o 
Canadians throughout the 
Dominion to build up a 
financial sme md their 
maturer years. Under this plan, 
a little set aside each month— 
regularly — a sizeable 
little fortune in 180 months. 

During the past seven years 
of depression and recovery, 
out to its contract-holders no 
less a sum than $55,352,834. 


Our booklet “A New Plan 
of Life” tells you all about the 
plan. Your copy awaits your 
request. 


INVESTORS 
SYNDICATE 


Offices of 


Stocks of companies whose 
earnings are increasing. We 
have prepared analyses of two 
and a government bond that 
should improve in value. 
Government bend. Sheuld 
edouble within year. Pays 
342%, Selling around 20. 
Industrial Commen steck of 
«paper company. Earnings 
doubled last year and should 
double again this year. Very 
sound company. Ne bonds or 
bank loan. Cash position strong. 
Market $7. 


Geld steck. Dividends in- 
screased each year. Earnings 
expected te increase 40%. Market 
$%6. Should double in value. 
In writing please specify type 
of security you would be inter- 
ested in. 


H.J.DINGMAN&CO. 
LIMITED 3 
Established 1906 


330 Bay St., Toronto, Ont. 


Greenshields 
Review. 
Copy of current issue, 
which includes discus- 
sion of gold, base metals 
and newsprint, will be 
sent anyone interested. 


Ask for Review Pl 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal 
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shortly. New bonds will not be ready for 


refinancing 
exchange before Aug. 1 at least. 


Moose Jaw Protest 

Institutional investors of the city 
of Moose Jaw debentures have de- 
cided to protest the’ order of the 
Local Government Board of Sas- 
katchewan providing for a 40% re- 
duction in interest on that city's 
bonds from July 1, 1937, to June 30, 
1938, with the minimum rate being 
not less than 3%. 


A bondholders’ protective commit- 
tee has been formed and bondhold- 
ers are being circularized for prox- 
ies. If 20% of the outstanding bonds 
are voted against the order and a 
petition filed by June 13, the reduc- 
tion cannot become operative. F, H. 
Hancock, of the Dominion Mortgage 
and Investment Association, 302 Bay 
St. Toronto, is secretary of the 
committee. 

Moose Jaw debenture holders in 
western Canada are“being asked to 
send completed forms of the petition 
to F. L. Hancock, care of Houston, 
Willoughly & Co., Regina. 

As a result of the order of the 
Local Government Board, the Lon- 


on)-1e 22-1 1924 [1935 [9936 | 


[y 
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Kentville *‘ 

The town of Kentville, N.S., has 
sold an issue of $25,000 of 4% bonds, 
due 1957, to R. A. Daly & Co., To- 
ronto, at 100.82, which is a cost basis 
of 3.94%. Bids were as follows: 


don Stock Exchange has removed | Royal Securities 


the official list quotations for Moose 
Jaw debentures. A large amount of 
Moose Jaw debentures are held in 
Great Britain. 


Edmonton’s Plan 

Under the plan of adjustment for 
the debt of the city of Edmonton, as 
previously approved, 6% and 7% de- 
bentures were to be adjusted to a 
4%% basis by the payment of a 
premium in cash. 

The city council has now decided 
to pay present interest rates to the 
original maturity dates and 4%% 
thereafter. Funds which were to 
have been tsed to pay the premium 
are to be utilized for some much 
needed capital expenditures. 

Three 6% issues, however, are ex- 
cepted from the change in the plan 
and are to be dealt with as origin- 
ally planned. These are 6% deben- 
tures maturing in 1960, 1962 and 
1963, totalling $65,932. The premium 
to be paid on these issues to reduce 
them to a 4%% basis is $15,000. 


Market Trend 

The price trend for corporation 
bonds has been erratic. Prices of 
newsprint bonds have strengthened 
slightly and better sentiment has 
been in evidence in regard to Que- 
bec public utility issues. 

The market for western provin- 
cials has been quiet. Alberta issues 
have recorded minor advances, 


Nova Scotia Bond Corp. 
Cornell, McGillivray ZAG. sccoccocce 
Eastern Securities Co. .....sessee0s 


Westminster Twp. 

Township of Westminster, Ont., 
has sold an issue of $10,400 of 34% 
10-year installment debentures to 
Midland Securities» Corp., London. 
The price paid for the issue was 
99.67, equivalent to a cost basis of 
approximately 3.57%. Proceeds of 
the issue are to be used for school 
purposes. 


Pictou, N.S. 
The’town of Pictou, N.S., has sold 


i 
i 


it 


fs 


W 
ff 


: 


HH 
Sern: 
cuttiee 3 


is 


3 


Can. Breweries 
Cuts Net Loss 


Canadian Breweries Ltd., former- 
ly Brewing Corp. of Canada, reports 
a much smaller net loss in the three 
months ended Apr. 30, 1937, than in 
the corresponding period of 1936. 
For the year ended Apr. 30, 1937, 
profits were somewhat larger than 
in the corresponding period a year 
earlier. 

The company’s unaudited balance 
sheet as at Apr. 30, 1937, shows a 
total capital and distributable sur- 
plus of $1,819,969 compared with 
$1,967,547 at Oct. 31, 1936. 


Income Account 
Three Months Ended Apr. 30 


an issue of $33,000 of 34%% deben-~| oper 
Brennan 


tures to Irving, & Co. 
Halifax, at a price of 95.27. Pro- 
ceeds of the issue are to defray the 
cost of a street paving programme. 


Hamilton 
Good reception is reported for the 
city of Hamilton issue of $2,482,673 
which was sold on May 27 to a syn- 
dicate composed of the Bank of 
Montreal, McLeod,: Young, Weir & 


Net oper. profit 
Add: Other in 


Total income 
Less: Interest 


Co. and Bell, Gouinlock & Co. The —— 


issue consists of two allotments: 


$2,000,000 of 34% 20-year install- 
Add 


ment bonds; and $482,673 of 2%% 
10-year installment bonds. The com- 


bined price for the issue was 98.054 | Less: 


or a cost basis to the city of 3.65%. 

Bids by various syndicates are 
given below. In each case only the 
name of the syndicate manager is 
given. 


while British Columbia, Saskatche- | Ba’ 


wan and Manitoba bonds have been. 


on the soft side. 
The trend of the high-grade mar- 
ket is indicated below: 


The Financial Post Index of Average Price 
and Yield ef High Grade Gevt. Bonds 
1937 Price Yield 1936 — bs ox 
Junel 113.69 114.96 3.261 
114.91 3.264 
114.90 3.265 
114.84 3.268 
‘ 114.81 3.272 
May 26 113.50 114.78 3.273 


Year's 116.81 Year’s 117.91 2.966 
Range 111.60 Range 111.50 3.507 


[ Bond Redemptions | 


48% 1956 July 1 
Bidig. 7% 1946 July 15 


. 58% Serial July 1 
called by lot. 


pref.. July 1 


té 
- 64% 1937 July 1 105 
. 5% 1939 July 1 101 


anadiaa 
Industrial Opportunities 


Finest Harbour on Great Lakes. 


CANADA 


bl re Camber ef Commeres. 


Under the “Weekiy Record of 
ogy nay: in Canada” in the issue 
of y 22 La Corp: de Prets de 
Quebec was shown as the under- 
writers of the $390,000 of 4% bonds, 


Current 
Current labili 


Working capital 1,174,604 


due 1938-52, of the Fabrique de la 
Nativite de la Ste. Vierge. The 
actual underwriters of the issue 
were General Finance Co., Inc. 
Montreal, La C de Prets de Que- 
bec merely ha a participation 
in the issue. 


Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


[Foreign Exchange — | 


Par 

U.S. Dollar, High 
99% 

1.00 fe 

1.00% 

4.935. 


-1872% 
-1684% 
0647 

034835 
-2204% 
0446%8 
-4010% 
00905. 


-5492%e 
1972% 


-3730% 
05254 
.2878% 


France .....«« eereeeetere 
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nia tt tree 
Hungary Seereserereteses 
India 


eeeeerrererere 


Jugoslavia ....cseseserss 
New Zealand «scccssess 
Norway 


Seeeeeeeeeestee 


0233% .0233% 


3.98% 3.98 
-2482% 


T aylor S. Pennington 


OFFERING A 


‘ INVESTMENT SERVICE 
80 King Street W. ‘Toronto 


May 25 
9H 


May 26 
on 
99% ' 
1.004, 1.00% 
1.004 1.004 
3.04% 3.95% 
-18T3% = 618 73% 
-1685% 
0650 
0348 % 
-2205 
-0446% | 


9932 
1.00% 
1.004 
4.93% 
3.95 

1873 % 
-1687 -1687 
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0348 2 
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Chart by The Financial Post 


THE ROYAL MUS- 


HIGH-GRADE BOND YIELDS 


Depicted above is the course of the yields on high-grade Canadian bonds 

since 1929, shown by. Stanley E. Nixon of the Dominion Securities Corp., 
Montreal, in graphs accompanying a paper read before the Canadian 
Political Science Association at Hamilton recently. 
__ The outstanding development in the course of interest returns since 
1929 has been the extensive decline after 1932 in the rates of return obtain- 
able from most of the important types of loan investment. The decline 
has not been confined to yields on high-grade bonds, but also to the rate 
of return on savings deposits, bank loans and mortgages. 

A significant feature of the decline has been the unprecedented degree 
of divergence between rates of return on short and long-term bonds. This 
separation in yields has persisted since August, 1932, the difference in rates 
of return reaching its maximum point of divergence in October, 1936, when 
the average yield on a selected group of short-term government bonds 
amounted to only 41.7% of the average yield on long-term government 
bonds. This divergence indicates that there is still a large surplus of funds 
seeking short-term investments, 


f Security Offerings | 


Ottawa Electric Railway 
From Our Own Correspondent, 

MONTREAL.—McTaggart, Hanna- 
ford, Birks and Gordon head a syn- 
dicate making a public offering of 
$2.5 millions of first mortgage serial 
bonds of Ottawa Electric Railway 
Co. The issue will replace one of 
$2.2 millions of 5%% bonds, which 
is pledged as collateral security for 
a r outstanding amount of 
5%% bonds of Ottawa Traction Co., 
which latter issue has been called 
for redemption at July 1. 

Upon completion of this transac- | o¢ 
tion, it is the intention to wind up 
Ottawa Traction Co. by distributing 
to its shareholders its holdings of 
95,047 shares to the Ottawa Electric 


spacious’ hotel overlooking beautiful 
Lake Rosseau in the rugged Highlands 
of Ontario. 170 outside rooms with 


Principal and interest payable in Cana- 
pir July fiom 9 cays noice 
Pp on ice at 
varying p: ums. ‘ 

Company—Owns entire electric street 


GOLF 
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cottages. Revel in the full joy of an 


course, excellént water sports, and 
dancing to the music of Loren Cas- 


Security—Direct obligation of the com- tra. Excellent cuisine. 


pany, constituting a first mortgage on all 
properties of the company. 

Fixed assets, exclusive of weet 

n 


route map, etc. 
the W. K. WHIPPLE, ROOM F 


ROYAL MUSKOKA HOTEL 


LAKE ROSSEAU ONTARIO CANAD 
Toronto information, 68 King West, 


Making Temperance Easy 


PROHIBITION, it has been definitely proved, does not make 
temperance easy. In fact it makes drunkenness “ a 

We—the Brewing Industry —submit that the path of 
moderation is the way to true temperance. | 

We realize that our championship of the present law in 
Ontario will be ascribed by prohibitionists to ' self’ interest. 

For it is true that we are in business to earn money. In fact 
directly and indirectly we provide a living for thousands. 

This circumstance however does not prevent us from having 
the same sense of social responsibility as other decent citizens. 

In fact, to make temperance easy is our only sensible policy, 
because in, a temperate community agitators for prohibition . 
can get no foothold. 

And we know that in fact only by temperance winning its 
battle, can we defeat the bootlegger and save this province 
from the evils he brings. ; | } 

Consider what has already been achieved since the repeal 
of prohibition . . . 3 ; 

Respect for law and order is being restored... 

Secret drinking has been reduced to the minimum... 

Illicit manufacture has been made unprofitable . . . 

Youth.is no longer faced with the temptation to consider 
law-breaking clever, drunkenness a distinction! 

Let us maintain these advantages. Let us not play into 
the hands of the bootlegger by substituting prohibition for - 
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YOU MAY NOW. 
MOTOR DIRECT TO + | 


Plan to enjoy your vacation ot this g 


hot and cold water; suites or furnished = 
outdoor vacation. An attractive golf i” 
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For. full information, motor od | 
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_ -wided that, when recovery came the 
would repay the debts it had incurred 


Yearty, $7 per volume. 
Tee Foranctat Post Corporation Seavice, 


| ‘ . The Financial Post’s | 
Platform for Canada 


1, Balanced budgets. 


2. Abolish politics in C. N. R. 

3. Merit system in public service. 

4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 

&. Stable tariffs for balanced development. 


6. Stricter laws to protect investors, 
7. An even break for Canadian national news- 
papers and periodicals, 
8. A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 


—————o———————S—X—X—X——X—X—X—XXXXSXSX 


Lewis Seeks Dictatorship 

F THE picture of John L. Lewis, painted by 
I Gordon Caroll in the American Mercury 
is at all fair and accurate, Canadian workers 
who join the C.LO. drive are dupes of a master 
strategist who seeks nothing but dictatorial 
power and cares not whether he achieve it 
as the Stalin of a Communist revolution or 
Der Fuehrer of a Fascist regime. 

Today, Lewis is the man to whom senators 
and Congressmen make obeisance, who has 
enlisted the White House in his effort to be- 
come the American dictator, who uses cab- 
inet ministers as pawns in his game. “Ruth- 
less, sanguine, even brutal when it suits his 
ends, he is a Colossus in an era of gaudy 
humanitarianism.” 

It is not through chance but long-planned 
strategy that he has turned to the militant 
assistance of the Communist party. Once he 
railed bitterly against the Communists. That 
was before he realized that the masses were 
ready for a leader. Today, he has a Com- 
munist general staff while he looks at ease in 


evening clothes and drives with a liveried 
, chauffeur. 


. He talks passionately of Democracy but he 
has fixed things so that he personally controls 


: the entire C.LO. organization and each un- 


ion. The democratic forms of the C.LO. are 


* as hollow a sham-as those of the Nazis in 
| Germany. He has made the class struggle a 
* reality in Américan life. But whether he will 
) ultimately turn to the Right or to the Left 


remains to be seen. Expediency will deter- 


' mine his course and, if it seems the easiest way, 
| he will turn the C.LO. into a Fascist dictator- 


ship just as easily as into a Communist dic- 


. tatorship. He will not reveal his plans in 


advance; first, he must destroy the A. F. of L., 
then put an end to liberalism in any form. 

What do Canadian workers hope to gain 
from giving their allegiance to such a man? 
Are they content to help such a man toward 
the goal of overlordship? European dictators 
rode to power, drawn by willing workmen 
who were impressed with what they prom- 
ised to do for “Labor.” Will history repeat 
itself on this continent and make John 'L. 
Lewis the Stalin, the Hitler or the Mussolini 
of the United States? Mr. Carroll’s well docu- 
mented article makes that seem a strong pos- 
sibility.. And if and when it happens how 
will Canadian workers enjoy being bound in 
chains to a foreign dictator setting up a branch 
state in Canada? 


Sweden Repays Crisis Loans 


WEDEN has been referred to as a model 
country so far as its handling of the 
problems of depression is conterned. 

Propagandists for the co-operative move- 
ment point to Sweden and say that co-opera- 
tion on a large scale brought the country out 
of crisis. 

Advocates of managed currencies point to 
Sweden as evidence that currencies can be 
managed for both recovery and stability. 

Those who think Canada ought to be a mem- 
ber of the sterling bloc have made much of 
the fact that Sweden is a member of the 


purposes have failed to stress the homogen- 
eity of Sweden’s population; the frugality, in- 
dustry and evident common sense of the 


people; the country’s simple economic struc-| 


ture; and the comparative lack of conflict 
between the economic aims of its various 
geographical sectors. All these have 
important factors in Sweden’s recovery. 
Another phase of economic management in 
Sweden has received much study. This is the 
deliberate unbalancing of the budget, which 
permitted the government to take up the 
slack of unemployment left when private 


| ‘business was hit by the world depression. Not 
: _ enough has been made of the fact that when 


‘Sweden indulged in budget deficits, i 
according to a plan. Part of the p 
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nificance? Why not make it a period of eco- 
nomic activity, such as the business cycle, in- 
cluding a few good years and a few bad years, 
and undertake to balance the budget over that 
term of years? The surplus revenue from 
prosperity could be used to pay off the loans 
of 


At the bottom of the depression the Swed- 
ish Minister of Finance presented budgets 
that provided for 75% of current expenditures 
to be raised out of taxes and 25% to be bor- 
rowed. 

Now that recovery has come to Sweden, 
the country has continued:to levy the same 
taxes and has refrained from increasing its 
expenditures. As a matter of fact, it has 
reduced them and cut out public works en- 
tirely. In the current budget the surplus of 
income over expenditures amounts to 10% 
and all of this will go to pay off crisis loans. 
By the end of this budget year, all the loans 
made in the years of depression will have 
been repaid and the country will start to 
rebuild some of the reserves that were tapped 
to finance re-employment activities, 

In Canada, the unbalanced budgets of our 
governments in the years of crisis were justi- 
fied on the ground that public policy demands 
uribalanced budgets when there is unemploy- 
ment, when there is need for reflation, when 
there is need for public works and unem- 
ployment relief payments. If this was true, 
then decidedly the first years of recovery 
cali for large surpluses and a policy of loan 
repayment. Canada should approach the next 
period of depression with its public debts— 
Dominion, provincial and municipal — at a 
lower level than they were in 1929, when we 
entered the last period of depression 

Is this likely to be the case? The answer 
is decidedly in the negative, The Dominion 
Government is still running an unbalanced 
budget and only a féw of the provinces are 
showing debt repayment surpluses. ‘The 
municipal situation remains very unhappy 
and is, as revealed in articles in the special 
government feature section in this issue, a 
billion dollar headache. 

Those who look to Sweden for justification 
of unbalanced budgets might also point out 
that. Sweden has not forgotten the corollary 
of such a policy and is today reducing its pub- 
lic debt out of the revenues of recovery. 


Shareholders’ Meetings 


PECIAL ‘general meetings requisitioned 
for Union Gas Co. of Canada and for 
Gypsum, Lime & Alabastine, Canada, Ltd., 
call attention to the sections of the Dominion 
Companies Act under which such meetings 
may be demanded by minority of share- 
holders. 

The 1934 revision of the Dominion Compan- 
ies Act provides in section 98: 

1, That directors of a company must call a 
special general meeting of shareholders upon 
requisition of such a meeting by holders of 
not less than one-tenth of the issued shares of 
any class of voting stock. 

2. That if directors do not proceed to call 
the meeting within 21 days of deposit of the 
requisition at the company’s head office, the 
requisitionists, or any of them representing 
more than half the voting rights of all the, 
requisitionists, may call such a meeting, 

There is no doubt of the value of section 
98 of the act for the protection of minorities. 
And whatever the rights or wrongs in the 
Union Gas and Gypsum cases, the requisi- 
tioning of special meetings may be of some 
benefit to shareholders who wish to air the 
real or imaginary grievances. 

On the other hand, it must be remembered 
that the Dominion Companies Act also pro- 
vides for annual meetings at which share- 
holders are equally free to express them- 
selves. In cases where shareholders have 
ignored the opportunity presented by annual 
meetings, and requisition special meetings 
for the purpose, it may be that the requisition 
is being used chiefly for nuisance purposes. 

In any event, whether the meeting is the 
regular annual affair, or a special requisi- 
tioned meeting, it-is to the advantage of the 
shareholders to attend and to vote in person 
whenever conditions make it feasible. 


Street Cars Just Hold Their Own 


NE industry in Canada that is showing 

but very tiny gains in “sales,” despite 
rising prosperity, is the street railway 
business. 


ing more passengers today than they carried 
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court rulings in Winnipeg against the Fur 
Workers Union, promises to convert into a 


tory. If it also clarifies the minds of labor 
leaders and the public generally as to the legal 
rights of striking workers, some good will have 
been accomplished. 

The ruling by Mr. Justice Adamson levied 
a fine of nearly $3,000 against the Fur Work- 
ers Union and gave an injunction restraining 
the strikers from picketing the affected fur 
factory. Preparations are now under way to 
appeal the decision, while laborites through- 
out Canada are denouncing it as a sinister blow 
at organized labor and a denial of the right to 
picket. 


It is not quite so simple as that. The judge’s | poli 


ruling did not deny the right of workers to 
strike or picket, but did impose penalties for 
abuse of the picketing privilege. The evi- 
dence was deemed to show that non-striking 
workers had been improperly interfered with 
and an unlawful attempt made to prevent the 
employer’s exercise of his right to continue 
operations as best he could. 


Editorials in Brief 


Statistics, remarked a Swedish professor in 
Montreal the other day, are like a lamp-post. 
They provide illumination but they are fre- 
quently used merely for support. 

= + e 


One of President Rooseveli’s most striking 
phrases was, “The only thing we have to fear is 
fear itself.” 

It comes to mind as the president endeavors 
to “control the boom” by a policy of frightening 
business and markets whenever there are signs 


of returning confidence. 
e * * 


The Charlottetown Guardian discusses, with 
obvious approval, the proposal for the regroup- 
ing wf western provinces on a B.C.-Yukon- 
Alberta and Manitoba-Saskatchewan basis, in 
the interests of lower government costs and 
greater solvency. 

It would be interesting to know what the 
Guardian and other typical journalistic spokes- 
men of the Maritimes would think of a merger 
of the three Atlantic coast provinces to achieve 
the same ends. 

* e * 

The British Court of. b that a 
member of the Salvation Army is not a work- 
man and cannot claim “wages” under any “con- 
tract.” Members of the Army are paid only 
allowances for maintenance. 

The legal case, involving the decision, provided 
an interesting opportunity for the public to appre- 
ciate the voluntary and self-sacrificing character 
of the work done by the Salvation Army and its 
personnel. Those who join the Army agree that 
they are not entitled to wages, that they have 
no contracts of service, and that they are volun- 
tary co-operators “in the Army’s work for God 
without claim to any other reward than the 
approval of God and the doing of the work itself 
brings to you.” 

© * = 

“At long last The Financial Post hag dis- 
covered the United States has a foreign policy 
aimed at developing world trade as an alterna- 
tive to war. It has been shouted from Wash- 
ington house tops for two years and more, of 
course, but perhaps the sound of grinding axes 
in Toronto has drowned out the pleasganter 
noises from the American capital.” 

The Saskatoon Star-Phoenix, which published 
this jibe, has a short memory. When Hon. 
Cordell Hull, United States secretary of state, 
first took office, The Financial Post published 
his international economic programme, This 
was four years ago—not two years ago,. The 
Post has also published many articles on the 
reciprocal trade policy of President Roosevelt. 
What the Saskatoon paper fails to discern ig that 
ap to now the American world trade policy has 
been talked about more than it has been acted 
upon. Only now is Mr. Hull getting the rest of the 
administration to pay much attention to him. 


Sayings of the Week 


“The voice of the steel industry d 
reach to the Potomac.”—John H. Van Deveecer 
* *¢ 


“In England people are tired of the problem of 
ownership, They want security.”—Hilaire Belloc. 


“War is a factor of progress. Nature her 
ee orchard healthy by pruning.”—Sir Arthur 


oe ne of ye businessman is bound 
up w terest of ev wage’ earner.” — 
Franklin D. Roosevelt. Gi 

= . * 


“Unless the doctor of capitalism can fix its 
appendix of debt the next call will be for the 
undertaker."—-Roger Babson. 

. * s. 


“Dictatorships today have long passed the 
climax. People ruled' by them getting tired 
of false prophets Thomas ae. 


“We need to do away with ultra 
intra vires decisions in regard to 
economic legislation.” —Ste 


vires and 
Dorninion. 


aces 
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“Tell him I don’t need any and besides I'm busy.” 


A Would-be Dictator . 


“The prospect that within three 
years the “balance of America’s 
may be controlled 


Gordon Carroll in an article in The 
American Mercury. . 

The article sees Lewis’s drive to 
mobilize mass on workers 
as motivated by “militant opportun- 
ism” and “vaulting ambition,” pre- 
cipitating a “crucial national issue” 
and threatening to affect the wel- 
fare of every wage earner in Amer- 
ica. On an analysis of his record as 
a labor Jeader and his ruthless dicta- 
torial methods is based the conclu- 
sion that “Lewis and his methods 
have come to stay in American 
politics.” 8 


tartling Rise 

Extracts from the article folléw: 

“He (Lewis) has enacted in the 
field of industrial organization the 
same ascent to prominence 
that has marked the careers of 
Europe’s three rhasters of power- 
pblitics—Messrs. Stalin, Hitler and 
Mussolini , . . In the d is 
the smiling profile of the Roosevelt 
administration. 

“The most significant fact in 
Lewis’ march to power is that his 
autocratic aides and proletarian 
organizers in the C.LO. are almost 
all Communists or Left-wing Social- 
ists. When Lewis, in 1935, made his 
irretrievable decision to break with 
William Green and the conservative 
American Federation of Labor, he at 
once turned for militant assistance 
to the Communists—the only mass- 
manipulating group in America that 

the tion and tech- 


nique for class warfare and social. 


revolution. 

“The Communist offered 
Lewis @ compact political organiza- 
tion, a staff of professional provo- 
cateurs, and an articulate army of 
class conscious followers. 

Dictatorial “Democracy” 

“The C.1.0., orates Lewis, offers 1 
democratic: haven to the American 
workers. But in his home lodge, the 
United Mine Workers of America, 
there are broken men who tell a 
tragic narrative of the dictatorial 
quality of John L.’s ‘democracy.’ 


corner of the convention hall. The 
rank and file, when not Lewis dupes, 
have found themselves gagged or 
bounced from the union. 


“In the U.M.W., administrative 


ostensibly elects its own officers and 
exercises autonomous authority. To 
suppress such autonomy. Lewis 
simply moves into a district which 
has chosen anti-administration. of- 
ficers atid, under a pretext, restaffs 
it with provisional officers. 

“In any survey of Lewis’s national 
labor ¢areer, it is quite apparent 
that the flash point occurred when 

D. Roosevelt moved into 
the White House. From a peak mem- 
bership of 500,000 in the early ’20’s, 
the U.M.W., dwindled under the de- 
pression to a shadow. Before the ink 
was dry on the N.R.A., organizers 
for the U.M.W. were storming 
through every coal camp, proclaim- 
ing that President Roosevelt wanted 
unionization of: the coal industry. 

Successful Coup 

“The gamble worked. Before the 
Roosevelt administration was four 
months old, Lewis had run his lodge 
membership up to 500,000 (from 
89,000). More important, he had cap- 
tured the non-union districts of West 
Virginia and wéstern Pennsylvania. 
This coup made Lewis the most im- 

ortant labor figure in the admin- 
istration. Heady with victory, Lewis 
probably anticipated slight opposi- 
tion from A. F. of L. leaders to his 
dream of dominating the Federation. 
But he miscalculated. 

“As the issue upon which to ride 
to overlordship, Lewis selected the 
old cry of Industrial Unionism—for 


‘40 years the slogan of the Socialists 


and Syndicalists, No issue could 
have been more unfortunate from 
the standpoint..of mastering the 
A..F. of L.. It struck directly at the 


‘most powerful union heads, 


“He shoved himself into the centre 
of the Democratic picture by endors- 
ing Dr. Roosevelt’s re-election at the 
U.M.W. convention in Jan., 1936, and 
forcing through a resolution pledg- 
ing mine union money to the Presi- 
dent’s campaign. Actually the 
U.M.W. contributed $342,000. Lewis 
set himself the delicate job -of con- 
vincing the President that the C.1.0. 
was a first line of Labor defense. 

Labor Politics 

“Launching his big push after the 
election, Lewis found slight resist- 
ance among the once-arrogant open 
shops. Employers, palsied by the 
Roosevelt tidal wave, were afraid 
to utilize protective measures against 
a C.LO. captained by a;White House 
favorite. The partial surrender of 
United States Steel, General Elec- 


Fight Against Fascism... . 


A Western View of the C. I. 0. 
Calgary Herald 


A most insistent critic of Fascism 
is organized labor. This is because 
labor unions are not tolerated in 
fascist states, nor are they permitted 
in the one great world example of a 
communistic state, Russia. But the 
newest labor party in 
speaking North America, ly 
John L. Lewis’s Committee for In- 
dustrial Organization, is following a 
course whieh, if persisted in, may 
bring about some form of fascism. 

The desired end in progressive 
social movements should be the 

ovement of the lot of the mass 
the people, and should be ae- 
complished with a minimum of 
dislocation and irritation. The 
C.1L O., however, is following a most 
disruptive policy in belligerently 
seeking to obtain the highest wages 
and shortest working hours for its 
membership, mostly at the expense 
of unorganized labor and the farm- 
ing population. 
If this policy is to the 


pursued 
limit a balanced economy will be/| issue 


impossible, and the United States 
be continually subjected 
bitter and violent strikes and con- 
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tinued unrest. According to the 
present outlook across the border, it 
may not be long before a powerful 
demand develops that the federal 
administration take drastic steps 
against the cause of all the trouble. 
Labor strikes are not permitted in 
Germany, Italy and Russia. The 
Government of each country arbi- 
trarily lays down regulations cov- 
ering working conditions and wages. 
No one in the democratic English- 
speaking nations desires to see labor 
unions thus regimented and re- 
stricted, but incitations to labor wars 
cannot go on indefinitely. with the 
long-suffering general public bear- 
ing the brunt of the trouble and cost. 
Premier Hepburn of Ontario de- 
clared during the Oshawa motor 
strike that the Lewis organization is 
not wanted in that province, In 
taking this stand, he has won gen- 
eral commendation and if, as is pos- 
sible, he decides to make an election 
of foreign interference in 
Canadian industry his to 
power for another term s8ems prac- 
tically assured. 


tric, Chrysler Motors and others, dis- 
closed that the Wall Street captains 
of finance had no particular desire 
to combat a Roosevelt-supported 


Lewis, 
Alliance With Reds 


“No political leader in America 
ever performed a more extraordin- 
ary about face than Lewis's alliance 
with the Communists. For years he 
had been the reigning devil in the 
demonology of Labor Radicals. In 
the grandiose United Front schemes 
of the Comrades, Lewis is obviously 
now cast in the réle of the American 
Caballero. 

“The extent to which Lewis has 
encouraged such carefree revolu- 
ticnary hopes is a matter for debate. 
Two theories may be advanced to 
explain his sweeping change of 
heart. The first is that John L. has 
come to appreciate high cash value of 
Socialist and Communist fanaticism 
in organizational campaigns, and 
that he is happily exploiting the 
comrades to build his C.1.0. The 
other theory is that under the influ- 
ence of persuasive cronies he has 
undergone an emotional change that 
has swung him far to the Left. 

“The more likely explanation is 
that John L. has discovered that the 
comrades can be highly useful to 
him. He knows that a red hot Com- 
munist or Socialist is an extremely 
able operative to use against the 
bosses in the gouging tactics of the 
New Labor Warfare, 


Stimulate Aims 

“But having used the comrades 
almost to the point of exhaustion, it 
is doubtful if Lewis wants to carry 
them with him into his ultimate 
C.LO. citadel’ Obviously, he ¥s build- 
ing for an absolute dictatorship. The 
C.L.O. will be a monolithic structure 
with power pyramided at the top. 
There will be no place for the ‘bor- 
ings-from-within’ of .power hungry 
Marxians. 2 

“All this is not to say that the ulti- 
mate C.I.O, may not prove to be the 
vestibule of the Socalist. state in 
America. Communists for years have 
talked about the Class Struggle. 
Lewis, with the aid of the vacillating 
New Deal administration, has made 
it a reality in American life. The 
present state of class warfare in 
America, if sufficiently prolonged 
and aggravated, will constiitute the 
death of genuine Liberalism, the ful- 
filment of Communist prophecy, and 
an excuse for the accession of one 
aoe or another of Authoritarian 

ate.” 


Then, still applying the principle of 
geographic logic, the Ministry will 
likely propose that Manitoba and 
Saskatchewan, the two great prairie, 
wheat-growing provinces should 
concern a merger in the interests of 
reducing the governmental. over- 
head which the people of the West 
have been finding so burdensome. 
Such an ultimate regrouping of 
a local governments, with 
ower costs and greater solvency 
resulting, is the undoubted hope of 
those on Parliament Hill who for 
the past several years have been 
wrestling with the problem of 
western provincial solvency. 


Other People’s 
Views . . . 


Boom Ahead : 
By W. M. Kiplinger in Cosmopolitan 
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From then until 1903 the precipita. 

tion increased year by year. The 

was reached in 1902 and by that 

e some districts had more sloughs 
and lakes than dry land. 

From 1904 on, the country gradu. 
ally got drier again, and, although 
some wet years like 1915 and 1916 
intervened, the soil gradually lot 
its’ sub-moisture~ until the peak of 
the drought was reached in 1935. 


1936. 
my observations, as set 
forth in the foregoing summary, | 
am led to believe that the presen 
year, 1937, will see the end of the 
drought in western Canada, and 
that, starting with this year, the 
precipitation will gradually increase 
during the next.10 years or so. The 
sloughs and lakes should fill uw 
again and the soil regain its maxi- 
mum supply of sub-moisture. Agri- 
cultural industries will become 
more stable again and business gen- 
erally all over Canada will derive 
great benefit therefrom... . 
Like W. R. Drynan, I know frm 
personal observations that weater 
cycle predictions are more depeni- 
able than is generally acknowledged, 
and I am glad to learn that promit- 
ent scientists like Dr. Abbott and 
Dr. Clayton are giving it serious 


attention. 
K: D. JOHNSON, 
Lethbridge. 


New Books - 


Maritime Streams 


of investigations by the Dominion 
Hydrometric Survey during tbe 
climatic years Oct. 1, 1932 to Sept. 
30, 1934, in the three Maritime Prov- 
inces.. The report contains 62 pages 
of stream flow data covering the 
principal rivers and streams in the 
three provinces, with precipitation 
records for a number of stations 
during the same period. 


Argument Against Tariffs 
THE PREVENTION OF FUTURE 
CRISES IN THE RLD _ECO- 
SYSTEM. By Robert Bosch. 
Published by Macmillan Company of 
Canada, Toronto. Price, 50 cents. 
Dr. Bosch is a leading Germat 
industrialist with an international 
fame as a model employer. In 1% 
he was the first employer in Ger 
many to introduce the eight-hour 
day into all his workshops 
factories. 
This little pamphlet reproduces 2 
English an article that he wrote 


The boom has already started,| 


but it will be more noticeable in 
1938, 1939, and 1940: And there is 
probably inflation ahead—inflation 
of credit, easy money; it will en- 
courage the boom. It means more 
business, 


America is now probably half- 
way from the low level of 1982-33 to 
the high level expected a few 
hence. 1937 will be a moderate 
1938, fod of ioe 
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Industrial Communities| 


TT 


yA. President Appeals for Co-o Spirit — 
CM Points to Controlling Tomer 0 Cohen 
Over Industries 3 | 


Walk into almost any, urban community 
yading citizens will tell you things are going 
sways the same—it is the haunting spectre of labor troubles, 

“We've got our fingers crossed,” says one. 

“We are thinking of putting on @ night shift for the frst time-in ten 
years—it would double our capacity, give employment to 600 more men,” 
sys another, “BUT, we're afraid of labor troubles. We must move 


ery slowly.” 
wy” of et eS 


This week at Toronto, leading industris ‘ists are meeting under the |. 


suspices of the Canadian Manufacturers’ Association in annual conclave. 
whether they like it or not, discussion of labor problems is uppermost 
in the minds of those in attendance. It is the most important ‘single 
gctor in the Canadian industrial picture as we turn toward the second 
palf of 1937. Officially, the C.M.A, indicated their viewpoint on labor 
relations in the annual review of B. W, Coghlin, retiring president of the 
ysociation. In brief he said: 


“among industrial nations, Canada, in the past, possessed an excellent 
reputation for her comparatively large measure of freedom from strikes 
and lockouts, which interrupt production and interfere with good rela- 
tions between employers and-employees. While it is impossible to make 
definite statements about the future, it is at least reasonable to ask if 
some new plan of dealing with relations between the various groups 
engaged in industry will produce the good results obtained for many 
years by established and well-tried methods? In other words, will class 
warfare, promoted and sustained by interested parties, do as much for 
industrial wage earners in the-future as the friendly co-operation of all 
those engaged in industry has accomplished in the past?” 

a * * © 
Mr. Coghlin pointed also to an oft-forgotten fact, namely, “that in any 
system of dealing with industrial relations or of conducting industrial 
operations, consumers, in the end have a large measure of control and 
éo not hesitate to exercise it.” : 
In Canada this is especially true since half our population are engaged 
in agriculture and therefore limited in purchasing power to what they 
are able to earn on their farms. Furthermore, there is over a billion 
dollars worth of export business to be considered. 
o - e = 
There is lots of work to be done in Canada—and lots of work is being 
done as evidenced by the new high mark registered last week by The 
Financial Post business index. But lawlessness or ill-advised agitation on 
the part of employees can upset this opportunity for advance just as a 
short-sighted stubborn attitude on the part of employers can interrupt 
production and interfere with proper industrial relationships. 


Business Indieators 


Dollar business volume, as in- 
dicated by Canadian bank debits, 
reflect seasonal business expan- 
sion, There was a gain of 22% in 
April over the ¢ 
month of 1936, but a relatively 
insignificant increase of only 3% 
over March of this year. April 
debits of $3,376 millions compared 


and $3,189 millions in March, 1937. 
Acceleration in the turnover of 
April debits was pronounced, 
however, the percentage ratio of 
debits to deposits being 142.5. 
Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 


with $2,773 millions in April, 1936, markeds. 
WEEKLY DATA —Cumulative Totai— 

Latesi—————— Jan. 1 to date 

937 1936 1937 936 
050,219 44,928 * 949,742 857,930 

$ 3,862.173 $ 3,423,633 $ 73,915,879 $ 66,714,806 
22,627,000 $ 2,582,000 § 51,785,000 § 47.704,000 


Transportation— 
Car loadings (May 22) 
C.N.R. gross earn. (May 21) .. 
C.P.R. gross earn. (May 21) .. $ 
Business Cond itions— 


Weekly index D.B.S; {May 22). 105.5 


all1.1 
MONTHLY DATA 


119.7 


Business Conditions— 
Financial Post index (Apr.) ... 
Transportation— 
CP.R. net revenue (Apr.) .., § 
CN.R. net revenue (Apr.) .s. § 
len and Steel (April)— 
Pig iron production (tons) ..+. 
Stee! ingots and castings 
prod. (toms) ........ ss eseee 
Automobiles (Number) — 
Passenger Cars: 
Domestic sales* «Mar.) ..sees 


107.7 eeecee eeeees 
4,165,161 


1,337,457 $ | 5,490,823 $ 
1,532,047 


41,848,410 $ 
1,455,306 $ 4,566,511 $ 


42,249,015 $ 
226,141 
401,902 


54,045 
107,220 


267,519 
473,590 


48,:38 
121,426 
30,701 
61,664 

6,686 


19,608 
22,603 


18,548 
56,849 


4,237 
12,693 
22,558 


16,568,165 8,829,837 
80,066,200 56,905,100 


952,145 
818,418 


114,520,555 
113,600.438 


9,490 
20,247 


2.206 , 
4,704 
3,740 


13,378 
Factory output (Apr.) .. 12,927 
Trucks and Buses: 
Domestic sales* 
Factory output (Apr.) 
Exports (Apr.) 
Construction— 
Building permits (Apr.) ..ecses $ 6,008,036 $ 
Contracts awraded (May) «... § 424,170,500 § 


Newsprint (tons 
n 296,347 
252 


3,237,366 
14,852,800 


258,721 
192,893 


50,095,059 
46,454,928 


1,162,680 
1,030,212 


127,777,586 


Melting & sales§ iraw) 
122,175,841 


Manufactured§ . ...c0.cessese 


Fleur (bbls.)~ 
Production (Mar.) . ....++-«- 
Wheat flour exports (Apr.) ... 
Trade— 
Retail trade (index no. of sales) 
(March) ... ie: Ube > vs 
Imports (April) 
Exports (April) 
Wheat exports ‘bus.’ (Apr.) . 
Employment D.B.8S. Index (May 1)— 
All industries 
Manufacturing .... . 
Electric Power Output (Apr.)— 
Total monthly m.k.h.t 
Other Industrial Indices— 
Lumbering: 
Plank & board exports 
M. bd. ft. (April) 
Boot & shoe prod., pr. (Mar.) 
Crude petrol., imp. gal. (Mar.) 
Cotton imporis. ib ‘Mar.) .. 
Raw rubber imp., Ib. (Mar.) ... 
Coa! imports, tons ‘Mar.’ .... 
Cigarette cons. ‘Apr.) No.f .. 
Finance 
Bank debits (Apr.)¢ 
Bond sales (April) ..... 
Life insurance (Apr.) 
Antomobile Financing 
pase cars 
ew cars 


ie 3,106,868 
1,162 1,337,846 


“D B.S. All-Canada figure comprising over 90% o 
00's omitted. §For 4 weeks to Mar. 27. 
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700 external trade during April. The in- 
after 


during the first quarter but have re- 
cently shown a steady trend. The 
liquidatioh on the stock and com- 
modity exchanges was due in part 

in other 


to whether productive operations 
will be adversely affected. 

The banking position remains par- 
ticularly strong, atcording to the 
latest information applying to the 
first of April. The new high points 


reached in readily available assets |- 


and security holdings demonstrate, 
the strong liquid position of the 
banks. 

Manufacturing operations, which 
have shown some decline since Sep- 
tember of last year, recorded a con- 
siderable gain in April. The index 
of the manufacture of foodstuffs 
moved up about 10%. Among the 
significant factors raising the index, 
were the sharp gain in the manufac- 
ture of sugar and the revival of 
activity in the meat-packing in- 
dustry. 

The manufacture of sugar was 
more than 49 million pounds against 
30 millions in the preceding period. 
The cattle and hog slaughterings 
were greater than in any other April 
in the post-war period. Dairy pro- 
ducts were produced in greater vol- 
ume, marked gains being shéwn in 
factory cheese and creamery butter. 
The export of canned salmon showed 
a seasonally adjusted gain, reflecting 
the heavy catch of last season, 

: Tobacco and Shoes‘ 

The release of cigarettes for con- 
sumption was an outstanding factor 
in April. The total was 550% mil- 
lions against 435% millions in 
March. While the release of 
cigars was at a lower level after 
seasonal adjustment, the general in- 
dex for the release of tobacco show- 
ed a marked gain. The manufacture 
of tires was slightly greater than in 
the last month for which statistics 
are available. Production of boots 
and shoes created a new record in 
March when the output exceeded 2 
million pairs for ‘the first time in 
history. 

Forestry and Steel e 

Operations in the forestry group 
were maintained, the index remain- 
ing at 138. A contra-seasonal reces- 
sion was shown in the production of 
newsprint, but the output was great- 
er than in any other April. An ad- 
justed gain of nearly 25% was shown 
in woodpulp exports. The exports of 
planks and boards reflecting activity 
in the saw-milling industry showed 
a gain over the levels of the two pre- 
ceding months... The exports of 

es, on the other hand, showed 
a decline. ; 

The operations of the primary iron 
and steel industry were practically 
maintained in April, a slight reces- 
sion being shown in the output of 


. steel ingots, and a moderate gain in 


pig iron production. The decline in 
the output of motor cars was accord- 
ing to expectations in view of the in- 
terruption of operations by strikes. 

The railway freight movement 
continued heavy, showing an excel- 
lent lead over the levels of 1936. The 


ges | index in April was 80.2 against 80.6, 
720| After seasonal adjustment, an accel- 


eration was shown in thé Dominion’s 


on in business activity was widely distributed throughout the | Ford sseaeesenne 
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Expansi 
Dominion during April, regional indexes recording advances in each of 
the economic areas except Quebec, where a slight recession occurred. 


New high points on the recovery were 


shown in the Maritimes and 


Ontario and in these areas the present position is higher than at eny time 


since 1929. While the index of the Prairie Provinces was lower than during | Chrysler 
a considerable portion of 1936, some 


preceding month. 


More advances over March were shown in the 


improvement was shown over the 
Prairie Provinces than 


in any other of the economic areas, and it is seldom that such a general 
picture of improvement is shown for any particular month. 


Background of Business | 


New Potato Market? 

A possible new market for Can- 
adian seed potatoes in Argentina is 
being surveyed by H. S. Arkell, 
special officer of the department of 
agriculture, who is now en route to 
South America. 

Exports of about 80,000 barrels of 
Canadian seed potatoes shipped 
from the Maritimes to Argentina 
last year opened the. possibilities of 
a large volume of business in that 
commodity. Exports in . previous 
years to Argentina were neglible 
and Mr, Arkell will survey the sit- 


Coffee Versus Tea 


Canada is now importing more 
coffee than tea but not, as was re- 
ported in this column recently. 
drinking more coffee than tea. Can- 
adian Grocer points out that because | 
a pound of tea produces more than 

g 


uation at first hand to determine Canadian 


whether the. sudden. expansion ,in 
seed potato exports can be. still 
further extended. 

One theory is that potatoes do not 
propagate well in the Argentine and 
that it may be necessary for farm- 
ers there to import new stock per- 
iodically. 

Examination of agricultural meth- 
ods used in South America for pro- 
duction of wheat and livestock prod- 
ucts will also be a main purpose of 
the visit. Argentina competes with 
Canada in world markets for these 


commodities, 
© *@e 


Beaver Trade 

Long publicized legends die hard 
and the Hudson’s Bay Co. admits 
very little hope of killing a notorious 
one associated with its early activi- 
ties. Says the current issue of The 
Beaver, a quarterly magazine pub- 
lished by.H. B. C.: 

“It is probably too late now ever 
to overtake the legend that the Hud- 
son’s. Bay Co. used to trade long 
barrelled muskets for beaver skins 
piled to the top of the gun. It is one 
of those fantastic tales repeated with 
knowing winks by ignorant persons 
—the sort to whom no public char- 
acter can be virtuous and no cor- 
poration honest. Every few years a 


for|few sentences about this alleged 


988 | April since 1928. An adjusted gain 


of considerable proportions was also 
shown in imports. 


basis of trade get into circulation in 
nited States. Weary editors drop 
them into the bottoms of an unfilled 
column of type and go home for din- 
ner. So the legend marches on. The 
truth is something quite different.” 
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No Standardized Homes 


Distaste for standardized dwellings 
y low 


the slump ‘in 
sales of portable or pre-fabricated 
2? ening wae widely pulsed 
0 ge was 
Oe Oe ane as ety trend 
in low-cost housing —— 
is attached to the fact that not a 
single pre-fabricated home app 
at the recent Small Homes Exhibit 
in New York. 

Models formerly displayed were 
of a none too pleasing re 
Gscreased public. apathy. toward 

public apa 

“ready-made homes” of a that 
failed to com in price with those 
available rough conventional 
means. Sales of portable summer 
cottages, on the other hand, are re- 
ported at a satisfactory level in Can- 
ada, where summer vacationists have | 
a wide range of choice in designs, 
materials and price ranges. 
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We have pleasure in announcing 
that 
Mr. Robert J. McCardell 
Mr. D. Stewart Patterson 
have been appointed Directors 
of this firm 
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HANSON BROS. 


INCORPORATED 
Established 1883 
855 St. James Street 

ONTREAL 
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HArbour 9282 
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THE | 
EASTERN TRUST 
mice COMPANY 


vestments, Lid., of Winnipeg; Royal 330 BAY ST., TORONTO 
; H. C. OXLEY, Manager 


CSOPPORDNS thet de Oe 
savings to provide you with a mortgage loan of 
"$3,000 on your home... ; 

Then you would have a clear picture of how an 
average mortgage loan is made possible through Life 
Insurance savings. ) 
| To provide funds for a mortgage of $3,000 on 
your home, a Life Insurance company requires the 

Today, the savings of policyholders have made _ 
possible an investment of $382,000,000 in first mort: 
gages on city, town and farm properties in Canada; 

Policyholders whose funds are invested in such 
On the contraty, they are average thrifty individuals. 


~ 








Pa 


os e - ope, 


Water to Cover Roof a 


we 


a 


: : Royal Trust Structure in Toronto Will Have Miniature 


Lake on Roof — Air-conditioning, Glass =~ 


Brick Are Features 


Ma 
3 


cupancy during the last five years. 
It is typical of the striking advances 
made in development of new ma- 


Steel and Concrete 
Construction is steel and concrete, 

with an exterior of stone and black; in : 

granite trimming up to the third} occupants as a result of the new 

_ floor windows. The front elevation | vice. 

on King Street uses bronze trim- 

ming with the new type of glass 
or 


i 
a 


Two Steam Pressures 
In addition, two separate 


* large size to avoid the close checker 
board effect of small glass bricks. 
“ Into the glass bricked front are 
get small observation windows, un- 
 Gittused” unt aeoude h nies 
diff j the £ 
brick provides ample natural illu- |ocated. The second 
mination to the interior. will be available to the 

The Royal Trust Co. will occupy | Spaces occupied by tenants, with the 
the first three floors and basement. | Test that economies are 
Above the third floor the exterior |in heat costs without sacrifice of 


finish of the building is in a special 
type of glazed brick, impervious to 
moisture and easily cleaned by 
washing. Stone trimming and slid- 
ing metal windew sashes are used 
in the upper stories which, above 
the third story, take the form of a 
tower on which windows open on 
four sides. In the upper ; 
space is. being rented to business 
and p 


ment, first floor and. where large 
office staffs and public areas ‘are 


in heating lobbies and public 


rofessional firms. 
Air-Conditioning 
Completely co-ordinated! and 
built as integral parts of the office 
building, are the air-conditioning 
‘units, lighting, telephone and tele- 
graph installations. Air-conditioning, 
unlike that installed in buildings 
erected previously, is a compact sys- 
tem of three main units serving the 
entire building. One unit serves the 
upper four stories, a second is used 
for the fourth, fifth and sixth floors, 
and a third unit serves the base- 
ment.and the first three ‘floors. 
* Air-conditioning is automatically 
» . controlled to regulate temperature 
and humidity and rarely will there 
be need for opening or closing win- 
dows throughout the structure. In- 
terior atmospheric conditions may 
indeed be rendered less comfortable. 
by admitting outside air via the 
windows, for the interior is cooled, 
dehumidified and purified in sum- 
mer to a far greater degree of com- 
fort and sanitation than is. possible 


ing example of the trend 
simplicity, .and the. avoidance § of. 
massive, over-decorated woodwork 
and sombre colors.. The vestibule 
entrance and elevator lobby have 
walls of light, buff colored. marble; 
with a contrasting green marble 
trim. Floors are travertine anid 
mosaic. ’ 
Steel work is completed and more 
than half the concrete floors have 
been poured. The architects, , All- 
ward and Gouinlock, report that the’ 


more than maintained in 
tion for occupancy of the 


expected, the Royal Trust Co.. wi 
move into the first three stories 

a long-term lease, and floors above 
the third, containing 2010 square 
feet on each floor, will be ' 
by other business and professi 
interests. 


Financing of the 


, | after 
occupied condi 


building in cold weather. Instead, 
heavy pressure may be maintained: 


| Entrance hall decoration is a strik-’ 
toward, 


original building schedule has ‘been 


building} 


around Nov. 1. At that time,.it is] 
.- will 
n 


ioe 


‘ fi 
‘mor ri te* 
ror Tue TiC 


Construction 
World 


Casa Loma Reo 

- Toronto's Casa . castle-like 
former home of Sir Henry Pellatt, 
but long a “white elephant” and the 
object of innumerable schemes for 
its exploitation opened this week as 
a tourist attraction and show place 


on. 


Members of the Kiwanis Club of 
— Toronto have had workmen in 
e 


from the building to be spent on the 
boys’ and girls’ work of the club. 


New B e Awards 

+ Award of two large sub-contracts 
in»connection with the $6. millions 
First Narrows bridge at Vancouver 
marks a new stage in the building of 
the: largest bridge now under. con- 
struction in:Canada. 

Dominion Bridge Co. is awarded 
the contract to build the s 
steel portion.of the caisson for the 
south main pier. The caisson will be 
built .in. sections «and assembled on 
the site. With concrete and timber 
work added, it will. be floated into 
position. Contract for the’ steel cut~ 
ting edge for the north and main 

caisson has been awarded. to 
-and Howard Iron Works Co., 
Vancouver... 


News Ford,Plant Subway | 
Costs Around $125,000 


building was ar- 


from. admittance -of .amoke-laden | ranged by Bacque, Hay and Co.| Motor Co. 


» hot city air from the outside. which is also acting as manager of 
Operating in connection with the! the structure. 


Government Building 
Roofer—W. J. Hastings, Ragina, 
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- Rebind, i, Sak. — 
Sask. 


Architecte—F: B. Reilly, F; #1. Portnall @ J, Ht. Pwntin. 
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All possibilities are in the realm 
of conjecture until the Royal Com- 
mission has studied the situation, 
but meanwhile enquiries into ex- 
isting conditions reveal some aston- 
ishing facts. 

Ontario’s “Clean Sheet” _. 

Officially, Ontario cancelled its 


and later with New Brunswick and 
Prince Edward Island ‘because the 
Government; felt that reciprocity 
worked to the disadvantage of the 
province, a centre of Canadian 
wealth and population, although it 
still retains certain agreements with 
other jurisdictions. | 

U , comment in Govern- 
ment circles indicates ‘that Ontario 
wants a “clean sheet” in the matter 
of succession duties, without extra- 

ts, before 


tions. 
Reciprocity of tions for’suc- 
osaddh Gulp cuiens as never bern 


has. 


i, Trinidad and Tobag 
included in the reciprocity ar- 
which succession 


uf 


in 


‘|a share in the year ended March 31, 


Total tax in all three provinces .. 

. In the estate noted above ™ 
former reciprocal -arrangemen 
would have permitted the deduc- 
tion of $1,306 Nova Scotia duties 
from the Ontario tax of $6,614. 


9,919 
the 


ro rata with the wealth and 
tien’ of various provinces, but 
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THORP- HAMBROCK CO. 


LIMITED 


PAINTS, VARNISHES, LACQUERS & Enamets 


MONTREAL 


ferred:stock against a deficit of $3.73 


1936. Accumulated arrears of divi- 
dends now amount to $33 a share. 

* Outstanding preferred stock was 
reduced by 619 shares during the 
past year, leaving 8,875 outstanding. 


Incéme and Deficit Account 
Years Ended March 31 
1 


TORONTO, ONT. 


1936 


$ $ 
65,311 15,736 


5,921 


71,232 
70,251 


Beaupre, Que. - 
Sturgeon Falls, Ont. 
Espanola, Ont. 


Less; Deprec. & deplet. 
Pine Falls, Man. 


Net profi 


= Fort William, 
Newsprint 
Groundwood Pulp 


41,222 


Current assets 
Current liabilities .... 
Working capital 


PULP and PAPER 
PREPARES for FURTH 
EXPANSION 


CANADA 


Abitibi Power & Paper 
Company, Limited 


Owning and operating mills at 
Sault Ste. Marie, Ont. 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 


Ont. 


News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


E. B. Eddy Company, Limited calls in “Foundation” to conduct a substantial 
programme of plant rehabilitation. [Uustration shows additions to sulphite 


plant in course of construction. 


Greatly increased activity in the Canadian pulp 
and paper industry has brought with it need for 
extensive programmes of re-habilitation and ex- 
pansion as well as the construction of new de- 
velopments. 


The Foundation Company’s long and varied ex- 
perience in catering to the exacting construction 


and installation requirements of the industry en- 
.ables it to offer unusual facilities of personnel and 


equipment to firms contemplating developments. 
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What We Do: - >. 
1. Give information on Canadian securities to’ | 
subscribers. 


Financial Post 


2, Publish enonymously Jetters of general in- 
$. Supply facts rather than opinions, nN 


Three-cent stamp and address label from subscriber's 
closed. Address letters to The Finandal 


United Grain Growers 
j hold some shares of United 

in Growers and would jike 
our comments on the prospects , 
for improved earnings and on 
market value of the stock, 


United Grain Growers Ltd. is, of 
course, dependent to a large extent 


a ee 


oe nestle 2 


Post, 481° 
million shares, and elso’a change 
the company's name by the elintin 
tion of the word “Second.” By this 


the volume of grain: handlings | t44. 


in western Canada for its earnings. 
Consequently, the current prospects 
for improvement in earnings for the 
depend to a considerable ex- 
jent upon this year’s crop. To that 
extent, the immediate outlook for 
the shares is partly guesswork. 
The company’s record indicates 
that it is favorably situated in the 
in business, and from the invest- 
ment viewpoint, it has the advantage 
of a moderate capitalization. The 
gnior securities consist of $3,275,000 
a first mortgage bonds, and on these 
the company has covéred interest 
charges, after depreciation, for 
every year in the depression, ex- 
cepting only 1933. The company 
bes paid dividends on the common 


res every year, yet working] of 


capital of $1,741,000 at July 31, 1936, 
was maintained at the highest point 
for the past seven years. There is a 
net equity of over $42. a share for the 
common stock which has a par value 
of $25 a share and a market price of 
$19 a share. In the current year, 
which closes July 31, the company’s 
earnings may be affected adversely 
by the small 1936 crop, and also ‘by 
the fact that in the past year there 
has been a very small quantity of 
grin in storage compared with the 
years when the Government was 
hoarding wheat. The dividend on the 
common was reduced last year to 75 
cents a share cOmpared with the rate 
of $1 a share whith had been paid 
trom Sept. 1, 1932. The company pays 
dividends annually, and the low 
price of the shares seems to reflect 
uncertainty -over 4his year’s pay- 
ment. 


Ontario Silknit Preferred 
Can you givé tie information 
which will permit a reasonable 
appraisal of the.eutlook for On- 
tario -Siiknit—Licdt?- Why is the- 
preference stock so low in price? 


Net profit of Ontario Silknit Ltd. 
for 1936 was equal to $3.28 a share on 
the preference stock compared with 
$1164 a share in 1935. Dividend 
requirements on this stock are $7 a 
share annually. After payment of 
regular p ividends there 
was a deficit of-@ cents a share in 
16 for the coliimr ‘against ‘ret 
eamings of $11@_¥share in 1935. 
Operations of the company in Can- 
ada were particularly unfavorable 
in 1936 while those of the British 
sibsidiary were not much. better. 
The Australian company had a good 
showing and was responsible for 
the decline in earnings’ not ‘being 
greater it.was,..We re in- 
formed that the first months of 1937 
have shown improvement over the 
corresponding period of 1936. Labor 
troubles have been experienced at 
the Toronto plant over the past few 
weeks and have been responsible for 
shifting export business from -the 
Toronto plant to that in. Great 
Britain. A settlement of this dispute 
was recently negotiated. ‘This com- 
bination of disappointing earnings in 
1936 and labor difficulties has been 
partly responsible for the decline in 
the market price of the stock. 


Montreal Tramways 


I hold some of the general:mort- 
gage bonds of Montreal ‘Tramways. 
Co, In view of the reportéd politi- 
cal difficulties over the contract, 
do you think that there is any 
danger to interest payments? _ 


Quebec Government has passed 
legislation to form a committee 
to investigate the contract -made 
between the Montreal Tramways Co. 
and the city of Montreal in 1916: 
Reports of this investigation Have 
had an unsettling effect on Montreal 
Tramways securities, While it is 
possible that some contract adjust- 
ment may be made, as a result of 
enquiries of this commission, we do 
hot anticipate that such changes 
will interfere with payment of 
a on the general: mortgage 


Canadian Gen. Investments 


Can you outline the steps lead- 
ing to the formation of the pres- 
ent Canadian General Investments 
Ltd? What was the approximate 
Value of the shares at the time of 
formation of the various invest- 
ment trusts which have been 
Combined to form the present 
company? 


There have been a number of 
changes in the formation of the 
present Canadian General Invest- 
Ments Ltd. The first trust to be 
formed of this group was known as 
nadian General Investment Trust 
Lid This was followed in Jan., 1928, 

the formation of Second Cana- 
my General Investment Trust, 


6a Jan., 1930, Second Canadian: 
“eneral Investments, Ltd, was 
INCorporated and sharetiolders ‘of 
Cond Canadian General Invest- 
Ment Trust, Ltd., received 320,000 
ho par value shares in the new 
Company for the 80,009 shares of 
Second Canadian General Invest- 
Ment Trust, Ltd., which had been 
ubscribed, plus $80,000 on the 
Sis of $1 for each old share held. 
On Apri}.29, 1931, shareholders of 
: ond Canadian General Invest- 
€nts, Ltd., approved an increase in 


‘uthorized capitalization to one 
Semen 


((p; CORPORATE. INV 


Second Canadian General Invest- 
ments were at approximatély $10 a 
share at the same date. There were 
no bids published on these stocks at 
that time. ‘ 


Dominion Combing Mills 
Have you any information re- 
garding Dominion Combing Mills? 
Dominion Combing Mills had a 
plant at Trenton, Ont. Stock was 
sold during 1922 to 1924 but the 
company was never able to operate 


successfully. By 1927 it was in 
financial difficulties and F. C., 


were sold and creditors were 

about 25 cents on the dollar. ere 
was nothing left for shareholders 
since creditors did not get payment 
in full. ‘The plant and equipment of 
Dominion Combing Mills Ltd. was 
acquiréd by Trent Cotton Co, Ltd, 
. subsidiary of The Hamilton Cotton 

0. 


Goodyear Tire 
Will you’ please outline the 
capital, earnings and dividend 
policy of Goodyear Tire & Rubber 
Ca? L.would like some idea of the 
prospécts for higher earnings. 


Goodyear Tire and Rubber Co. of 
Canada has outstanding $6 millions 
of 5%. preferred stock and 257,260 
tommon shares. Last year’s earn- 
ings amounted to $12.64 a share on 
the preferred, or over. five times the 
annual dividend rate of $2.50 a 
share. Net profits amounted to $4.73 
a share on the common. The com- 
pany is paying regular common 
dividends of $2.50 a share, but after 
the close of 1936 it distributed $2.50 
a share extra on the common. It is 
not certain.that.this.policy of com- 
mon dividends will continue. but the 

*s powerful financial posi- 
tion inditates that if earnings con- 
tinueto grow the company is in a 
position to be generous with its 
common. shareholders. The com- 
pany’s business has been affected to 
gome.extent by the rise in the price 
ofits chief raw materials, cotton and 
rubber, but it was stated officially 
in a recent letter to sharéholders 
that it was well protected against 
price fluctuations in these: lines. 
There has been a tendency for the 
company’s earnings to become stab- 
ilized in recent years, alth there 
is ‘still. scope for some er €x- 
pansion. 


Mutual Finance 
Please advise whether the stock 
of Mutual Finance Corp. is of any 

value at the present time. 


We are informed by Mutual Fi- 
nance Corp, that there is no market 
for the company’s stock at present 
and its future depends entirely on 
the future of - ay cain a 
The company 
some 350 properties and there was a 
slight improvement in revenue from 
these properties in 1936. No divi- 
dends have been paid since January, 
1932, and it is not possible to say a 
this time when dividends can be 
resumed. Income for 1936 was $107,- 
758, compared with $70,568 for 1935. 
Net loss for the year was $10,650 in 
1936 and $28,481 in 1935. The com- 
pany’s working capital had in- 
creased to $33,156 at the end of 1936 
as compared with approximately 
$23,000 a year earlier. Net book 
equity at Dec. 31, 1936, was composed 
of total assets of $1,060,207 less cur- 
rent liabilities of $24,207. This 
equity is nominal, however, and its 
real value depends upon. realiza- 
tions, subject to first ae 
ahead of the company’s assets, e 
company has been engaged in real 
estate financing in Windsor for a 
number of years. 


Capital Estates 


I have some shares of Capital 
Estates Incorporated, and would 
like an explanation of the relation 
of this company to Coast Brewer- 
ies and information on its hold- 


ings. 


Capital Estates Inc. is a Delaware 
incorporation, formed in 1985 by 
Coast Breweries Ltd., of Vancouver. 
Capital Estates is capitalized at 
250,008 shares and its stock is listed 
on the Vancouver Stock Exchange. 
Capital Estates acquired the inter- 
ests in two American brewing com- 


by Coast Breweries Ltd., Vancouver. 
Shareholders of Coast Breweries re- 
ceived a share for share distribution 
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Loblaw Groceterias 


Please give me information on 
the trend of earnings of Loblaw 
Groceterias Co. and the situation 
of the shares for investment. 


Loblaw Groceterias. Co. has a 


capital outstanding of 445,056 ‘class | Dp 


A shares, and 383,300 class B shares. 
Through the the 


have.improved and are ex- 
be elose to $1.30 a share for 


at $1 a share and the June 1 
payment of a bonus of 12% cents a 
share on both classes of stock. The 
bonus brings total ts for’ the 
year that closed May 31, 1937, to 
$1.12% a share. ; 

The company operates -approxi- 
mately 110 food stores throughout 
br the expan- 


organiza 
notable for its ‘stability and 
efficiency, whereas a few years ago 
was remarkable for its expansion. 


National Breweries 
, Please be good enough to give 
me a brief opinion on National, 
Breweries, in which I hold some 


National Breweries finances are 
excepti strong and the man- 


market value of the stock. How- 
ever, indications are that the cur- 
rent dividend rate will be main- 
tained without difficulty. 


Sherwin-Williams 

Please give your plain on the 
future prospects of Sherwin Wil- 
Hams Paint Co. of Canada 7% pre- 
ferred. I notice that the directors 
of this company have declared a 
dividend of $1.75 a share to be 
applied on arrears. 


Sherwin Williams Paint Co. of 


prises of its type in the Dominion. 
While operations and earnings ‘were 


reduced during the depression years,. 


the company. is coming ~ back 
strongly. Immediate yutlook for the 
considered favorable 


company is 
of | and it is anticipated that the finan- 


cial statement for the current year 

oo oven ie Sine ioe Tt 
over those 

should be noted, however, that 


+ | while dividends are now being paid 


on preferred stock, the arrears as at 
Jan. 2, 1987, amounted to $14 a share. 
It is ly that ‘« directors will 
take steps during the current year 
to reduce or liquidate these arrears. 

While the current payments of $7 
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erably better than 

many years past. Plant operations 
are on a satisfactory level and with 
the indicated advance in price for 
newsprint on 1938 deliveries, one 
tations are that the company be 
able to report a substantial. increase 
in earnings. Estimated earnings with 
newsprint at $50 a ton vary consid- 
erably, but if there is no falling off 
in tonnage, it is generally believed 


siderably in- value .on_ the 

promising prospects for the com- 
any. Subsequent decline in value 
is attributed more to general stock 
market conditions than to any un- 
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favorable development in the com-/| tingent 


pany or industry’s. position. You 
will have to wait some time before 
dividends can reasonably be ex- 


pected. 


McColl-Frontenac 


Will you please let me have a 
report on the current position .of 
McColl Frontenac Oil Co? 


McColl-Frontenac Oil ‘Co. re- 
ported increased sales during the 
fiscal year ended February last; but 
owing largely to advances in taxes, 
operating profits were less than in 
the previous year. Income was 
‘sufficient to cover interest charges 
and the dividend on preferred stock, 
but was inadequate to cover the 
dividend of 80 cents a share on 
common stock. As a consequence 
directors recently reduced the com- 
mon stock dividend to°40 certs a 


share annually; At the annual meet. | Share 


ing the president: stated that earn- 


ings so far this year were ahead of of 


1936, but did not give any cue 
lars. He also referred to = 
ments in the Trinidad: oil fields; 
which the company now has a sub- 
stantial stake, and expressed confi- 
denée that they would be in time 
a Valtiable asset for the compan) ” 
Vou. ing = = 3 Ld: 


i C.EhIL. Trust , 

Will you please let me have 
information about Canadian Inter- 
national Investment Trust, the 
equity and earnings back of its 
bonds? 


Canadian International Invest- 
ment. Trust has maintained all obli- 
gations in connection with its first 
collateral trust bonds, which were 
issued in the fall of 1929. At one 
time, 1933, the equity back of each 
$1,000 bond dropped to $1,268, while 
the low point for earnings was 1934, 
when bond interest was earned .1.41 
times. The company has made con- 
siderable recovery from the depres- 
sion low, the report for the year 
ended Feb. 28, .1987, showing an 
equity for each $1,000 bond of $2,437, 
and bond interest earned 1.98 times. 
This is the. largest equity reported 
by the company in several years 
and the best bond earnings since 
1932. . 
In common with a number of 
other Canadian investment trusts, 
this company does not disclose par- 
ticulars of its investment portfolio. 


Cons. Paper 
Will you please let me have 
your report on Consolidated Paper 
Corp. especially from the point of 
view of the common stock? 


Consolidated ‘Paper’s sales and 


earnings have shown consistent in- 
creased and, as in the case of other 


newsprint companies, the outlook 


boon—to know your life's savings will 
be safely and economically handled for your . 
* beneficiaries! Appoint this Company your. 
executor. Expert knowledge, long experience, 
permanency that outlasts any individual,’ will 
relieve those you desire to protect of anxiety, 


L 


f raise the value of your estate, however modest. 


TRUST COMPANY 
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over $1 million have been retired. 
Montreal Power 


to have your views on the outlook 
for this company. 


Quebec utility stocks are some- 
what in disfavor with investors at 
present, ta 
tion against public utility companies 
and the Provincial Government's 
enactment of new legislation, pro- 
viding closer regulation of finances 
and operation of the providing com- 
panies. So far this year Montreal 
Power’s output. of electricity and 
gas compares favorably with a year 
ago and it is likely that the company. 
will show'a moderate increase if 

this year. However, 
anticipation of any if, 
current dividend rate 
ere is a limited 


lity 
Cand 


Oo $524,688, 
etine on May 2, 1936. 
Among liabilities accounts payable 
show a sharp increase from $82,368 
to $285,221. 


Income and Surplus Account 
1 


Tax reserve 
Invest. TOSCTVE -ccere 


Net eseeeeeee 
Dividends . seouse M 


Previous susbiua's.0.: 

663,408 oe 
— on old bends. - ’ 
Including legal fees. - 
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AIRLINES | 


“PARALLELS THE 49TH PARALLEL” 


will gladly give you 


The nearest office of Northwest Airlines, or your local travel ser 
full information as to time-schedules, fares, 
reservations, or tickets. fay 


The WESTERN SAVINGS and LOAN ASSOCIATION. 9: 


HEAD OFFICE: WINNIPEG, MANITOBA 


AGENCIES: 


EQUITABLE LTD., Cine, Sas 
UTLER BYERS BROS. LTD., 


B ° 
McCALLUM-HILL AND COMPANY, 
J. K. RBINGLAND & COMPANY, LIMITED, 


ee history is being: 
made. Kilowatthour consump- 
tion is reaching all-time peaks, an 
even brighter future looms ahead. 


. Behind these: records is-history of 


- another kind — research which has 


engineers 
continue to question the known and 
fire-proof ins 
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Nowl 
ices Introduce Non- 
Insurance. 


$6.5 Billions in Canada and United 
States — Maximum Age Limit for Policies Is 


oe 


$500, millions report P 
percentage of non-medica) ee er entire 


total is “a foo — wae. = If an employee dies after five 
1 billion 11.1 continuous service, his benefi 
ee will receive $1,000 plus the total fund 
e his credit through the savings 
plan. 
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Actuarial Society Names 
Wolfenden Councillor 


H. H. Wolfenden, consulting actu- 
ary of Toronto, is one of five new 


ge tengh 
Hitt 


ae 


tion insuring non-medically is equal 
to or greater than the proportion in- 
suring medically. 

In recent years, the most import- 
ant change in writing non-medical 
insurance has been a reduction of 
the maximum age limits, although 
there has also been a tendency to 
tighten up regulations with regard | .. 
to maximum amounts of insurance. 


BOWMAN, associate 
the London Life will be 
the Medical Section 
Convention which 


American Life 
wi be held at Colorado Springs, June 17 


erally introduced about the middle 
of last century, but by 1880:some be- 
gan to question the advisability of it 
in all cases. An English company 
pioneered a non-medical plan, but reorgan- 

ize the Windsor Hotel of Sault Ste. 


its policy was subject to severe lim- 

——________— | Marie under judicial sale proceed- a 

i ings. The Canada Permanent Trust 
Co., Toronto, has advertised that it 

| will receive offers for the purchase 

} | of the assets and goodwill of the 
hotel up to noon on June 21, 1937. 

Holders of the company’s 6%% 

} | first bonds, due June 1, 

1950, will meet on June 22, 1937, to 


Bids for Judicial Sale 
Steps are being taken to 


a0 aan D4 
insurance Company 


Py, Canada 


TORONTO 


consider any offers that may have 
been received. 

Interest due June 1, 1933, and 
later, on the $319,000 of first mort- 
gage bonds of Windsor’ Hotel of 
Sault Ste. Marie is in default. 


Each year this “mutnal” company distributes its surplus or 
profits to the policyholders in the form of dividends. Why 
not earn dividends on YOUR fire insurance in 1937? 


NORTHWESTERN MUTUAL 
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“P Increase in Public 
Liability—Discontinue 
‘‘No-claims” Bonus 
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Ask about the Dominion 
Lite Expectancy Plan—Long 
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ONARCH LIFE 
ASSURANCE COMPANY 
Established — 1906 
A Strong Progressive Company 
Offices from Coast to Coast 
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Union Gas Meeting | 


Will be Lively Affair |t23 


Management Relates Eugene Coste Criticisms to 
Geological Contract — Coste Suggests 
Mismanagement of Company 


The special general meeting of Union Gas Co. of Canada on June 8 
promises to be a lively gathering. While proxies for large blocks of stock 
have been given in support of the present management, the large floating 
and scattered supplies of the shares lend some uncertainty to the outcome 
of voting. 

Eugéne Coste, a director, has requisitioned the meeting with the inten- 
tion of removing from the board of directors the president and general 


‘manager of the company, S. A. Morse, and one other director, Arthur F. 


White. ; 

Eight of the nine directors have expressed opposition to criticisms by 
Eugéne Coste. They recently took the aggressive in suggesting that by 
forming Volcanic Gas & Oil Co., Mr. Coste was going into a business likely 
to interfere with Union Gas at a time when Mr. Coste’s firm, Eugéne 
Coste & Co., was acting confidentially as geologist for Union Gas. Mr. 
Coste states in reply that Union Gas is by franchise and that 
Ontario law prevents anyone competing with an existing gas utility in 
municipal markets. 

Inferences and Suggestions 


The inference in accusations by the majority directors is that Mr. 
Coste’s criticisms arise largely from expiration of his firm's geological 
contract. . 

Mr, Coste suggests that Union Gas has not been managed in the best 
interests of the company’s shareholders. 

A summary by The Financial Post of the pros and cons of the main 
ery which have been carried on largely by letters to shareholders 
follows: 


Coste Criticisms: 


1. Union Gas Co. paid $360,000 to 
the Hamilton subsidiary, United 
Fuel Inv ts Ltd., for which 
no value received. 


2. The Union Gas management 
erred in neglecting the London 
market for natural gas until 1935 
and in concentrating on the Ham- 
ilton market. 

3. President S. A, Morse of 
Union Gas was offered and ac- 
cepted a salary of $40,000 a year. 

4. Uniott Gas"Catassuthell $2.6 
millions of debts of United Fuel 
Investments and subsidiaries to 
the prejudice of Union Gas 
finances. 

5. Arthur F, White, a director of 
Union Gas Co., was in an 
undisclosed dual capacity in sug- 
gesting a guarantee of dividends 
of United Fuel Investments in 
which Mr: White was interested 
as an official of Dominion Securi- 
ties Corp. and of the Bank of 
Commerce. 


Management’s Answers: 


It was considered advisable to 
assist in maintenance of the 
United Fuel preferred dividend to 
help Union Gas to market bonds, 

Finances of Union Gas did not 
permit exploitation of the London 
market until 1935, and Mr. Coste 
admits as much in his letters. 

Mr. Morse surrendered his right 
to $40,000 a year in 1934 and is 
being paid $25,000. 

Union Gas did not so assume 
debt, but purchased $3.1 millions 
of United Fuel bonds all of which 
have been repaid except $450,000, 

All the directors, including 
Eugéne Coste, knew that Mr. 
White was an official of Union ’ 
Gas, United Fuel, Dominion Se- 
curities Corp. and of the Bank of 
Commerce, and records of Union 
Gas show that Mr. White revealed 
the offices he held in the various 
companies. 


May Volume Drops 
On Toronto Exchange 


Both the miscellaneous mines and 
the gold index made two-year lows 
on May 13, but the former recovered 
about six poirits out of a net loss for 
the month of eleven; while the golds 
finished around 120 after touching a 
low of 119, says the. Toronto Stock 

bulletin 


mar- 

ket action on the exchange during 
the month. Transactions dropped to 
13,220,849 in the 21% days of trading 
during May, as compared with 22,- 
April. Dollar value of 
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g opposition to the coal 
lobby’s aims have already been 
indicated from the Maritime Prov- 
inces. “The bituminous mines down 
there, particularly in Nova Scotia, 
have only succeeded in the last few 
years in building up a substantial 
trade with central Canada on. the 
basis of tariff protection and freight 
rate subventions combined. The 
Maritimes have indicated, accord- 
ingly, that any move for the aboli- 
tion of the coal duties will be 
fought tooth and nail from there. 


Burlington Steel Co. . . 
Sets Dividend Rate 


A regular dividend basis has been 
estab 


payments 
to be made, or at an annual rate of 
40 cents a share. 

A payment of 20 cents a share is 
being made on July 2, 1937, to share- 
holders of record June 15, This pay- 
ment covers the first two quarters 
of 1937 but future payments are to 
be made quarterly. 

In volume 
with the corresponding period of 
1936 has been experienced by Burl- 
ington Steel Co, in the first half of 
1937. The company has also been 
assisted by several price increases. 
The scale of operations is 
expected to continue through the 
summer months when construction 
activity is greatest. 

Burlington Steel Co. had net prof- 
its of $55,982 in 1936, equivalent to 
39 cents a share. Establishment of 
a regular dividend rate of 40 cents a 
share for 1937 indicates improved 
earnings. 


as compared 


Ottawa Traction Co. 
Calls Mortgage Bonds 


From Our Own Correspondent 
MONTREAL. — Ottawa Traction 
Co. has called for redemption on 
July 1 next, all of its outstanding 
5%% first mortgage and collateral 


Payment will be made at the option 
of the holder in Canadian, American 
or Sterling funds. In this connec- 
tion, the operating company, Ottawa 
Electric Railway, is currently mak- 
ing an offering of serial bonds 
which will effect a considerable sav- 
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two-cent per 
equivalent to about 4%, having been 
put into effect on May 1. The com- 
bined increases should involve an 


wage to be paid the company’s work- 
ers will be $20.64 per week for 48 
hours. At present, the minimum 
wage for the 48-hour week is $19.20. 
All the company’s mills are operat- 
ing at practically full capacity. 


Are your affairs 
in order? 


It's hard to. know 
exactly where you are 
and how you stand unless 


* 
you have a planned Lifs 
Insurance programme 


* 
whereby loved ones are 
cared for, educational 
needs anticipated, home 


made safe for the future, 
and old age secured, 


x * 


So plan your Life In 


surance programme now 


through 


SEASONABLE RISKS 


HIS is the season of new 

diversions. Golf is pos 
sible once more. . . clear 
highways invite you ‘to make 
greater use of your'car .. + 
soon, you may be opening 
your summer home.or camp. 

Are you protected against 
the hazards involved in all 
these things? Check over your 
insurance policies tonight... | 
if any loopholes exist, call | 
your insurance agent to- 


morrow. 
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LIABILITY ASSURANCE CORPORATION & 
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Buyers can't buy through Closed Doors 


PEARL Loss of Profits Insurance 
protects prospective earnings 
With returning  rompertty and returning profits, business interruptions oa tre, 
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Profits Insurance (Use and 


LAWSON T. HARGREAVES, Mgr; for Canada 


causes can mean a serious crimp in 


monvtactatng plot 2 0 ek 


be as necessary a part of the 


a retail business as the protection of 


. W.-C. BUTLER, Supt. Casualty Dept. 


69 West King 
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r his formal day. wedding, 
qhite of pearl grey waist- 
eoat, is the accepted style, 

tion of formal day dress is 
an art attained only by 
jong experience, superlative- 
ly fine tailoring and che use 
of the highest quality fab- 
ris. We know you will 
appreciate what this means 


to you. 


eee 


millions increase in public securities qther than 
ee ees 
increase of 


OYA jT08. 
advanced dean millions in 


49 West King Street, Toronto ; than offsetting a decline of $5.2 millions in shorter 


Major factors affecting the credit situation compare as follows: 


Canaéa 
Millions 3 bec City. Unlike the more 
Rell 30 March 31 April 30 Venetians, these are made of cold- 
; 1eet, 937 am e 1 , oe rhe — “ss teller’s 
eeereeeteteere I f . oot an e imm cure 
1S ccvcceeesccceeerses 1,438.7 1,427.2 +125 1,914.3 ms tained in a bullet-proof osure, 
2,258.9 + his cash free from harm. 
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Agnew-Surpass, pf. $1.75 
eries 200 


Tr., ord. : 
Biltmore Bats, pid. 


50c 
$1.75 
Bright, T. G. ...06 Tie 
Do. 


Gold .... Ze 
Can. W. Nat. Gas, p. $1.50 
Can. Bread, ist pf, $1.25 
Do., pref. (B) «+. = 
Do., arrears ..... 18be 
Can. Nor, Pwr. .. 200 
Do., pref, +++. $1.75 
Canadian Oil, 
Cosmos Imp., pref. $1.25 
Celanese of Amer. 
part. pfd. 
Can W & Cable, pi 
an. W. 
Can. Cottons pea 


-» pref. one 
Canada Cement, pf. 
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DIVIDEND NOTI 


Canada Bread Company 
Limited 


of the Com: payable J 
2nd, 1937, to eovenetbars of eek 
Se e close of business on June 15th, 


Class “B” Preference Shares 
Notice is hereby given that a divi- 
dend of .75 cents. share has been 


overs quar- 
terly dividend of 62% cents 
share together with arrears of .12% 


= cents per share. 


By Order of the Board, 


LIMITED 
Notice of Dividend No. 21 


NOTICE is hereby given that 
a Dividend of Five Cents (5c) 
per hem on the issued Capital 
Stock of Siscoe Gold Mines 
Limited has been declared 
payable on June 15, 1937, to 
shareholders. of record at the 


close of busitiess on ‘the 31st day |’ 


of May, 1937. The stock transfer 
books of the Company will be 
closed from June ist to June 
15th inclusive, for the purpose 
of the payment of the said divi- 
dend. 
By order of the Board. 
H. E, Green, 

Secretary-Treasurer 

Montreal, 2ist May, 1937. 


The Bell Telephone 
Company of Canada 


Notice of Dividend 
A dividend of two per t 


May 15| (2% ) has been declared payable 
$}.on the 15th day of July, 1937, to 
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STTERRE ERERULIERTIIEE 


nS S5-- Bowens. Sto wtnts 
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i6 j 
Montreal, May 26, 1937. 


enSRhBe SBu-Socnecssenses 


shareholders of record at the 
close of business on the 23rd of 


F. G. WEBBER, 
Secretary. 


;/ June, 1937. 


Dated the 27th day of May, 1937. 
I. McIVO! 
’ yo 


BANKS, INSURANCE AND 
INDUSTRIAL 


une, 1937. “ 
By Order of the Board. 
DUDLEY DAWSON, 
General 


Toronto, 18th May, 1937. 


The Sherwin-Williams 
Company of Canada, 
Limited 
Notice is hereby given that the 


Nin th ly Dividend 
of One se-quaricrs t 


June, 1937 cheques 
mailed July 2nd, 1937: 
Books not closed. 


By Order of the Board. 
P. W. HOLLINGWORTH, 
-Treasurer. 


Montreal, Que., May 6th, 1937. 


se/SISCOE GOLD MINES) 


DIVIDEND NOTICES 


MACASSA MINES 
(we seokants Laide) 
se ear ona 


CENTRAL PATRICIA 
GOLD MINES LIMITED 


(Neo Personal Liability) 
Notice Interim Dividend No. 4 
NOTICE IS HERZBY GIVEN that an 


fifteenth; day of June, 1937. 
' By order of the Board. 


ALAN COCKERAM, 
. Sec.-Treas. 
Dated at Toronto, 


June Ist, 1937. a 
Chartered Trust and 


Executor Company 

Notice is hereby given that a divi- 
dend of 1% has been declared on the 
paid-up Capital Stock of Chartered 
Trust and Executor Company for the 
quarter ending June 30th, 1937, pay- 
able July 2nd, 1937, to shareholders 
of record at the close of business 
June 15th, 1937. 

By Order of the Board. 

E. W. McNEILL, 


Secretary. 
Dated at Toronto, 
May 2ist, 1937, | ss 


that al} 


Market ( Cheek 


Supervision of Futures 


trading Seen as Pos- 
sible Result 


From Our Own Correspondent 


Pasay sth) eee in ar ee eo 
ak fe ea aa tae) 


WINNIPEG.—The Regina session | 


concluded, and 70 days sittings in 
western Canada over, the Turgeon 
Grain Enquiry is expected to resume 
its Canadian sessions at Winnipeg in 
September. In the meantime, Mr. 
Justice Turgeon will conduct en- 
quiries in Great Britain and in 
Europe, 

Though the final report of the 
commission is many months away, 
it is evident that the campaign for a 
permanent, compulsory, and mon- 
O@polistic wheat board, operated by 
the Dominion Government, has 
failed. 

Chief proponents of that idea have 
been the western wheat pools, sup- 
ported by farmers, but there was 
also evidence of enough farmer op- 
position to the idea of compulsory 
pooling to indicate the idea is pol- 
itically impracticable. 

Moreover, the idea could hardly 
stand up against the combined op- 
ere of expert opinion expressed 

y John I.. McFarland and J. R. 
Murray. While the two disagreed 
on respective merits of the wheat 

es they administered, they 
were united on the merits of main- 
taining an open wheat market in 
Canada. : 


“(SUN LIFE ASSURANCE | *8 


CANADA PERMANENT 
MORTGAGE CORPORATION 


Notice is hereby given that a 
Dividend of TWO PER CENT 
on the paid-up Capital Stock of 
the Corporation has been de- 
clared for the current quarter, 
and that the same will be 


payable 
FRIDAY, THE SECOND DAY 
OF JULY 


next, to Shareholders of record 
at the close of business on the 
Fifteenth day of June, 1937. 


By order of the Board. 


WALTER F. WATKINS, 
Secretary, 


Toronto, May 19th, 1937. 


rs 


E 


T. H, MAIN, 
London, Ontario, 25th May, 1937, 


| _ Baailiahed top | 
For thirty years we have rendered o Standardized Service 
1” BUYING AND BELLING = * 
Ds AND PUBLIC UTILITY STOCKS AND BONDS — | 


COMPANY OF CANADA 
Head Office: Montreal 
STOCK TRANSFER DEPARTMENT 


Notice is hereby given that the 
Stock Transfer books of the Com- 
pany will be closed from the 16th te 
the 30th of.June, both dates inclu- 
sive, for the preparation of the divi- 
dend to become due and payable on 


expense, 
the market value of their wheat. 
Clean Slate for Trade 


the Ist day of July, 1937, to share-| 5, 


holders of record at the close of 
business on June 15th, 1937. 


By Order of the Board, 
H. W. K. HALE, 


Secretary. 


‘NOTICE OF 


ANNUAL MEETING 


Sylvanite Gold Mines, 
Limited 
(Ne Personal Liability) 


THIS NOTICE 18 DIRECTED TO THE 
HOLDERS OF SHARE WARRANTS: 
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It is understood Mr. Justice Tur- 
geon will be accompanied on his trip 
to England by. the Grain Inquiry 
Commission’s counsel, J, L. Ralston, 


mal sense will not be taken abroad, 
but information will be sought from 
those in the trade willing to make 
informal statements. 

The Pools are expected to send a 
representative in order to defend 
those organizations from the charge 
of having alienated business by the 
course of their policy. The Grain 
Exchange will probably send a rep- 
resentative 
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(Cash Quotations) 

For Week 
June 1 Prev. Week 
High Low High Low 
1 Man. Hard ,,. 1,30¥% 1.23% 1.37% 1.28% 
1 Northern ..... 1.90% 1.23% 1.37% 1.28% 
2 Northern ..... 1.27% 1.20% 1.34% 1.28% 
1.19% 1.32% 1.28% 
4 Northern ..... 1.21% 1.14% 1.27% 1.18% 
5 Wheat trove ive 1.15% 108% 129% 1.13% 
6 Wheat ......-- 1.00% 102% 1.16% 1.07% 
Feed Wheat .... 86% 81% 00% 82% 

~ Vameouver: Week to May 31;. ' 

1.26 137% 1.323 1.28% 
Competitive Export Prices: 
June shipments— Week to May 29 
Sigh’ Low 


No. 1 Nortn. (afloat) .... 
No, 1 North. (Atlan. ... 
No, 3 North. (Atlan.) ... 1.43% 
West Australian (afloat). 1.43% 
Australian* Seeeeeeeearre 1,42 
Rosafe .....++ 1.35% 
am (thew crop) ...... 1.37% 
U.-8. Soft White Pac. .. 1.35% 
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KaRAIniCOLa TD: 
Head Office: Huron & Erie Blig., WINNIPE 


NATIONAL ELEVATOR Co., LTD. - 
WINNIPEG, MAN. 


COUNTRY ELEVATORS IN THE WEST&2N 
PROVINCES TO SUPPLY SELECTED 
OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 


~ 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


HEIMBECKER. 
LIMITED 
Incorporated 1909 
Grain Receivers, 

Shippers and Exporters 
HEAD OFFICE: WINNIPEG 


BRANCH OFFICES: 
MONTREAL TORONTO PORT ARTHURS 
GE - aa EDMONTON 


“An old established firm with a reputation for doing businese RIGHT” 


THE CANADIAN CONSOLIDATED GRAIN ] © 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevatorsat 
Fort William and Port Arthur a. 


Grain Commission Merchants — Shippers and Handlers’ 
of All Grains 


Head Office: WINNIPEG, CANADA 


CD, HOWE COMPANY LIMITED 
. Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—Appraisals, 


PORT ARTHUR, 
ONTARIO. 


J. M. FLEMING, 
Mgr. & Ch. Bugr. 


SEVENTH FLOOR, 
WHALEN BLDG. 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators: 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 
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McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. — 
Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country. and Terminal Elevotor Operators 
Grain Merchandising . ; $s 
MANITOBA + SASKATCHEWAN + ALBERTA 
Offices: DULUTH - MINNEAPOLIS‘ 
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‘By CHARLES SHAW 
VANCOUVER.—Canads’s No. 1 


active flyer has become the No, 1 
executive of the nation’s biggest air 


Appointment of Major D. R. Mac- 


i 


di 

Air Lines, he hopes to see his 
dream come true. It is safe to say 
that no one in Canada is better 
equipped for the job. His service 
to aviation in the West and the 
organizing ability he has shown in 
operating planes in, British Colum- 
bia are quoted in support of his 
qualifications. 


Among War Aces 


Major MacLaren is one of Can- 
ada’s few top-flight war airmen who 
continued to be an active figure in 
aviation in peacetime. He has a 
remarkable war record. He shot 
down 48 enemy planes and six bal- 
loons in eight months at the front. 
His achievement was surpassed only 
by Col. W. A. Bishop, leader of them 
all with 72 enemy warcraft to his 
credit; Col. Ray Collishaw, 70, and 
Major William Barker, V.C., 50. 

The war left Major MacLaren with 
a reputation as one of Canada’s 
crack flyers and a determination to 
make flying as important a peace- 
time function as a military one. 
Piloting a plane was as natural to 
him as riding a bicycle. After the 
war nothing but flying appealed to 
him. He was among the first Can- 
adians to recognize the commercial 
possibilities of an organized flying 
service. 


Peacetime Career 


Major MacLaren formed a small 
aviation company in Vancouver, 
operating a flying boat on coastal 
work. This outfit was absorbed by 
Western Canada Airways which 
later became Canadian Airways, 
Ltd., and MacLaren rose steadily to 

h executive posts in that organ- 
tion and others. At the time he 
k over his new office with Trans- 
da Airways he ‘was superin- 
of the B; C, division of Can- 

a branch including 

é Columbia and the Yukon. 
» Major MacLaren, some time ago, 
convinced Canadian Airways that it 
should purchase two high-speed 
modern transport ships and put them 
into service. One Lockheed Electra 
has been operated on the Vancouver- 


=e 
8 


MAJOR D. R. MacLAREN 


Seattle airmail for half a year, while 
the other, piloted by H. Hollick- 
Kenyon, famed for his polar flying 
with Elisworth, was lent to the de- 
partment of transport for survey 
flights over the trans-Canada line. 
With these two craft in service, a 
limited number of Canadian pilots. 
engineers and operating personnel 
have learned something of modern 
airline problems. These men and 
machines will be taken over by the 
Trans-Canada Airways and form 
the nucleus of the new service. 


Keeps Hand on Controls 


As superintendent of the Pacific 
division of Canadian Airways Major 
MacLaren has had active charge of 
fisheries patrol] work for ten sea- 
sons, of charter flights serving many 
important mining areas, aerial 
photography and frequent rescue 
expeditions. He has frequently 
taken long air trips, at the controls 
himself, not because he didn’t have 
plenty of work to do at his executive 
desk, but because he believes that a 
flying company manager shouldn't 
become too separated from the 
actual handling of planes. Flying 
has progressed so fast, he maintains. 
that unless a man’ operates planes 
often he soon gets hopelessly out of 
touch with flying conditions. He 
is the type of executive who likes 
to feel confident that, should occa- 
sion arise, he can put on his work- 
ing clothes and do any job as well 
as the next man. 


He lives in an atmosphere of fly- 
ers and flying. Although he has 
been active in community affairs in 
Vancouver; has been a member of 
the Board of Trade and Rotary club 
and is a former chairman of the 
transportation and customs bureau 
of the Board of Trade, aviation has 
always dominated his personal in- 
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the organization of the Royal Can- 
adian Air Force, which became Can- 


ada’s permanent air arm. He is an Quebec 
honorary wing commander, created | Ontario 


and 12 blimps to form the nucleus 
of the R.C.A.F. He was in charge 
of location of the Canadian Govern- 
ment’s seaplane base at Jericho 
Beach, near Vancouver. 


Trans-Canada Orders 
Twin-engine Transports 
From Our Own Correspondent 

VANCOUVER. — Trans-Canada 
Airways has already ordered several 
planes for its service, it is under- 
stood here. These will be twin- 
engined transport planes similar to 
those in operation in United States 
lines. Each will be capable of 200 
miles an hour. 

The training period will occupy 
the entire summer and service on 
the prairie division, Winnipeg-Leth- 
a may be undertaken in the 


There is no hope of a Montreal-to- 
Vancouver service before the spring 
or summer of 1938. Installation of 
airway beacons and remaining 
emergency landing fields cannot be 
completed before then. 

Establishment of transatlantic air 
service is expected to have a con- 
siderable effect on the Trans- 


Dominion. This connection with 
European lines will mean that, Can- 
ada must provide a modern service 
with 1 best of equipment. 


_ National Thrift Corporation Limited 


ASSETS 


General and Loan Department 


$ 
$117,580.73 
13,493.11 


- on hand and in bank 

contracts receivable . 

Accounts receivable (partially 
secured) 


131,073.84 
Less: Provision for bad debts 3,007.80 


Ss 
) National Thrift Corp’n (New 
| Brunswick) Limited, an 
>. ,associated company, 13,222 
| {shares of no par value .... 
Life assurance, cash surrender 
» value of es (amount- 
ing to $35,000.00) on. lives of 
| (4) directors 
Stationery and supplies 


Office furnishings, etc., at cost, 


a 


PBiscSunt om preterrol hares, $ 


BALANCE SHEET 


April 30th, 1937 


LIABILITIES, CAPITAL, ETC. 


Comal 


lateral 


Provision for unearned interest 


Stock: 


Directors’ credit balances ..... 
Reserve for taxes ....... sfevce 


~ General and Loan Department 


904.21 


Accounts payable . 
Clients’ reserves 45.00 
cheques, less funds 


in ban 
Royal Bank of Canada, loans 
secured by deposit of col- 


2,707.47 
31,800.00 
————- $ 35,456.68 
378.03 
608.13 

$ 36,342.84 
500.00 


% Cumulative Redeemable 
Convertible Preferred 


shares: 
Authorized to be issued: 1,000 
shares of $100.00 each . 


346.49 © 
600.00 


180,446.87 


1,568.56 
15,519.10 


Shares id 
(131) oe 


425.00 
655.00 


wore to sale of 
wes shares ...... — __. 498.85 


“Reserve Fund, name cash 
deposited with Trustee (and 
«from investmen 


on 
etc. at cost, 


-»+ $100,000.00 
up and issued 


130,515.50 
$143,615.50 


Appropriation to provide for 
deficit to date on 


rations 
5,598.45 


13,056.59 
————_ 162,270.54 


$199,113.38 


Investment Certificate Department 


Reserve for 
General and 


Approved on behalf of the Board: 
o 


* commissions — 


J. O. Morse, President, 
&. S. Dexter, Director. 


Paper Unions 


_InB. C. Mills 


‘se|A. F. of L. Brotherhoods 


Maritimes ee Rete awene. 


| Quebec Ssoivweennnos 
x ‘ 


for the con- 
struction of firm power in Canada 


: n advancing. during 
France |** months >to -approximately the 


same rate as the total output, and 
also reached a new high in: April 
at 198.08. The actual consumption 
figures follow: 4 
, seypetnge of Rllowatt pied, eb 
od 73,064 
958,895 
721,225 
155,381 
130,567 


680,234 
511,016 
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INTERNATIO 


Start Unionization in 
-Powell River 


Employees of Powell River Co., 
B.C. newsprint producer, have vot- 
ed by a large majority in favor of 
organization of local unions of the 
International Brotherhood of Pulp, 
Sulphite and Paper Mill Workers 
and the International Brotherhood 
of Paper Makers, These tinions are 
affiliates of the American Federa- 
tion of Labor which is reported to 
plan unionization of the entire pulp 
and paper industry in’ British 
Columbia. 

British Columbia Pulp and Paper 
Co., operating mills at Port. Alice 
and Woodfibre, BC., is one of the 
major operating companies whose 
workers would be included in the 
unionization campaign. Port Mellon 
Operating Co. employees and work- 
ers at the Ocean Falls plant of 
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EXPORTS OF CANADIAN NICKEL TO 
U.S.A. BRING NEW WEALTH T 

BouLpER om on the Colorado River* 

most stupendous engineering projects i . 
world’s greatest dam has rh pata io 
Canyon; a lake 115 miles long has been created: a 
great Pat iene antes wer station hasbeen con- 
8 when the tons of water surg 

the pen-stocks, the eight huge gates seitieeraetee 
bear an impact. equivalent tothe onrnsh. of two 
million horses at 120 miles an hour. ” 


These valves are the largest ever built. Ninety rail- ; 


road cars were required to transport them to this site. 
To provide the necessary ductility, and resistance to 


were used for the valve facings, screws 

to mention tons of Canadian Nickel used in the 
Nickel steel butterfly valves, cableways and other 
equipment. 7 epee 

With the help of the extra stre: toughness and 
wear resistance which Nickel supplies to other metals, 
new feats of engineering are being accomplished in 
all parts of the world, and new income is created for 
Canada, This wealth permeates to every section of 
the Dominion, as payment for the timber, power, 
machiniery and supplies for the mines, smelters and 
refineries, and for the products which feed, clothe and 
house the thousands who find steady and profitable 


employment in the Nickel industry. 


CANADIAN NICKEL FOLLOWS WORLD INDUSTRY 
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payable io lawful money of C; 


of Canada in Montreal, Toronto 
Proviacele du Canada at Montreal 


epinion of Coundel, will be « 
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klaied Revenue Fund of the 
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By NORMAN A. WHITE ~ 4 


Although Canada has entered the fifth year 


of recovery, the outlook for her largest busi- 
ness and financial enterprise, the business of 
Government—federal, provincial and muni- 

Since there are over 27,000 taxing bodies in 
Canada with a total funded indebtedness of 
nearly $7.4 billions, this is a matter of supreme 
importance to the investor as well as to 
industry and the taxpayer. 

From the low of the depression in March, 
1933, there has been continuous improvement 
in almost every branch of Canadian industry. 
Indices show business to be rapidly approach- 
ing the 1929 level. In April last, The Financial 
Post business index stood at 119.7, a rise of 
more than 49 points from the low point of 70 
in 1933. . mea 

For further evidence of business recovery, 
one only needs to look at the trend of corpor- 
ation profits and dividends during the past 
three years. There is hardly a major Can- 
adian company which has not benefitted from 
the upward trend in business activity. The 
improvement, in fact, has been so great that 
dividend payments by Canadian corporations : 
in 1937 are expected to establish a new record, 

As one would expect, the betterment has 
been accompanied by a material improvement 
in the outlook for, and position of, the in- 
vestor in Canadian corporation securities. 
Returns.on equity shares have increased, the 
majority of corporation defaults have been 
adjusted and the security behind most cor- 
porations’ bonds has improved 


A Long Road 


But what of Government bonds and Gov- 
ernment finances? 

In Government finances there has been very 
substantial improvement from the depression 
low. Unfortunately, however, governments 
have a longer road to travel toward financial 
stability than has industry. 

The improved outlook for holders of Gov‘ 


ernment bonds results from sharp increakes,.:. 


in tax collections by almost all governments, 
reduction in deficits, declining relief costs, re- 
ductions in debt by many municipalities and 
virtual stoppage of municipal defaults. In- 
dicative of the improvement is the reduction 
of deficits of the 10 senior governments, that 
is, of the Dominion and nine provinces, to $125 
millions in the 1936-37 fiscal period from $225 
millions in the previous year. In the current 
year it is expected that there will be further 
improvement and that the combined deficit 
will amount to about $75 millions. 

Dominion Government bonds- have been 
and are regarded as the highest type of in- 
vestment security dvailable in Canada. Re- 
cently, however, some investors have become 
suspicious that they are not as white as they 
are painted. The reason for this is the contin- 
uance of large deficits despite the substantial 
improvement in business activity. Continu- 
ance of their position as the first investments 
of the country will depend on what steps are 
taken by the Federal Government to improve 
its financial status and to wipe out the accum- 
ulated deficits which total $717 millions for 
the fiscal yeats 1932-33 to 1936-37 inclusive. 

’ A favorable factor from the investors’ point 
of view is. that the present Government at 
Ottawa is cognizant of the necessity of elim- 
inating deficits and of putting the finances of 
the entire’ Canadian Government family in 
order. It is for this reason that a Royal Com- 
mission is to be appointed this year to investi- 


gate the division of taxation and financial 
responsibilities between’ the provinces and 


the Dominion. ahr 


Federal Picture Better 


In the 1936-37 fiscal year, there was sub- 
stantial improvement in the financial affairs 
of the Federal Government. The over-all 
deficit for the year was reduced to $87.3 mil- 
lions ‘from $159.9 millions in the previous 
period, and loans made to the four western 


‘provinces for relief purposes were reduced 


substantially. . 
Continued improvement can be looked for, 
the deficit for the 1937-38 fiscal. period being 


. estimated at $35. millions. For the 1938-39 


year hopes are held that the. budget will be 
balanced. 

Improvement last year was largely due to 
higher revenue arising@from increased tax- 
ation and expanding. business activity. From 
an examination of the expenditure account 
it is obvious that the Dominion is not on an 
economy march. The trend, sees ani 
a loosening of the purse strings, as is indica 
by the fact that ordinary expenditures last 
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his is the Investor's Stake in Canada’s 


Biggest Business—A Frank Discussion 
For Holders of Government and 
Municipal Securities 


year increased $19.3 millions, to attain a new 
peak.-The policy of the Government seems to 
‘be not to make any determined further effort 
to reduce expenditures, but rather to depend 
upon expanding business activity to solve the 
country’s financial problem. 

Expanding business activity may enable the 
Government to balance its budget, but one 
would have to be a supreme optimist to be- 
lieve that it will make possible a substantial 
reduction in the burdeh of debt unless ex- 
penditurés are reduced or taxation increased. 
These argthe only courses open to the Federal 
Govertiment if reduce its direct and 
guaranteed debt. has increased by $1.1 
billiom since 1929 to $4.2 billions. 

“Tt is ft that the Dominion will 


have considerable difficulty in balancing ‘its 


budget, siftce it appéars that the Dominion 
may have to assume certain expenditures now 


shared with the provinces. During the de- 


pression years the Dominion rendered assist- 
ance to the four western provinces for unem- 
ployment relief and other purposes, At the 
present time the provinces are paying interest 
on these loans, butt is possible that a portion, 
if not all, of the Joans will have to be wiped 
out. Furthermore, pressure is being exerted 
by the provinces to have the Dominion assume 
the entire cost of such social expenditures as 
unemployment relief and old age pensions. 
If- unemployment health insurance pro- 
grammes are enacted, the major burden will 
have to be borne by the Federal body. 
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Provincial Outlook 

Second ‘in importance im the Government 
family are the provinces, with $1.4 billion of 
direct obligations and $241 millions of guar- 
anteed bonds. be 
Of necessity, provincial bonds must be 


judged on their individual merits. As in the | 


corporation field, there are poor, fair and ex- 
cellent securities. Taken as a whole, the pro- 
vineial bond picture is not a particularly 
bright one, since only five of the nine prov- 
inces enjoy high credit ratings. 

Of the nine provinces, Ontario is the only 
one that has balanced its budget after charg- 
ing relief to revenue. In the year ended March 
31, 1937, the province had a surplus of $9.3 
millions, and a reduction in both gross and 
net debt. This is the largest surplus reported 
by any Canadian province since Confedera- 
tion. Continued improvement in business and 
reduction in relief costs should enable Ontario 
to report further large surpluses and reduc- 
tions in debt. 

The four eastern provinces, that is, Quebec, 
New Brunswick, Nova Scotia and Prince Ed- 
ward Island, continue to enjoy high credit 
ratings despite large increases in debt\during 
the past seven years, but in view of continu- 
ance of deficits and increases in debt, their 
financial affairs cannot be said to be entirely 
satisfactory. During the depression, Quebec 
and Prince Edward Island have more than 
doubled their debts. Of the four, Nova Scotia 
is the only one that balanced its budget on 
ordinary account last year, exclusive of relief 
costs. ‘ 

New Brunswick and Prince Edward Island 
have budgetted for a deficit on ordinary ac- 
count in the current fiscal year, and Quebec 
for an over-all deficit of $31 millions. .Contin- 
uance of such a policy in prosperous times 
can lead only t a situation similar to that 
existent'in western Canada. As was pointed 
out by the Bank of Canada in its reports on 
the finances of the three prairie provinces, 
one of the reasons for the present serious 
plight of their financial affairs was the failure 
‘to reduce debts in good times in the past. 


woe 
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Recovery inB.C. -.  .,: 

Of the four western provinces, British Col- 
umbia .enjoys the most favorable outlook. 
Considered to be on the verge of default a 
little over a year ago, the province has staged’ 
a remarkable recovery, and with the aid of 
continued economic recovery should be able 


to restore its finances to a stable basis. At the losses to investors than in the case of defaults 
present time British Columbia is receivifig in other provinces. 
some assistance from the Dominion Govern- In Ontario, progress in adjusting defaults 
ment in financing its share of relief costs, but has been tiene although ie cen of most 
should in the near future be able to stand on of the defaulted municipalities has improved. 
its own feet. The improvement in its finances Many, in fact, have large accumulations of 
has been such that it was able early this year cash, and failure to negotiate adjustments is 
to re-enter the money market and sell $3 mil- working to the detriment of both debtor 
lions of bonds to institutional investors. In and creditor. Now that agreement has been 
the past two fiscal'years the province has had reached for the refinancirig of Windsor, ex- 
a substantial surplus on-ordinary account, ex- pectations are that refunding for a number of 
clusive of relief. the defaults will be worked out this year. 
Manitoba and Saskatchewan, early this year, 
were prevented from following Alberta’s ae ae 
example and cutting interest on their bonds 
only through the intervention of the Domin- Western Problems 
ion Government, which tendered temporary ry. municipal outlook in western Canada 
financial aid and promised to appoint a Royal is much less satisfactory. Here, as in the East, 
eee ——- the financial rela-. there are.a number of municipalities which 
tionships between the provinces and the have improved their position during the de- 
minion. Both of these provinces are faced pression, but there are also a large number 
with serious financial problems and unless which are faced with serious financial prob-' 
some solution is found, default in the future is jems and which may be on the verge of de- 
possible. — fault. Among these are some of the major 
For a solution of the problems of these two ities, 
provinces the main hope is the proposed Royal 4 forward step was takeh early this year 
Commission on Dominion-provincial,finance. when plans of adjustment were vioblked out 


“Both provinces will urge upon the Commis-» ¢, Caigary, Edmonton and Victoria, in order 


sion the necessity of a revision of the financial 
basis of the B. N. A. Act which will provide 
-them’ with adequate revenues for necessary 
Government services.. The Commission will 
be asked to recommend'either a broadening of western municipalities which are in difficult 
the provincial taxation base or the assumption ‘financial straits, thereby preventing possible 
oc venstitents Gitliet anes f suclf social detguits in the future. 
and. gid ‘ a a ‘ 
; ae i. *“The mutiicipal problem is one which will 
It is possible also that bondholders-of these _ ive to be given serious consideration by the 
two provinces will be faced with.a reduction -proposéd Royal Commission, One of thé prin: 
of income. Manitoba has already intimated ¢i59] reasons for the decline in municipal 
that a will ra the Commission that «credit in Canada has been the heavy tax bur- 
provincial and municipal debts should be re- den which, in many instances, has discouraged 
funded at a lower rate of interest, Whether +). ownership of property.’ This burden, in 
$e gomentasion wil; scene such a proposal is turn, has resulted from assumption by muni- 
difficult to say, but it is unlikely that refunding oi, alities of social expenditures such as old 
will be carried out without a guarantee by the age pensions and unemployment relief, for 
Dominion. ° ex which it was never intended that property 
Alberta stands aloné among the Aa should be taxed. 
having the rather dubious honor of ‘During the depression rents és aint waite 
only one to have defaulted on its obligations. eiiviolonditias nate found it Soiamae to aioe 
The province is in default on three principal : j1,1:76 unemployment relief costs, and this has 
payments and has cut interest by. 50%. As only aggravated the situation, since no corres- 
long So the Soclat Credit Government is in ponding assets have been created. The most 
power it is difficult to determine the prospects important consideration in. determining 
for investors in Alberta securities. There is whether or not a debt is a burden, in public 
no immediate prospect, however, of resuMP- 4,206 as in private, is to find out how the 
tion of full debt service. vo money has been spent. If it has been squand- 
ered or spent on unproductive works, the debt 
is likely to become burdensome very soon, 
but not so if it is spent on works that _ 
ici returns either directly or indirectly by ‘in- 
Manicipel Fengle creasing taxable capacity. From this it is ob- 
Canadian municipal bonds at one time occu- vious why capitalization of relief is proving 
pied 9 pleet “og einen in financial cans a burden on municipalities. 
a position, ee security, secao: . While the Royal Commission will be mainly 
toDo minion of C bonds. Many in interested in the, division of responsibilities be- 
this position, but the depression has made tween the Dominion and the provinces, it will 
necessary. for investors: to: ex grettes - be up to the latter to present the case of the 
caution in selecting securities for investment. ___icinalities, since they are creations of the 
Municipal defaults:totalling $140 millions provinces. It is possible that the solution lies 
during depréssion years were a severe bIOW in the policy recently adopted by the Ontario 
to investors. Further blows may be felt'a8 Government whereby the municipalities have 
municipalities with an additional $100°mil- peen granted a subsidy of one mill on their 
lions of debt are on the verge of default. ‘assessment and the municipal share cost of 
For the investor in municipal bonds, how- - mothers’ allowances and old age pensions 
ever, there has been avery. distinct brighten- ‘assumed by the province. 
ing of skies in the past two-years. While little | 
progress has been made in adjusting : #, * @ *« 
Seca, 
ened their financial positions, shave been pp 
reduced and tax colléctions have shown Dangers Ahead 
marked. improvement. - §°~ » © "To sum up, it appears that while Canada has 
The improvement has been most marked.in succeeded in getting rid of the business crisis 
eastern Canada and especially in Ontario and and reestablished business activity on a rela- 
Quebec. Although a large portion ofthe mun-> tively stable basis, she is faced with grave 
icipal debts in default are located in these dangers and the possibility of a major crisis 
two provinces, the municipal picture.as a in the realm of Government finance. 
whole is brighter there than elsewhere. In Despite the substantial improvement in 
Ontario, especially, there has been a sharp business, the’senior Government continues to 
reduction in relief costs. ey. show large deficits. Most of the Government 
Quebec has made substantial progress in units do not appear to have adequate reven- 
adjusting its defaults, interest payments on a _ ues for this purpose. Municipalities and prov- 
number of defaulted bonds having been inces are both bringing pressure to bear on 
brought up to date. The Quebec method of the Dominion Government to assume the en- 
dealing with municipal defaults whereby pay- tire cost of relief and social expenditures, and 
ments on account of interest are made, if and in addition, some are seeking an extension of 
when funds are available, results in smaller their taxation powers. Yet the Dominion Gov- 


to relieve the pressing current situation and 
to reduce the burden of taxation. It would 
perhaps be to the advantage of bondholders 
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ernment itself ‘has not, at the:moment, suf- 
ficient revénues for its purpose. 

For a solution of this problem which will 
point the way to financial stability, investors 
and governments alike are pinning their 
hopes on the Royal Commission which is to be 
appointed to investigate the division of tax- 
ation powers and financial responsibilities be- 
tween the Federal Government and the prov- 
inces, with a view to removing existing strains 
on the country’s financial and economic sys- 
tem. No half-way measures will do. The 
municipal, provincial and federal problems 
will each have to be dealt with. What hurts 
one member of the family hurts another. 
Further provincial defaults would reflect on 
the credit of the Dominion. 

The investigation is likely—but not certain 
—to be confined to a study of the financial 
aspects Of the B.N.A. Act and, if so, taxation 
will be one of the major subjects discussed: 
Most students of public finance agree that 
Canada’s system of taxation is inefficient. By 
reorganizing the taxation system, concentrat- 
ing collections of many taxes under one cen- 
tral authority and by working out a uniform 
basis of taxation for the provinces, .it'may be 


possible to bridge the gap between revenues. 


and expenditures, 

From facts presented above, it is fairly ob- 
vious that the position of the investor in Gov- 
ernment bonds today is not as secure as it 


was in 1929. Throughout the depression, Gov- Pom. 


ernment bonds were by far the most satis- 
factory investment. In the next five years, 
however, unless drastic measures are taken 


to put Canada’s financial house in order, the . 


situation may be reversed and corporation 
bonds found to be more stable securities. 
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Security and Yields 


A paradox of the situation in which invest- 
ors find themselves is that while the credit 
standing of most Canadian governmental 
units is at present far below what it was in 
1929, yields on high-grade Government bonds 
are considerably lower, Not only are invest- 
ors getting smaller returns on their money, 
but they also have less security. 

How can the return be lower when the 
security is less? 

At any single time, interest rates are a fair 


index of thé sécurity of various investments, | 
but yields on any single investment ovér a ~ 


period of years are not an indication of secur- 
ity. The decline in yields on bonds since 1933 
has not been due to improvement in security, 
but rather to cheap money, policies of govern- 
ments and to the surplus of funds seeking 


investment, Demand and supply is just asim- § 


portant a factor in determining interest 
returns as is security. 

The best evidence of deterioration in the 
financial standing of Canadian governments 
is the continuance of deficits despite marked 
improvement in business. It is common 
knowledge that an industrial corporation that 
continually operates at a loss soon finds itself 
in bankruptcy. Continued deficits by govern- 
ments lead either to bankruptcy or inflation. 
One is as bad as the other. 

What, then, should Canadian governments 
do? The simplest and surest way to solve the 
problem is to remove the cause, namely, un- 
balanced budgets. Our ability not only to do 
this, but to achieve surpluses for debt redue- 
tion is the test of financial strength which 
Canada will have to face in the next few years. 

There is a further reason why Canadian 
governments—federal, provincial and muni- 
cipal—should balance their budgets as soon as 
possible. No one claims that the problem of 
the business cycle has been solved. Economists 
and businessmen both expect that the period of 
prosperity which we are now enjoying will be 


followed by another period of depressed busi- 


ness activity. 


> s « 


Balancing Budgets 


Will Canada be prepared or will she be | 


caught napping as she was in 1929? 

One of the best ways to alleviate the effects 
of the ups and downs of prosperity and de- 
pression is to balance budgets in good times 
and unbalance them in bad times. The diffi- 
culty in Canada has been that governmental 
budgets, for the most part, have been unbal- 
anced in both good and bad times. If debt is 
increased materially in depressions and never 
decreased during better times, then the result 
is obvious. 

During the past seven years the combined 
debt of the Dominion, provincial and muni- 
cipal governments has increased by approxi- 
mately $1.8 billion. Even for a depression 
period this is an enormous increase. Good 
times have now arrived and only one of the 


10 senior governments has been able to report 


a real surplus to date, The debt burden con- 


tinues to mount. It is obvious, therefore, that [Pac 
the credit position of governments is being ¥.~.2 ‘ 
undermined. OS jor 
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P berph of $9.3 Millions For Year Ended March 31, 1937, + agen toy 


of Any Canadian 


Aid Rapidly ingrown 


‘g The Ontario Government has made 
- More progress in improving its 


' financial status than any other 
senior 


improvement in budget position 
during the year was $22.9 millions 
since a deficit of $13.4 millions was 
reported for the year ended March 


every department was h 

in the previous year. 

duties with a total yield of $15.9 
millions was the largest source of 
revenue. In this connection, how- 
ever, it should be pointed out that 
collections of succession dutiés are 
abnormally high due to collection of 
additional duties from estates which 
have been closed for years. 

Despite the economy pronounce- 
ments of the Government expenses 
of almost every department in- 
creased. Major progress was made, 
however, in reducing relief expendi- 
tures which at $13.2 millions are $8.6 
millions below the previous year. 

After making several reductions 
in taxation and providing for as- 
sumption by the province of the 
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PROVINCIAL FINANCES 
Revenue gee = Expenditure 


municipal share of mothers’ allow- Ee 


ances and old age pensions the prov- 
ince budgeted for a surplus of $2.3 


millions in the current fiscal year. | suran 


A subsidy of one mill to municipali- 


ties was also granted but this is |Legisla 


offset by the assumption by the 
province of the entire proceeds of 
the income tax. 


Gross ahd net debt both showed a 
Stationery 


reduction during the year. The 
reduction in gross debt amounted to 


BELLEVILLE 


' Belleville, located in the middle 
of a mixed farming and dairying 
district in eastern Ontario, has 
financed its relief costs during the 
depression years out of current 
revenue. In 1936 the city’s share of 
relief costs was $20,367 lower than 
in 1935. 

During the past four years Belle- 
ville has reduced its net debenture 
debt by $484,840, In 1936 the reduc- 
tion amounted to $136,840. Floating 
peta was reduced by $32,000 

1936. 


$4,196 in 1936 compared with $50,211 


in 1935. Accumulated tax arrears, 
however, increased by, $6,565 in the 
year to $650,078. 

Bank loans have been reduced to 
$200,000 from $421,000 and net de- 
benture debt is $146,082 lower at the 
end of 1936 as compared with the 
end of 1935. 

Po; ition: 
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Tax callections showed improve- 3 


ment in 1936, outstanding arrears 
being reduced by $13,406. Collections 
of current taxes were 
amounting to 77.4% of the levy as 
compared with 76.1% in the previous 
ear, 
Population: Present, 14,578; five years 
Previously, 13,914. , 1,800 acres. 
peoeme and Assessment 


Tax rate, 1936: General, 21 6/10; — 
ture, 5 1/10; school, 188/10; total, 50 mills. 


BRANTFORD 


The city of Brantford had an ex- 


Total tax arrears, 979; year’ 
levy, $1,239,947; caneieet. fone 058 . 
Debenture Debt 


Careful 
924.519| the town of Cornwall, eastern 
200,000 | tario industrial centre, to build up 


Aedes o iebt Reduced 
Year By $26. | Millions | 


eeeeeeree 20 54300 
57,904,444 rs 


71,174,501 79,069,690 


amounted to 86.7% of the levy, com- 
pared with 86.5% in 1935. 


tion: Present, 9,818; five years 


922,949 | $713,746. For $400,000 of this 


+After operating expenses, interest pe 
sinking fund charges. 


CHATHAM 


Chatham operates under a city 
management type of government 
and enjoys a very strong financial 
standing, its per capita debt being 
among the lowest of the cities of 
Canada. 

In 1936 the city had a surplus of 
$1,113. Collections of current taxes 


Tax 
186.186 tle schoo 
pear 


Fort 


fund was in arrears to the ones of 

ort- 
age the fund held the city’s note on 
account of sale lands. No pro- 
vision had made for the addi- 
tional $313,746. During 1936 the de- 
ficit in the sinking fund was pro- 
vided for. 

Population: Present, 24,475; 5 years ago, 
24,470. Area, 8,634 acres. 

ae and Assessment 


, not incl. above .... 3,413, 
Last 's tax levy, $1,316,827; uncol- 

lected, $175,421; tax arrears, $395,283. 

Tax rate, 1936: Schools, 15.7414; other, 


; mills. 
Assets and Liabilities 
Value of assets (est. 
Total deben 
Total 


amounted to 78.3% of the levy, com- | general 


with 74.4% in 1935. 
The auditors’ report for 1936 is not 
wreiedls ¢ a yet. 
Present, rena: five years 
i Area, 1,650 a 


CORNWALL 


management has remy se 


a strong current and capital position. 
At the end of 1936 the town had 


ts|no bank loans and current assets 
$33,854 | were well in excess of current lia- 


BROCKVILLE 


Brockville continues to improve 
its financial affairs, through reduc- 
tion of its debenture debt. Deben- 
tures outstanding were reduced by 
$73,440 in 1936, compared with a 
reduction in 1935 of $72,682. 

Brockville owns its own gas, elec- 
tric and water distribution systems, 
all of which show a profit, Deben- 


bilities. 
_,Debenture debt is “not large, 
to $787,880, which is a re- 
énetion $26,913 from the previous 
year. 


Tax collections improved for the 
third successive year, accumulated 
arrears being reduced from $117,560 
to $95,729. 

ae 4 Present, 1a8 12,681; five years 


tures against these systems have all | ax 


cess of revenue over expenditure of 


TRAFFIC. SIGNALS 
with a MEMORY 


Value of assets a 
debt . 


ee 
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evolved. Waterworks ee A eee 


sapere Hepat sereeeere 


7,524,684 3,787,785 
bonds guaranteed, $442,007. 
Public Utilities 

G tNet 

ean 


5, 
$6,522 360.013 
depreciation, Operating charges, 
fund charges. 


Galt, western Ontario industrial 
centre, maintained its reputation in 
1936 as one of the best managed 
cities in the Dominion. Not did 


nyt o-_ 7,524,684 
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sa amount uncollected, 


Value of assets 
Total debenture Gebt ....0.s005- 
Total sinking 


fund sereeeeeetoese 
WOODS .. Sicdcdevccdosevncsoe aiaaaae 
bilities 
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KINGSTON 


In recent years Kingston has im- 
proved its already strong financial 
position. The auditors’ report for 
1936 is not available as yet. 

Population’ Present, 24,003; five years 
ago, 21,633. Area, 2,127 acres. 


Income and Assessment 
Year Ended Dec. 31, a 


Assessed val 
0 A included 


Tax r 1 Genera 
14.78; relied, 5.11; total, 47 : 
Total tax ‘arrears, $164,779; ws 
levy. $022,604; uncollected. ¢ 


Combined operations $117,980 
"After ex in d 
nund oe terest and sinking 


KITCHENER 


Kitchener, western Ontario indus- 
trial centre, continues to improve its 
financial position. In 1936 the city 
reduced its debenture debt by $101,- 
364 and its bank loans by $100,600. 
Since 1932 debenture debt has been 
reduced by $658,062. Of a gross de- 
benture debt of $3,880,317, the por- 
tion to be met by taxation amounts 
to $2,578,945 and self sustaining debt 


it have a surplus on current opera- “> 


tions but it reduced its net deben- 
ture debt by $179,974, bringing the } proved 
total reduction since 1927 to $1.3| to 
million. , 

Relief costs were reduced during 
the year. For the first time the city’s 
share of unemployment relief was 
paid out of the tax rate. In previous 
years the city’s share was paid out 
of a community relief fund which 
was raised by private subscription. 

For 1937 the tax rate has been re- 
duced 1% mills to 0% . the 
lowest rate the city has 
since 1921. 


tion: Present, 14,118; fi yeare 
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BOUGHT—SOLD.—QUOTED 


Eastern Securities Company 
. Limited 


HALIFAX SAINT JOHN, N.B. MONCTON 


SUMMERSIDE 


(Continued on page 17) 


Bonds of Empire 


Behind the Pageantry of Empire which has marked 
this Cotongtion year, two facts emerge. 

First, that Kingship has survived in the British 
Empire because it has deserved to survive. 
And, secondly, the bonds of Empire ate based on 
the Crown as the symbol of a common heritage 
backed by the unfaltering instinct of character. 
This quality of dependability is similarly an asset 
in the bonds and stock certificates which mirror 
the character of your government, municipality or 
business firm. 

For skilfully. engraved monetary documents not 


only suggest quality, they, do more-—they protect 
you against the disintegrating hand of the counter- 


feiter. 

In this year of a new allegiance to the value of 
character, may we serve you well—from our over a 
century of expetjence and skill. 


Canadian Bank Note Company 


Limited 
Héad Office and Works »- OTTAWA 


Branch Sales Offices: 
TORONTO . MONTREAL 


A FC A FOUR-FOLD SERVICE — 
FOR INVESTORS 


DIVIDEND RECORD 
INVESTOR'S DIARY 


'. NOTE —To provide for changes in 
your portfolio you are permitted dur- 
ing the year to substitute new com- 
panies for old ones to a total of half 
the number of companies covered by 
your service. 
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eed ies set oe 


ake 4 st 


HE INVESTOR’S SERVICE of The Financial — 

Post Corporation Service will do for you 
, what it is doing for many others—salve your 
problem of how to keep constantly in touch with 
your present or contemplated investments. 


| HAT YOU GET 
1. D — A.complete review of 


its ; taliza- 

oe ie ete ek a, busines eas oan thnks and 

aree comer feeae and earnings state- 
men’ 


2. pln yg hice ag wilde geen m ha pe. 
oe you constantly up-to-date. 
| progress re- 
sent forward 0 aero yen 
paniea fe whieh ree hs eee 


3. Investor’s Record 
to enable 
your 


—— eee received. A supply of th 
cards is sent with every service. r cr 


WHAT IT. COSTS 


i savers Service may be poeures. on all 
buble invextment information. Bates sor the 


to 9 campanies, 


FL.ai'a company, $id 2 yeu ee 


iow ake 


Write for Particulars 


The Financial Post - 


481 University Avenue 
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sof this year has been deferred 

ding the submission of a re-| yet been considered for 
Foancing plan by the fiscal agent, 

w. McDiarmid, who was appoint- 

late last ee ‘ ted, will 

jnancing, it is expec tures 

Pieried out this year and should - 
merely involve an extension of 
maturity dates. Principal due and 
pnpaid as at Dec. 31, 1936, amounted 
to $189,396. Cash on hand amounted 

$115,047. 
ea year’s tax ievy $173,198; uncollected, 

4g9; total accumulated tax 


por Income and Assessment for taxation .... 
Year Ended Dec. 31, 1936 not included eebeene i 
ve leccens 9s sbeadehneniee $ ae nage Generel, 42.6; school, 


“AE 
iss 
it 


E 
f 
[ 


a 
lit 
Bl 
aE 
fell 

A 5B 


: 
3 
7 


Hid 
A 
a 
ee? 


i 
i 
id 

z 


alue Of ASSES ...---sereeeerenes $1,221,928 
Fotal debenture Get .ccccdeccos *1,008,020 
*¢ of which $189,397 had matured but was 


id at Dec. 31, 1936. 
eapele a Public Utilities 


eee ee eee e eee eeeeeeee 


AS icsveccceeeseeeeeeeteneeeeeee 
* After operating expenses. 


LONDON 


London improved its financial 
position in 1936 through substantial 
reduction in bank loans and net de- 
penture debt. Bank loans at $1.3 mil- 
Jions are $600,000 lower than at the 
end of 1935 and net debenture debt 
at $8.8 millions is down $416,000. In- 
cluded in bank loans is $432,534 bor- 
rowed for capital purposes ‘in antici- 
pation of debenture issues. 

Deficit of the London and Port 
Stanley Electric Railway in 1936 is 
estimated at $211,784, which is a re- 
duction from the previous year, 

The city may have to abandon its 
pay-as-you-go policy. Unforeseen 
expenditures arising out of damage 
gone by spring floods have necessi- 
tated sale of a $150,000 debenture 
issue. 

"Population: 1936, 76,252; 1928, 64,293. 
Area, 7,231 acres. 

Income and Assessment 

Year Ended Dec. 31, 1936 
Assessed value for tax .........- $83,192,803 
Exemptions not included ....... 
Revenue (est.) .....ccsccccccece - . 
Expenditure (est.) .........++++- 4,424,772 

Tax rate, 1936: School, 14.7536; other, 
94.7464; total, 39.50 mills. 

Total tax arrears, $1,184,513; tax levy, 

r $3,560,561; uncollected, $630,195. 
Assets and Liabilities 
S Value for assets (1935) ....ss0+- 
Total debenture debt .....secee0s 
Total sinking fund .. eee 
Guaranteed bonds . 
Debenture Debt : 
Deb’s. Sink. fund 
outstand. on hand 
Public utilities ....... $3,807,802 $1,147,544 
Local improvements: 
_City’s share .....«.. 199,560) =... 00, 
Ratepayers’ share .. . O06. wowce 


Cee ereerereeeee 


Waterworks .... 
Electric light .......+. 53,215 
Railway ......0. ébi $211,784 


*After operating expenses only. *#After 
a deprec., int. and sink. fund. 
tDeficit. 


tax arrears, $159,239; 
$266,042; uncollected, $61 


Sewer eeeeeenecere 
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NIAGARA FALLS 


Niagara Falls has been in default 
on principal of its bonds since Dec. 
1, 1933. Bonds past due at the end 
of 1936 amounted to $963,013, against 
which the city has built up a sub- 
stantial cash reserve. 

Refinancing of the city’s debt will, 
it is expected, be carried out this} Current 
year. As the city has paid in 
in full it is expected that the re- 
financing plan will merely involve 
an extension of maturity dates of 
outstanding bonds. 

Current revenue exceeded current 
expenditures by $19,050 in 1936. 

Population: Present, 18,747; five years 


ago, 18,507. Area, 1,934 acres. 


Income and Assessment 


emptions not included ...... 8,268,730 

Tax rate, 1936: School, 12.19; other, 26.81; 
total, 39 mills. 

Total tax arrears, $370,809; amount un- 
——- $177,668; last year’s tax levy, 


No sinking fund. 
Debenture Debt 
Deb’ 


ou 
Public utilities ....... 
Lédcal improvements: 
Ratepayers’ share .. 


$5,673 in the total amount of deben- 
outstanding 


2,320,168 963,013 «tures 
’ 


. 


Meee 


Lisl? 


Revenue and expenditure 
shows a surplus of $34,000 in 1936. 
Population: Present, 13,162; five years 


Income and Assessment 


ia 
sir He 


Revenue ...sesceces eeccececccses $1,081,490 
1,077,344 


sees $5,079,767 

eeee 4,51 
tice 2,111,136 

Debenture Debt 

Deb’s. Sink. fund 
outstand. on hand 
z.8+ $1547,080 $627,052 
share .. 544,693 317,152 


518,544 323,449 
e+ 1,908,031 843,483 


wa anh. CC amma h CUE SeRes eaccecocs eos $4,518,348 $2,111,136 
Utilities 


Ge: Designed to speed up the detail work of issuing Municipal Tax Bills, 
and to provide more accurate and complete control over Tax Collec- 
tions, the National Cash Register Company has developed a special type 
of machine for this purpose. : 
One of the most recent installations of these machines was in the Cor- 
poration of the Town.of New Toronto—with results which have surpassed 
even the most optimistic expectations. Some of the advantages experi- 


enced are: 


is done in several opera- 


much eerlier than when 


Time Saved 
As soon as the Tax Rate for 
the year has been struck, the 
machine prints in one oper- 
ation complete information 
on Tax Roll, Ledger Card, 
and Taxpayer's Bill, showing 
tax items, instalment pay- 
ments and total tax balance. 
There can be no chance of 
discrepancies such as $0 
often occur when such work 


tions. The transferring of 
arrears’ balances has always 

‘ been a problem that has 
caused considerable clerical 
time and expense. The 
National method reduces 
this time at least 90%. 


Delay in Mailing 
Tax Bills Eliminated 
Tax Bills can be in the mail 


made out by older methods, 
because every entry in the 
machine is automatically 
pe and the recording 

ecomes a simple listing 
operation. 


Accounts Always 
in Balance 


As payments are made on 
Taxes, the amounts received 


Public 


are posted—by one opera- 
tion—to Tax Bill, Ledger 
Card and Cash Receipt 
Journal. Totals of all trans- 
actions are summarised by 
the Machine on the Cas 

Receipt Journal and also 
posted to the control. 


‘Disputes Avoided 


Because of the positive me- 
chanical operation, errors in 


Purchasers and Distribiitors’of. 
Government, Municipal «Corporation 


SECURITIES 


T.O.R-O.NCTO 
Montreal S Winnipeg. - Vareonver 


“Victoria 


New,Nork, 


Londony Eng)» 


posting credits to tax ac- 
counts, are eliminated. Tax- 
payers’ records are always 
up-to-date. Goodwill for the 

‘ municipality is constantly 
being strengthened. 


Receipts Safeguarded 
The Safeguarding and abso- 
lute control of Public Funds is 
of paramount importance to 

every Municipality. But to 


THE NATIONAL CASH REGISTER COMPANY 


Head Office and Factory : Toronto : 


Wherever money is handled. or records kept, National Cash Register equipment will do the work with greater speed and accuracy than any other 


same time provide absolute control in every department. A National representative will gladly discuss with you ate quceslen of modern control — af ; 


Uni iries 


err is human; and hand and 
brain, however well-mean- :. 
ing, are bound to makeoccas 
sional mistakes — mistakes. 
that sometimes prove very 
costly. This National Ac- 
counting System absolutely 
and mechanically safe- 
guards every avenue of pos- 
sible pranane loss io pro- 
ees and the Mosca 
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operating expenses, interest and sinking - Accumulated * i 

- levy., A : tax ar rear 8 
ote - Tees he cen amount to only $80,039. 


ST. THOMAS io Ye ane nee x : “ye five years ago, 
’ Income 
expenditure 513,450 Year Ended Dec. 31, 1996 
value for tax. eeeeeeves 12,865,419 Current revenue Vipbewecviaencesits 
Oran pate, $00: General, 3i ae: teases 
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Bond Departments of this Bank specializing in 
Canadian Government and Municipal securities 


are maintained at: 
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Income and Assessment 

Year Ended Dec, 31, 1996 
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province Breaks 13-year-old Ocficit Sins. tn 


Account — Debenture 
Millions Since 1930 — 


Highway Programme, 


Costs Swell Capital Expenditures 


common with other senior gov- 
oe units in Canada Nova 
geotia has increased its debt burden 
gabstantially since 1929, imposed 
jeavier taxation and expanded 


expenditures. 

Since 1930 the debenture debt of 
fhe province, after deduction of 
gnking funds, has increased by $25 
millions to $81 millions. Included 
in the total debt, however, are $14 
millions of debentures issued for the 


of $361,191, but r 


ova Scotia Power Commission i 


aa are self-supporting. 

a further increase of $10 millions 
in funded debt is looked for in the 
current fiscal year. Of this amount 
s2 millions has already been bor- 
rowed in order to fund floating in- 
gebtedness and a further $8 mil- 
jions is to be borrowed for outlays 
on highway construction. 

Construction of hard-surfaced 
roads accounts for @ large part of 
the debt increase. From Sept, 30, 
1993, to Nov. 30, 1936, the net de- 
penture debt of the province in- 
creased by $19 millions. Of this 


Pui 
increase approximately $9 millions 


was borrowed for highways, $4 mil- 
lions for relief costs and $3.8 mil- 
lions for deficits. As a result of the 
construction of hard-surfaced roads 
the province hopes to derive large 
returns in tourist traffic. 


In the year ended Nov. 30, 1936, A 


the net funded debt of the province 


increased by $6.5 millions to $81.1 | High 


millions. At the same time the bank 
overdraft increased by $1.3 millions. 


Ordinary Surplus 
A favorable feature of last year’s 


GLACE BAY 


After providing for sinking fund 


353 | payments of $60.179 Glace Bay had 
426 | 2 deficit of $21,175, in 1936. 


fiscal operations was the breaking | La 


of a 13-year-old deficit jinx, a sur- 
plus of $151,718 being reported on 
ordinary account. This is the first 
time since the 1922-23 fiscal year 
that Nova Scotia has reported a 
surplus on ordinary account. In the 
previous fiscal period, that is ,for 
the 14 months ended Nov. 30, 1935, 
the deficit amounted’ to $897,000. 
The surplus of $151,000 in 1935-36 
represents a very substantial im- 
provement since late in 1933 when 
the present Government took office, 
Deficit in the year ended Sept. 30, 
1933, amounted to $1.6 millions, the 
largest in the history of the prov- 
ince. In other’ words the deficit 


11,156,001 


“AMHERST 


Amherst had a gross surplus in 
1936 of $21,066. From this amount, 
however, certain deductions will 
have to be made for uncollectable 
taxes. 

The net current bank overdraft at 
the end of the year was $12,687, com- 
pared with $13,477 at the end of 
1935. - 


Population: Present, 7,450; six years ago, | S 


7,500. Area, 3,500 acres. 
Income and Assessment 
Year Ended Dec. 31, 1936 


amounted to over 20% of the total | Current 


revenue in the province. Since that 
year there has been steady improve- 
ment, 

The surplus of $151,000 is, how- 
ever, before unemployment relief 
costs, which were capitalized. In- 
cluded under capital expenditures 
are $175,142 for unemployment ,re- 
lief grants and direct relief and 
$1,056,730 for unemployment relief 
works, 


The improvement on ordinary |6chools 
account last year resulted from addi- | Gen 


tional revenue arising from addi- 
tional taxation and improving busi- 
ness and to reduction of expendi- 
tures below estimates. The Gov- 
ernment had budgeted for a deficit 


30. 
Tax arrears, $86,229; last year’s levy, 
$177,744; uncollected, $40, 
Assets and Lisa 


Value of assets 


70,544 
7,974 


621,191 
*Deficit 


Waterworks $ 27,760 $311 
*After expenses and interest. 


The 1936 report has not been issued 
as yet. The city’s position at the end 
of 1935 is shown below. 


Exemptions not included 


88,800 
Tax rate, — General, 3.30%; school, 


arrears A 
Debenture Debt 

Deb’.s Sink. fund 
tstand. on hand 
Public utilities $ 206,500 
eer -oes esse + 1,412,750 374,167 


Waterworks 
Electric light , 

*After operating expenses only. 
operating expenses, interest and sinking 
fund charges. 
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amounting to 71.5% of the levy 
as compared with 674% in 1935. 


debenture debt was reduced: $34,477 


verted during 
bank balance of $9,025. Bank over- 
draft on school account was reduced 


from $9,956 to $7.645. 
8 000 Area, 3,000 oo " 
ee OOP and and Assessment 
Year Ended Dec. 31, yer 


Last year’s levy. $169,930; 
$19,551; total tax arrears, 
Assets and Lia 


Halifax showed an increase of | G*” 


28.859 | $208,746 in total funded debt in 1936. 


Debentures outstanding, including 
those sold in March, 1937, totalled 
$15,352,760 compared with $15,144,013 
at the end of 1935. 

Tax arrears were substantially re- 
duced in 1936 from $884,789 at the 


tion :. Present, 25,000; five years 
» 23,000, Area, 3,730 acres. 


arrears, $383,704. Less reserve, 
Last year’s tax levy, $635,023; 
uncollected, $180, 


Deb’s. Sink. fund 
outstand. on hand 


$549,000 $300,000 
++ 3,057,000 1,087,493 


6,029,000 

1,315,832 

Gebt sevcsceseceess 4,713,168 
‘ 724,100 


Net funded 
Unfunded 

Tota® Habilities «ee eeeeeeseerers 
Increase im 1936 ...cesssssessss 


PROVINCIAL FINANCES 


YDNEY, Nova Scotia, 
S gts 

‘ew one Of oe oe 
nage borne on the waters of 


east of Montreal. 
The 


modernly 


of coal are luced annually 


of the city of S 
llent coal. 


tions within the of 
capital include pieeeian 


a fimancial standpoin 


From a f 
able to maintain a strong 
. depression and has 
community 


a 
of its size in Canada 


The city’ of Sydney 
“idcuniing t the terms 
in its bond interest or 


In te ee was a to Ry a3 svgpins in — 
operation for the year of over presen 
are maintained nodes can confidently look f 


tinued progress. 


Sydney, NS. 


384 | sharp increase. Net debenture debt 


at $303,645 is $29,645 higher. Bank 
loans at the end of 1936 amounted 
to $109,778 while there were no 
bank loans at the end of 1935. 
Population: 1935, 3,914} five years ago, 
3,914 Area, 1,060 acres. 
Income and Assessment 


Exemptions not included ...... 637,500 


Iron and Steel plant located at tidewater fh 
‘ within limits of oe oo world — 
factured, ail ‘haterials sand ober produc mane 
The coal operations of the Dominion Coal wany._to the’ 
southward of the city contain 
coal — 2 
to the St. Lawrence market and 


"Phe Nova Scotia Steel and Coal Company is to the ard 


2S sek 


ne of the and : 


areas sec- 
Breton of which Sydney is the — 


some 102,000 people. 
t the ci yaney been 
ead a 
structure 


. 


MUGGAH, . 


SYDNEY E. 
. Mayor. 


The 1936 auditors’ report is not 
available as yet. 


Total tax arrears: $5,137; last’ year’s levy, a 


$44,976; uncollected $1,124. 
Assets and Liabilities 


Value of assets 
Total debenture debt 


040 | Total sinking fund 


15,829 
Ordinary expenditure. 1,730,147' 
Capital expenditure .. 676,739 


SUMMERSIDE 


Public utilities 
Local improvements .. 
School 


ic 


Summerside has the best tax col-| Electric light 


lecting record of any town or city 
in Canada. Collections of current 
taxes in 1936 amounted to 97.5% of 


000 | the. levy, compared with 97.7% in 


*After operating one ey. Jian 
. an: . 
——<— ee 


1935. Accumulated tax arrears 
amount to only $5,137. 

The permanent paving programme 
carried out during 1936 was the most 
extensive in Summerside’s history 
and as a result liabilities show a 


operating expenses only. tAfter 
operating. expenses, interest and sinking 
fund charges. tTaken care of in taxes. 


CHARLOTTETOWN 


Charlottetown had a deficit of 
$21,886 in 1986. This is an improve- 
ment over 1935 when the deficit 
amounted to $47,833. 


of loggers and drivers by granting 
shortey 


a 20% pay increase and 
hours. 


ff. 


of §- 
asany,. §- 
oe 


tocon- fF 


¥ 
ce 


ee 
eae 
> 
ome 


O N T A RI O and its “Pay-as-You Go Policy” 
HERE ARE THE RESULTS 


For the Fiscal Year April 1, 1936 to March 31st, 1937 


Secures its obligations. by assets that 
are immense and fundamentally sound 


THE PROVINCE OF ONTARIO 

bases its credit on the possession of virtually inexhaustible natural resources—the steady 
development of which justifies confidence in the future, and upon enormous income 
which secures its bonds under a “pay-as-you-go policy,” 7 


ESTIMATED POTENTIAL RESOURCES and INCOME 


Manufacturing Mining 
$2,000,000,000 $100,000,000 


Fishing 


Net Ordinary Revenue Net Ordinary Expenditure 


$80,488,439.95  $71,174,501.41 
FINANCIAL STATEMENT 


ORDINARY ‘REVENUE AND EXPENDITURE 


Ordinary Net Revenue oes.sessessessersersccessves ssnssnenesvernsrasseceesssencsnsessnnsnens 
Ordinary Net Expenditure (before providing for Unemployment 
Dilréot Foalighl ) cop: kis<icsncsiscassscaterecadecnsasoes soncesstetesocosayaensesesenece Soe 


Surplus (before providing for Unemployment Direct Relief) ........ '22,583,995.83 
Less — Unemployment Direct Relief and Administration thereof ..  13,270;057.29 


SURPEUS. ...sdsccveasesssseeres shia eadieiiligaih see $_9,318,938.54 


The Debt Position of the Province of Ontario 


: GROSS DEBT 
As at March 81, 1986 .....cissssscessessscsscsessssese sovsssecssranenagesssenetnesenesseassseees (OOD DOO,OLG: 10 


As at March 81, 1937 .....sccsessssssesssecssessssnscas sessessseenscessencesesanseneszsaceseeeee 606,460,848,87- 
Reduction Gross Debt for the las i a ee 33,098,165.39 


TREASURY BILLS OUTSTANDING 


As at March 81, 1936 .........:.. $50,000,000.00. 
As at March 31, 1987............ 38,000,000.00 


Reduction in Treasury Bills 


for the Wear \icscscceisstecarnnoed $12,000,000.00 


Farming 


$500,000,000 


Forestry Furs 
$100,000,000 $3,000,000 $3,400,000 


Mineral Wealth. Crown Timber Crown Lands 
$2,200,000,000 $4,797,500,000 $930,000,000 


Water Powers : eee ” Fish, Game, Fur 


$150,000,000 $3,1 83,000,000 $200,000,000 
INVESTMENT OF PROVINCIAL DEBT 


The greater part of the provincial debt is really an investment in revenue-producing services as 


follows: 
$151,572,000 

30,207,000 
59,900,000 
226,900,000 


$ 80,488,489.95 
57,904,444.12 


DEBENTURE DEBT (Less Sinking. Funds) 


As at March 31, 1986.......... $594,112,954.50 
As at March 31, 1987.......... 567,978,180,86 


Reduction in Debenture 


Debt for the Year ............$ 26,139,823.64 , 


Hydro-Electric Power Commission ....--vssssvsesssessesnssenstenssensenesssnegssees 


T. & N.O. Rail Way ......00-ssscccscccssesscsseccccsacecsssseebecesessesorsesscsvscossesenessees 
Farm Housing & A Te os 6 ciowtsay satvedonsepuepuchecenmssvesaiuis 


Roads and Highways .u...:s-+sssvesssnecsessresveceesssssssssensssssensscensenssessensnnss 
Nia Pare. ic “sdk dicicocancnobitnocevesvensginsonend seesnelevonenonepisbonseosectaboencesigiiias am 


000 
Cash and Accounts Receivable .....sissssecessenssussamessesensenssnsneretrs 9,305,000 
Of the provincial debt, over 70 per cent is represented by revenue-producing assets. 
. : For Further Information, apply 


ONTARIO AS A GOLD PRODUCER epiperenice5 ke 
\oniainte Camere omeremanecnrmeret Treasury Department 


name Ontario has become the synonym for mining. ¢ 
Canada in a leading position as a gold producer. About 70 per cent of Canada’s gold is produced by parr! ‘ 

tario mines. In 1910, Ontario’s gold output was valued at $68,498. Based on the current valuation . aarti QUE , pve.” ..  Teor¢ 
for gold, the production in this provinee last year amounted to $88,000,000. , Hints rNOTS i GES POI orig oo on 
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ofits after all charges, including 
interest. Operations of the 
street railway, on the other hand, 
resulted in a deficit of $32,378. 
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rears being reduced from $285,005 


population: Present, 31,999; five 
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ous year. 
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, 88390. Area, 17,280 
and Assessment 


Value of assets See seeeeeteteeecee 
debenture debt 


Total 


New Toronto 


beh as 
Fes 


ou account, a Te- 
duction of $400,000 from the prev- 
ious year. 


In each of the past two years the 
province has increased taxation, 


=. 
WORSE WEEMS ':454 sopenecoonsesess & taasat 
Street rellwaye sisscscssesescsss 182.380 
Paving 776 


erate ee See OH EHEC estore 


Current. tax collections showed 
slight improvement in 1936, 80.3% of 
the levy being collected compared 
with 79.9% in 1935. Accumulated ar- 
rears of taxes, however, increased 


’ 


Population: Present, 13,520; five years 
ago, 13,489. Area, 6,443 acres. 
Income and Assessment 
ear ed 


interest and sinking fund charges. | aght™ 
, en 


tDeficit. 


DRUMHELLER 


Drumheller can be classified with | Total sinking fund 


$90,166. The city also enjoys a 
current position, cash on 
several times greater than 
ties other than debentures. 

Under general revenue account 
the city has $6,470 in cash and under 

terworks reserve fund $33,299 in 
terworks 


Debenture Debt 
Deb’s. Sink. fund 
hand 


outstand. on 

$1,628,307 $1,029,606 

. . 430, 240,642 
1,797,520 1,080,818 
283 


2,373,464 


tNet 
profits 
$16,035 


EDMONTON 


The Premier City of the West 


OUTFITTING UARTERS FOR 
GREAT BEAR LAKE THE NORTH 


Wholesale Industrial, Railway and Distributing 
Centre with two Transcontinental Railways. 


National Railway Shops for Western Canada. 
Seat of Provincial University. 

Finest Agricultural, Livestock and Dairy District. 
Important Packing Plants. 

Mixed Farming Opportunities Unrivalled. 


Population, 85,696. 
Edmonton has largest Butter output in Canada, large 


Stockyards, unlimited supply of Coal, Natural Gas, 
Shipping point for great northern fur trade. . 


Excellent Golf Links. City-owned and operated 
Public Utilities. Net Surplus, 1936—$944,093, 


R. J. GIBB, J. A. CLARKE, K.C, 
Commissioner. Mayor. 
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SAINT JOHN 
Poor tax collections aré an adverse 
factor in the financial outlook of 
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Pr 
As at Mar. 3i, 1986 . 


Total funded debt ..scccccsesss 010 
Less: Sinking fund seeeeeeecees 


itd 


CONCRETE 
PAVING 


Net Geccccscdoal 542,941,001 
Unfunded debt .......cscse.ss cia ei Tas 


*Includes $9,285,937 of savings certificates 
and $5,700,000 of temporary loans. 
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in CANADA'S 
NORTHLAND 


Three Interesting Facts . 
Regarding this Company 


/ 


* This Company has now paid 50 consecu- 
tive quarterly dividends on its Preference 
Shares. These dividends covered the past 
twelve and one-half years — through boom 
and depression periods. me 
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* This Company now distributes Natural 
Gas to more than 95% of all the potential 
customers in the territories served by its 
pipelines. 
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10,641,619 10,208,493 
Sinking funds 708,077 716,226 
int. and other chgs. 6,630,490 
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* The price at which this Company sells 
Natural Gas is one of the lowest on the 
continent. (Net Maximum Price 33c. 
M.C.F.) It is so low that there appears to 
be no possibility of any other fuel competing 
in the market served. 


The 
Canadian Western Natural Gas, - 
Light, Heat and Power 
Company, Limited 
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© B province Faces Serious Financial Diffic 

@ ot Seven Years of Poor Crops, and 
tural Prices — Accumulated Deficits 
Account Total $15.5 Millions 


tchewan is faced with seri- 
Sinancis] difficulties, obligations 
paving been met in recent years 
ool through assistance from the 
Dominion Government in the form 
for agriculture and unhem- 


ns 
coment relief and to meet matur- 


ng ceventures. During the past/result, additional 


ing n years, it has suffered a series 
blows as a result of reduction in 
iculture prices and poor crops 
ting from drought conditions. 

During the past eight the 
province has hed large deficits on 
ordinary account, exclusive of un- 
employment relief and has increased 
tg burden enormously. Accumus 
ited deficits on ordinary accoun 
mem 1930 to April 30, 1936, totalled 
{55 millions. Public debt has in- 

by approximately $131 mil- 
jions in the past eight years. 

In the year ended April 30, 1936, 
there was improvement in the prov- 
ince’s budget position, deficit on 
current account amounting to $929,- 


tures. 
The total public debt of the - 
ince at Dec’ 31 last was $198.5 mil- 
sapien iain nee ee 
minion Government of.$8.9 millions, 
leaving a debt of $189:5 millions. 


4 as against $2.7 millions in the Sask everéret 


previous year. 
Real Deficit 

e real deficit for the year, how- 
a was much larger since unem- 
ployment and agricultural relief 
charged to capital account was $14.1 
millions, compared with $222 mil- 
lions in the previous year. The in- 
crease in funded debt In the 1935-36 
fiscal period, after deducting sinking 
funds, was $16.6 millions, 

The extent of the provirge’s prob- 
lem is indicated by the fact that 
expenditures for relief and agricul- 
7 tural assistance from t. 1, 1929, 
to Dec. 31,1936, have totalled $102 
millions. This sum does not include 
expenditures by municipalities from 
their own funds. Of this amount, 
529 millions were by the Do- 
minion and $4.9 millions by munici- 
palities and individuals, leaving the 
net cost to the province of $67.7 mil- 
lions. Included in the latter figure, 
however, are $89 millions of ac- 
countable advances from the Do- 
minion Government on account of 
1934-35 relief. 

Details of revenues and expendi- 
tures for the year ended April 30, 
1937, are not yet available, but it is 
stated that the deficit on 
account will be larger than in the 


previous fiscal period. The prov- | Pu 


ince’s share of relief costs, however, 
will be lower as a Yésult of assump- 
tion of relief in the drought areas 
by the Dominion Government, Total 
relief costs in the 1985-36 fiscal 
period were $20 millions, of which 
the province’s share was $164 mil- 
lions. Relief expenditures in the 
first nine months of the 1936-37 fis- 
cal year totalled $9.6 millions, of 
which the net cost to the province 
was $43 millions. 

For the current fiscal year, Sas» 
| katchewan has budgeted for a de- 


ficit of $1.7 million. The temporary | 407. 


subsidy which the province is to re- 
ceive from the Dominion Govern- 
ment is not taken into account in 
estimating this deficit. 


71,838 
17,054,063 16,306,914 


SASKATOON 


Saskatoon is reported to be in a 
better financial position than at any 
time since the advent of the depreés- 
sion. For the second 
the city has reported a surplus, rev- 
enue exceeding expenditure by $21,- 


Profits from the city’s utilities and 
surplus earnings from its large sink- 
ing fund have offset to some extent 
poor tax collections. In 1936 the city 


Alberta 


EDMONTON {Cont'd} 
(Continued from page 20) 
bondholders’ committee to secure 


the consent of the holders of 60% 
of the bonds. Such consent is neces- 


sary before the plan can be put into ‘ 


effect. 

Under the plan the city’s own de- 
bentures héld by the sinking fund 
are to be cancelled. The remaining 
outstanding debentures are to be 


The plan provides for liquidation 
of the present sinking fund. Pro- 
ceeds of the fund are to be used for 
retirement of bonds and for a pro- 
gramme of capital works involving 
an expenditure of $3 millions, 
re sae ag Present, 85,696; five years 
rev; , 79,058. Area, 27,200 acres. 

Income and t 
Year Ended Dec. 31, 1936 


exchanged for new debentures datéd 
22.66: 


Jan. 1, 1937, and maturing in 30 
years. The new debentures are to 
bear the same interest rate as the 
old debentures for which they are 
exchanged, except that debentures 


now bearing 7% and 6% interest are | Total sinking 


to be adjusted to a 4%% basis in the 
case of the city and a 5%% basis in 
the case of the Separate School 
Board by payment in.cash of the 
present value of the difference in 
interest. The new bonds are to be 
callable. 

In 1936 Edmonton Had a deficit 
of $621,205. While the refinancing 
plan has not yet received final sanc- 
tion it is effective Jan. 1, 1937, and 
the 1937 budget was drawn up ac- 
cordingly. It provides for a reduc- 
tion of one mill in the tax rate and 
a small surplus, compared with last 
year’s large deficit. It ig estimated 
that the saving in debt charges in 
1937, resulting from the debt adjust- 
ment, is $1,050,089. 


Electric light seeeteere 
Street railway .ceceees 
Power plant 


eAster opersting charges aly. tater 
Gepreciation, operating expenses, interest 
and sinking fund. 


GOVERNMENT BONDS 
MUNICIPAL BONDS 


For the past twenty-six years we 
have dealt exclusively in Govern- 


ment and Municipal Bonds. 


If you have any funds for invest- 


ment or any problems to iron out, 


consult us. 
a 


W. L. MeKINNON & CO. 


McKinnon Building, 
Toronto 


Current revenue ...... edhe oy dew $1,315. 


3.96; school, . 
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ae «|| W.C. PITFIELD & COMPANY ..[ 
Mec R497,997 1,088,006 expenditure Rot included posse LIMITED | ee ie 


1,457,365 ‘e abi 4 
éen.ss1 2.090.606 Exemptions not ‘bi : are bt _ Investment Dealers. 


MONTREAL 
ed ELL s PeeO eee ebeeonsers \y : 
doy Sh ies caine ai | Offering a Complete Investment Service 


a 
731 1, : *s 
532 tas 100 Sreeveeeteeeeer — 


1,598, ; Dedt 
tad ; 968,18 Direct wire from Halifex to Vancouver, 
Pes ain connecting with New York, 


COLUMBIA. 


_ Makes a Real Recovery ! 


. 


Impartial observers say that, of all the provinces, British Columbia 
has gone farthest towards complete industrial recovery. 


This gratifying condition is due to several factors, for example: 


Its remarkable versatility and the wide range of its activities; the 
careful husbanding of its revenues and its strictly orthodox 
financial methods; and the resilience, courage, and enterprise 
of its people, which have been of immense assistance to its 
Government. 


Today, British Columbia finds itself in a most encouraging position. 
Since 1933, production from its basic industries has gone up on a 
steadily-ascending curve; thousands of wage-earners have been 
added to the payroll; its revenues continue to rise to new levels; 
the Province is vibrant everywhere with new developments. 


This condition is reflected in our home money market, where 
British Columbia’s Bonds were taken up recently on a 31/ per 
cent. cost basis—a basis which in itself is a strong expression of 
confidence in its inherent soundness and stability. | 


_ VICTORIA, B.C. 
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Interest Rate on ‘eke ‘Arid 


‘Dominion Government Assistance — Has. 
Financial Record of Three sien can 


nae eae tay the Province ot 


pati sest By the Province 2 eer Province ist. 


only by the | minion 


early months 
was as much political as it 
with a ee 


forth in the past five years to keep 
its budget balanced, the Bank of 


modern practices of government and 
the force of the depression have 
placed upon it. For this reason, 
temporary assistance from the Do- 


minion was recommended, pending | Old 


the report of the Royal Commission. 
Ordinary Surplus 
In the year) ended April 30, 1936, 


59,435 in 1934-35. The 
e of unemployment 
relief, however, was $3,357,027, so 


‘a surplus on ordinary ‘deb 
1,699, compared with | Legislation 


14,383,862 
6,974,404 
171,758 
116,891 
gy 


that there was a deficit of $3.2 mil- | Agricul 


lions if relief costs are taken ihto| puplic 
account. In addition, the province | M 


borrowed and reloaned to the muni- 
cipalities $1.2 million for relief pur- 


poses. 

Details for the year ended April 
30, 1937, are not available as yet, 
but it is expected that revenues and 
expenditures, exclusive of relief, 
will be in approximate balance. 

For the 1937-38 fiscal year, ordin- 
ary revenues have been estimated 
at $14,169,873 and ordinary expendi- 
tures at $14,642,648, leaving an esti- 


1,206,022 
unicipal comm. mae 

Health & pub. w’'fare 1,975,452 1 

Mines & nat. resour. 480,497 41, 4 

Old age pensions . 639,663 500.748 


___ ers 14.206,427 


ST. BONIFACE 


St. Boniface had a deficit of $319,- 
000 in 1936 on general revenue ac- 
count after charging cost of eae 
unpaid interest ae sinkirig fund 
installments. Cash_ receipts,:.how-. 
ever, exceeded eaoen diate rey 


Saskatchewan 


(Continued from page 21) 


YORKTON 


Although relief expenditures 
have been paid out of current rev- 
enue, Yorkton has been able to bal- 
ance its budget in each of the past 
six years. 
been conducted on a cash 

Net debenture debt stands at 
$231,918, a reduction of $28,426. Per 
‘capita debenture debt amount to 
about $46 which is considerably 
lower than the average for Saskat- 
chewan cities, Debenture debt, as 
shown above, includes $66,618 of 
unsold debentures which are hypo- 
thecated against capital bank loans 
of $61,825. 

Current assets amount to $325,717 
as against current liabilities of 
$160,075. Current bank loans at 
$62,500 are $4,800 lower than in the 
previous year. 

lation: Present, 5,051; 


Popu 
previously, 5,000. Area, 2,800 
Income and 


five year- 


arrears, $270,879; last 
levy, $189,991, uncollected, $67,265. 
Assets and Liabilities 
Value of assets 


*After operating expenses. only. 
operating expenses, interest and 
fund charges. 


Operations, in fact, have | $459,543, 


NORTH: BATTLEFORD © 


North Battleford is one’ of the best 
managed municipalities in western 
Canada. In 1936 it reduced: its-net |’ 


bringing the’ total reduc- 

-_ in the last four years te 4146,- 

The balance sheet as at Déc: 3i-last 
shows an excellent current position. | 2emptions 
current assets ex liabilities 
by  $51.741. Current liabilities’ 
amount to only $95,279, the chief 
items being accounts payable of $37,- 
082, bank loans. of $10,000 and. oe. 


“Population: Present, 4,719; five years pre- 


viously, 4,787. Area, 4,450 acres. 


ied: oneal, és ards es J 


6.61; school, 23.70; prov. levy 241; total, 


vo pba b aa «For the 2 a. 
Pa enenene lag 


WINNIPEG 

Po the capital of Mani- 
saad tena fourth largest 
ey is faced with a serious finan- 
cial Heavy relief costs and 
reduction in tax receipts as a result 
of depressed business activity and 
lower assessments have gradually | years. 
the city’s current position. 
Net debenture debt of the city de- 
clined by $528,406 in 1936,.but this 
is more than offset by an increase 
in floating indebtedness, which in- 
clffdes bank loans and treasury bills, 
of $572,474. During the past four 
years net debenture debt has de- 

clined by $7.5 millions. 
On: general account the city had 
a: surplus of $353,313 in 1936, exclu- 
* of: unemployment. relief., The 
surplus, - however, was arrived at 
only, after: in as revenue a 
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the the province a substan 
us on ordinary account, exclu- 
ar of unemployment relief. Sur- 
plus in the year ended March 31, 
1935, amounted to $1.1 million and in 
the year ended March.31, 1936, to 


carry on throughout the depression 


artes of taxes outstanding in- 
creased by $50,000 in 1936 to $570,- 
056. Percentage of current taxes col- 
lected was low, amounting to only 
573% of the levy. This compares 
with a collection of 57.5% in 1935. 
: Present, 17,417; five years 
, 17,615. Area, 5,270 acres. 


Inceme and Assessment 
Year Ended Dec. 31, are 


surplus ‘of. $563,228 from 1935. The },, 7%) texes im 
.| city’s share’of unemployment relief, $200, 


| $1.6..million was capitalized. so that 


‘the-rélief deficit, if the 1935 surplus 
million. 


is exeluded.was $1.8 
lief in the-cityof Winnipeg has cost 


Shagethae bee millions .of* Nye the: cttys 
has: béen '$8.4 millions. 


ee collate in 1936 
smaunted 1071.23 ene com- 
With 08.5% = 


and Asceument 


ue Mh ,014,179 
Assessed vajue for taxation ... 
ee ote as 


$9,235,594; unco 


levy, $9 
Assets 
Value.of assets... sheveerene 
al debenture 


++» Pa 390 
v debt eeenere 640 
Total. sinking fund .... Ss an ar 
Floating debt 
Devt 
ed's, Sink, fund 
$37.6 $05,068 ‘$17. 1573 
;  qyope.8e4 - 5,041,755 
8,250,000. 3,782,838 
6,496,420 
Total . 


arrears, $111,316; last year’s tax | ~ 


levy, S18, 011: unes uncollected, $27,866. 


ine ape 


jz72| years. 
and sinking ) fund and 


BRANDON 


Default by the city of Brandon on 
‘March 1 of this year, following the 


a surprise. The city had been strug- 
gling to stave-off default for several 
Manipulation of its sinking 

from the Prov- 
incial. Government enabled it to sneficit. 


Public ‘utilities 
improvemen 


igiseed eee 
- 9060,415 117 
<: 
1. . 22,390 6.855 


“Includes 
amounts to $1, 
Other Debentures Not Included Above 
$704,000 $330,637 


ee charges ante 
on 


PORTAGE LA LA PRAIRIE 


re kan eee 6,449; five year 
_ Income and Assessment 


Waterworks 
Electric o Het 


PAVING DESIGN AND INSPECTION 


The design and construction of street and 


highway surfacin 
thumb work. Itis 


is no longer a _rule-of- 


field of highly-trained 


and experienced en uae Nantenor’ with 


the service value an a proper 


gates and binders, with 
combining and laying 


ues: 
them. 


Twenty years of experience in the design 
and inspection of street and highway 
surfacing have made our organization 
pre-eminent as consultants Nand es 
Countless municipalities, counties and - 
townships, and some of the provinces, have. 


made us their 


of miles of streets and roads have been 
surfaced under our supervision. a 


Make our 


qnaets ecdtedeten, Cooke cite ies 
your programme. Let us advise you how 
contel aden, chee ee — and 


building of your pavements. _ 
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lions, an increase of $14.5 millions 
since 1933. ' 

British Columbia has no large ma- 
turities to meet until 1939 when $83 
millions of bonds fall due. By that 
time the t hopes that its 

restored 


Provincial guaranteest 48,277 857 
*Includes eae Pacific and Grose 
Eastern Railway bonds guaranteed by the 
(Continued on page 24) 


NEW YORK, 
CHICAGO, 
BOSTON, 
LONDON, ENGLAND 


Success and Fatlares 


SHOULD you be planning some 
important business move this 
century-old Bank’s knowledge of 
business and industrial successes 
and failures in Canada may pro- 
vide an important contribution 

to your deliberations. 

World-wide facilities in every 

department of banking 
e 


the BANK of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


MOTORISTS! 


...in all your driving 


every inch of the way 


ACH successive year has seen motor traffic greatly increased. With this 
increase there has come, unfortunately, an increase in traffic accidents. 


It is the duty of those responsible for the regulation of the traffic, and of 


every individual who operates a motor vehicle, to do everything possible 
to reduce these ever-mounting and alarming accident: figures. 


The Government and my department have taken every precaution within 


our means to make motoring safe. 


We have built wider highways, have 


painted traffic lines on the pavements, have erected signs at every curve, 
intersection and railway crossing, have continuously patrolled the roads with 
uniformed police and in many other ways have striven earnestly to reduce 
traffic accidents. 


Aud you, Mr, and Mrs. Motorist, truck-driver and motorcyclist!’ Have you 
done everything you possibly can to prevent accidents that may kill you 
and your family or some other persons to whom life is-also:sweet? 


If you will just remember to Try Courtesy in all your thinking and driving 
in a motor vehicle you will have made your greatest possible contribution 
to the reduction of motor vehicle accidents. 


Please remember there will be more idia Minn dieetilvandineniih Ciere 
will be more. accidents and deaths, too, (and that. may include you) unless 
there is more Courtesy shown by every motorist towards every other motorist. 


So, again, I beg of you to “Try Courtesy” every inch of the way this season. 
een oon ym will got safely to where you are going and safely back again. 
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Quebec continues to enjoy a good 


ya it more. 
doubled ite debt in the: five years 
ended June 30, 1936. Fandéd debt in 
this period increased from $69.2 mil- 
jions to $149.7 millions. In the year 
ended June 30, 1936, net debenture 
gebt increased $11.7. millions and 


sreasury bills outstanding by $12.5 


millions. 

Deficit in the year ended June 30, 
1936, amounted to $1.9 million on 
ordinary account but if special ex- 
penditures such’ as. unemployment 
relief are included then the real 
deficit was $19.5 millions, 

In the current fiscal year it is 
expected that there will be a sub-, 


stantial surplus on ordinary account. | Prov. 


In the eight months ended March 31, 
1997, ordinary. receipts totalled $26.7 
millions as against disbursements of 


Treasury bills 
Less: Sinking fund fee eeeeeeonee 


- | Ae ui 
funded debt soecevesesee Sl@, 


SeOTROER OR ORS O See 


E 


Net funded debt eabVonccaceses 


eorree 


Public WOTkS .icccces 
La dept. 


577.9 millions, a deficit of $1.2 mil- | Sun 


jion. For the ‘same period of the 
previous year there was a deficit of 
8 millions. 


Mor the 1937-38 fiscal year - the | Public debt 


Government has estimated a surplus 
of $38,040 on ordinary account. 
relief and public charities 
expenditures are estimated at $14.9 
millions and pubiic works and oth>r 
expenditures on capital account at 
$164 millions so that the over all 
deficit will be $31.3 millions. ~ 
Aside from relief expenditures 
large outlays on roads have been 


the principal reason for the increase | La 


in Quebec's debt in recent years. 
The province has embarked on a 


GRANBY 


Granby enjoys a sound financial 
position, having a low debenture 
debt, no bank loans and good tax 


collections. 

The city’s balance sheet as at Dec. 

31 last shows a strong current and 
ital position. Its only current 


while current assets amount- 

ed to $60,639. Cash on hand and 

palance due from the Provincial 

t were more than suffi- 

cient to liquidate the current liabili- 

ties. Total assets exceeded total 
liabilities 


by $340,000, : 
Net debenture debt declined by | Other Mabi 


$12,766 to $590,964 in 1936. 
: Present, 12,573; 1930, 9,421. 
Area, 900 acres. 
Income and Assessment 


40,589,474 36,924,121 


providing for*reserves and special 
expenses amounted to $57,118, rev- 
enues totalling $646,760 and ex- 
Population een 19,151, years 
ago, 16,19. Area, —-" 

; Inceme 


Current revenue 
Current 


:| of the current: lJevy;.: 


CeO OER e Eee 


See eeeeeeeetetes 


OUTREMONT 


Outremont completed its 1936 fin- 
ancial operations with a surplus of 


156,340 
$5,085, compared with $4,661 in: 1935. 
reduced 


, During the year the city 


arrears | iis net debenture debt by $132,563 to 


$4,239,222. The city has no. bank 
loans, but other liabilitiés amount 


sa? | 40 $482,948 


GRAND "MERE 


Grand’ Mere improved its finan- 
cial position in 1936;eapital.and cur- 
rent liabilities re | reduced. 
Net debenture debt Was reduced by 
$6,000, bank loans” Dy $10,000 and 
other liabilities by “$7,030. 

On current operations the city had 
a surplus of $2,931 and collections 
of current taxes amounted to about 


Exemptions not included none 
Tax rate, 1996-37: General, 2.50; deben- 
ture, 6; school, 7.60; total, 16.10 mills. 
Total tax arrears, $20,931; last year's tax 
levy, $142,925; uncollected, $10,043. 
Assets and Liabilities 


Sl ON debt 
104,024 from Oct. 31, 1935, to April 


76,707 
64.307 | 1936. 


os —_—_—_—_—_— 

2,478,900 228,170 
Public Utilities 
Ni 


*After operating expenses only. 
operating expenses, interest and sinking 
Deficit. not 


fund charges. 
HULL © : 

Tax collections of the city of Hull 
showed marked improvement in the 
year ended April 30, 1937, tax ar- 
tears being reduced by $49,939 to 
$451,029. Percentage of current taxes 
— increased from 68.3% to 

As 

Net debenture debt increased by 
$9,000 during the year, but bank 
loans were reduced by $44,900 to 
$27,000. Miscellaneous liabilities also 
show substantial reduction. 

After providing for the city’s 
share of relief costs there was a de- 
ficit of $21,777 on current account, 
compared with a deficit of $39,453 
in 1935-36. 

The balance sheet shows a strong 
current position, current assets ex- 
ceeding current liabilities by 
$354,979 


Population: Present, 30,154; five years 
880, 29,432, Area, 4,000 acres. 
Income and Assessment 
GQ Year Ended Apr. 30, 1937 
Wrent revenue 

t expenditure 
BE value for taxation . iy 
emptions not included 14,596,950 
&X rate, 1936-37, total, 18 mills. 
Tax arrears, $451,029; last- year’s levy, 
899; uncollected, $201,075. 
Var Assets and Liabilitiés 
alue of assets 


$903,859 
883,837 


Total ..., 4,513,300 404,876 


Public Utilities te 
profits 
$3,874 
“After operating only. tAfter 
ee ; 
fund che expenses, interest and sinking 


LACHINE 


Lachine is adjacent to Montreal |: 


and operates under the 

of the Montreal M Com- 
n.a8ion. During the past three years 
®t debenture debt has increased by 
$554,506, the increase in 1936 being 
$47,349. Bank loans inc 


Tax collections improved, total ac- 


cumulated arrears of taxes being | # 


reduced from $488,549 to $396,682. 
Population: Present, 29,719; five years 
ago, 28,641. Area, 975 acres. 


tax 
. and Liabilities 
z assets 
débenture 
fund .. 
Other 
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MONTREAL 
“Tax arrears for the.city of Mont- 
real were reduced by* $5,912,482 in 
the year ended April 30, 1936, and 
amounted to $15,396,338 at that date. 
The city was also able to show cur- 
rent revenue in excess of current 
expenditure by $116,250 in contrast 
to a series of deficits reported for 


30, 1936. Bank loans also increased 
$4,190,000 during this period, 
amounting to $17,615,000 at April 30, 


In its budget for the period from 
May 1, 1937, to April 30, 1938, Mont- 


period, 

The budget estimates total rev- 
enue at $48,329,010 compared with 
actual: revenue of . $48,097,558 in 
1935-36 and approximate actual . 
enue of-$47,957,608 in 1936-37. € 


Rather it has looked for higher 


revenues as a means out of its dif- 
ficulties. The recent city of Mont- 
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Debenture Debt 


tion: Present; 10,727; 
“ naan 10,312, Area, 3,000. 


Total 


“QUEBEC 


The city of Quebec, capital of the 


Co eae ne on 
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Ca 


Province of Quebec, reported an ex- poet Soe 


cess of ordinary ire over 
ordinary revenue “om h.-the 
year ended April 30, 1936. This cor. 
— with a deficit of $207,919 for 
The city’s 
292,534 at April 30, 1936, a small re- 
duction from the $4.6. millions re- 
ported a year earlier... .. 
Total tax collections, including 
collections on account of previous 
years arrears, exceeded: 
a 
For the fiscal periad ended April 


30, 1937, city of Quebec tax collec- 
tions increased $94,591 as compared 


current 1 collec- 
tions for {000-37 Wie gees ont com- gare ann 


pared with $5,540,437 for the preced- 
ing period. 


. . ti 
ago, 136,172. Aten tyes bores. ae 
Assessment and or n 


Debenture Debt 
Deb’s. Sink. fund 
outstand. on hand 


130, 
*i1'm90.070 
3,885,957 


ST. HYACINTHE 
Hyacinthe increased its net de- 
— 
the levy. Net profit, 
$, on the electric — 


ere eee eeeeerenee $1,708,172 $52,779 


SHERBROOKE 


Sherbrooke increased its net de- 
benture debt by $369,297 to $4,638,812 

1986. ‘The increase, however, was 
offset in part by liquidation of 
loans of $241,000. 

Surplus for the-year amounted to 


floating debt was $4,- | Schoo 


"| proximately 


Pirie utilities’ .5.6).....0..0055 
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ST. LAMBERT 
Population: 1931, 6,055; 
viously, 6,000. Area. 1,193 
Income and E 
Year Ended Dec. 31, 1 


iture 351 
tax arrears, $105,496; 1985 tax ’ 
Assets and Liabilities _ 


Value of assets 
Total conestate 


THREE RIVERS 
Three Rivers had a surplus of ap- 
$12,000 in the year 
31, 1935, on ordinary 


The city had bank loans of $1,- 
557,779 outstanding at Dec. 1, 1936. 
Taxes collected from Jan. 1, 1936, to 
Nov. 30, 1936, totalled $1,274,784, a 
decrease of $8,322 over the corres- 
ponding period of 1935. 

The city’s financial statements for 
the year 1936 are not available. 


ended Dec. 


| account, 


Year Ended Dec, 31, 1 eau at} 767, "26298 at this time 
vent ia ecg, es be : 


en er 


seee 
Seeveseecee 
se eeesenanese 


Deb's. 
light eee pistes 


Securities 


elite 
Bie 
{ 


: 
: 


as 


Dominion and Provincial 
Government Bonds 


Municipal Bonds 
Public Urility 


and 
Industrial Financing 


BaEx ¢ 


el 

A) 
Po 

fig 


5 
a 


| 


FEE 2E 

HH 
ie 
aie 
nt 


i 
ie 


Population: 1936: 40,185, Area, 25,600) 


Income and Assessment 


reese 


1996) .. 
883; 


~ WESTMOUNT 

Westmount, a self-contained resi- 
dential municipality surrounded by 
the city of Montreal, has one of the 
strongest financial positions of Can- 
adian cities with a population of 
over 25,000. 

On 1936 operations the city had a 


bénk | surplus of $10,954, compared with a 


deficit in the previous year. Tax ¢ol- 
lections showed improvement dur- 


Specialists in 
Quebec Municipal and School 
BONDS 


CREDIT ANGLO-FRANCAIS LTEE. 


Place d'Armes MONTREAL 
Quebec 


Valley field 


PLateau 8404 
St. Hyacinthe 


_L. G. BEAUBIEN & CO., LIMITED 


Specialists in Quebec Municipal Bonds 
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Toronto Bronch linked with Montreal Heed 
Office by direct wire. Markets and 
statistical information quickly supplied. 
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You can get '4 more drilling from your 


Compressor by using JA-45 “Jackhamers” 


If your compressor 
now operates 


TWO 55-lb. Drills— 


Substitute THREE. 
JA-45 “‘Jackhamers’”’ 
Get % more Drilling 
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_”  -MtJaekhamer” will account for more lineal feet of hole 
17°" per gallon of fuel put in the compressor tank, Ask for 
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iia oiael gue ity in the manage- 
ment of financial jaotencie titutions are the prin- 
cipal factors that inspire . 
The history of Canadian banks through 
good years and bad is a record that is out- 
standing among the fine achievements of 
Canadian business. 

Your savings and banking transactions 
ate safe when entrusted to 


_ Pee ee eh eeeseeeseereeeee 
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f and balance 
purchase price of the Goldstream 
works seeeeeeeee ks, ’ 
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tion: Present, 40,000; 1931, 39,082. 
acres 
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BANK « TORONTO} 


Incorporated 1855 


Sci 


Federal legislation designed to set 
maxim 


In any event, Elmer Davis, com- 
pany president, adopted a policy of 


emphatic opposition to the union’s 


and jum 


current expend. 23,242,902 20,087,284 
account 1,510,259 


ture® ... 23,242,902 21,597,543 
$593,752 in 1934-35 for sinking 


VANCOUVER 


Vancouver, largest city on the 
Pacific coast of Canada, has modi- 
fied its pleas for a reduction in rates 
of interest paid on its debentures, 
partly as a result of the unfavorable 
reception given to its overtures and 
paftly because finances 
proved. : 

Tax collections improved during 
1936 and 79.62% of the current levy 
was collected within the rebate 
periods. This compares with 79.5% 
in 1935. Accumulated tax arrears 
were reduced $2,063,202 to $6,273,939 
at Dec. 31, 1936. 

tures for 1936 


expendi 
were $1,171,902 in excess of ordinary 
revenue compared with a $652,180 
deficit in 1935. For 1937 the city has 
budgeted for a deficit of $1.5 mil- 
lions. 

Gross amount of debentures issued 
and outstanding increased $3,007,876 
in 1936 while, if the $5,455,428 de- 
bentures authorized but unissued 
are included, the increase in deben- 
ture debt is $2,676,875. Sinking fund 
installments unpaid total $10,134,543, 
an increase of $1,587,564 in the year. 
The net amount by which sinking 
fund is in arrears is $9,192,146. 


tion: Present, 253,363; 5 years ago, 
Area, 27,965 acres. 

Income and Assessment 

Year Ended Dec. 31, a ¥ 


“Sa. 
tax arrears, $6,273,939; last year’s 
wes gross $10,131,445; uncollected, $1,873,- 


Assets and Lénbittics 


oe 


Total on 
Sinking fund arrears (net) .... 
Other liabilities ¢ 


ired of the levy as 


NEW WESTMINSTER 


New Westminster had an overall | Total 


deficit of $24,488 in 1936, a reduction 
of almost 50% from: the previous 
year. Expenditures totalled $1,167,- 
020, but no p)'>vision was made for 
sinking fund payment of $86,106. 


Receipts for the year totalled $1,- | Local 


143,571, compared with a budget 
estimate of $1,127,688. Collections 
of current taxes amounted to over 
80% of the levy. 
The 1936 report is not available 
as yet. 
* Income and Assessment 
Year Ended Dec. 31, 1934 
(Latest available) 


is. 
$367,673; 
$574,892; uncollected, $145,892. 
Assets and Liabilities 
Value of assets $11 


Gtd. bonds (as to int. only) .... 
Other liabilities 
Public Utilities 
*Net 
earnings 

Waterworks 7 
Electric plant 
Market 

“After operating charges only. 

charges, 


operating 03 
and sinking fund. Deficit, 
and depreciation, 


Ex 
to the credit of general 


/was reduced during the 

to $43,021. Net debenture debt 

was reduced during the year by 
$56,462 to $1,490,460. 


Tax collections improved, receipts | 7, 


of current taxes amounting to 70% 

compared with a col- 
lection of 63% in 1935. Accumulated 
tax arears were reduced to $477,866 


; | from $482,476. 


75,480,449 *27,143,899 
a arrears owing by city $10,134,- 
Public Utilities 
*Net tNet 
profits 
$420, $154,012» 
* After operating charges only. 
? After tating charges, interest and 
4 Water works accounts do not receive 
credit for water used for civic purposes, 
parks, fire protection, etc. 


VICTORIA 


Victoria, capital of British Colum- 


millions would be refinanced under 
the plan through issuance of new 
#-year debentures. Of this debt, $3,- 
490,323 is held in the sinking fund 
and would be 


Population: 1931, 6,350; 1921, 6,393. Area, 
4,751 acres. 
bony 4 and Assessment 


Total tax arrears, $477,866; last year’s 
levy, $220,287; amount uncollected, $83,283. 


NORTH VANCOUVER 


There appears to be little possibil- 
ity of North Vancouver resuming 
service on its debenture debt in: the 
near future and as yet no steps have 


bia municipalities, the city is in need 

of additional sources of revenue. 
During 1936 there was some im- 

provement in the city’s finances. 


The city’s share of relief costs 
dropped from $39,523 in 1935 to $17,- 
159 in 1936. 

During the year there was no re- 


Government, Municipal 
and Corporation 
Bonds 


The mining city of Trail, B.C., 
duced its net debenture debt , 
$73,016 in 1936. Sinking fund is 
arrears $10,244, but securities held i 
sinking fund are oes’ 


minimum wages 
hours, to check use of child labor, 
and to “unfair” or “op- 
pressive” practices against labor, was 
demanded by President Roosevelt in 
his recent message to Congress. 
Bills aiming to comply with his 
request were introduced into both 
Houses immediately. 
Extracts from the President’s 
message: ° 
“Today, you and I are pledged 
to take further steps to reduce the 
lag in the purchasing power of 
industrial workers, and to 
strengthen and stabilize the mark- 
ets for the farmers’ products... 
Both working simultaneously will 
open new outlets for productive 
capital 
“A self-supporting and self-re- 

specting democracy can plead no 
justification for the existence of 
child labor, no economic reasom 
for chiselling workers’ wages or 
stretching workers’ hoursss, 


fhe programme urged by the 
President and partly embodied in the 
ongressional bills is admittedly to 
make effective some of the objec- 


+ | tives of the outlawed N.R.A. It calls 


for a five-man Labor Standards 


'! Board, defining of fair minimum 


$46 
*After operating expenses only. tAfter 
ans expenses, interest and sinking 


NELSON 


Nelson reduced its net debenture 
debt in 1936 by $45,659 to $648,381. 
erdraft, on the other hand, 


wages and maximum hours, prohibi- 
tion of child labor (under 16 years) 
in producing goods for interstate 
commerce; banning from interstate 
commerce goods produced by em- 
ployers found guilty of “unfair” 
practices, such as use of child labor, 
employment of “labor spies” or 
strikebreakers, and denial of collec- 
tive - and organizing 
rights to workers. 

To ‘the new Labor Board will be 


105| left the administrative duty of 


establishing wage levels and work- 
ing hours in accordance with condi- 
tions prevailing in various regions 
and localities and in different indus- 
tries. An advance rt that a 4)- 


432,942; hour week and minimum wage of 


$16 a week would be asked, was not 
fulfilled in the draft legislation. 
Congress may set such minimum 
standards or leave it entirely to the 
Labor Standards Board. 


Labor Board Personnel 


Appointment of the personnel of 
Ontario’s new Industry and Labor 


iP. 

an interval following selection as 
chairman of E. J. Young, former 
M.P. for Weyburn, Sask., Premier 
Hepburn named the following board 
members: Clifford Adams, solicitor 
for the Ontario Labor department, 
representing that department; Fred 
Bancroft, well known as labor 

arbitrations of 


“| male workers in the province; Miss 


r 512,432 | executive, 


Last year’ 
lected, $21,837; total tax arrears, $32,279. 
Assets and Liabilities 


Mary F. Mangan, former teacher, 
university lecturer and business 
representing women 
workers; and R. B. Whitehead, sol- 


6,895 | icitor of the Massey-Harris Co., rep- 


resenting the Canadian Manufac- 
turers Association. 


9| Industrial Co-operation 


Year Ended Dec. 31, 1936 


SOP OH ETRE HERO OBE E Eee $s 282,497 
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Industry and Government are 
casting about them for means of 


Bi d4 


the whole community.” — 


Breach Healed 


The split sections of the Hamil- 
ton Labor Council were put together 
again at a long peace conference 


a 


bes 


p interpreted as 
firected against John L. Lewis and 


© | the C.LO. But Mr, Draper had just 


In any event, Carfadian adherents 
of both C.LO., and A, F. of L. unions 
continue to present a united front 
and are functioning together within 
the single fold of the national, 
regional and district federations of 
international unions, 


paign and refusal to recognize 


Having always stood ready to meet 


and deal with his workers and|tiom 


es} iB see join an 


In addition to his particular op- 


position to attempts of the C.LO. to 


tend its power in Canadian in- 

, Mr. Davis objects on prin- 

ciple to unionism generally. The 

basis of his objection, he told The 
Financial Post, is threefold: 


1, Union organization and rep- 
resentation of workers tend to 
create a hostile division between 
workers and management, de- 
stroying the co-operative mutual- 
ity of interest which should be the 
foundation of labor relations. 

2. It denies the right of non- 
union workers either to hold jobs 
or be represented in dealings with 
the management on a parity with 
the unionized group. 

3. The basic aim of virtually all 
unions has proved to be domina- 
tion of both workers and manage- 
ment, and exertion of undesirable 
influence in the operation of the 
particular industry involved. 

Company Stand 
The first bulletin posted at the 
Davis plant set forth the following 
policy: 

“1, Every man has the unques- 

tioned right to join any organiza- 


Capital $6, 000 


Reserve $9,000,000 


* H. B. Henwoop—General Manager 


sees fit to. 
he so de 
can depend on continuous employ- 
ment as in the past. 

“3. Men do not need to join an 
organization and pay fees or dues 
to work for A. Davis & Son. 

“4, The management of this firm 
have always been ready to co-oper- 
ate with, and also ready to hear 
any representation which any em- 
ployee cared to make at any time. 
Do employees now need to pay 
some one to introduce them to the 
management of this business? 

“5, Some of you have been loyal 
fellow-workers for many years 
and your loyalty and co-operation 
in the past has been appreciated. 
Your continued - loyalty in the 
future will still be appreciated.” 


The next day a group of the work- 
ers who had joined the union asked 
for a conference with Mr. Davis. The 
request was granted, but when the 
men said they represented the 
union, the management declined to 
hear them further. Another bulletin 
was then posted, declaring: 

“The management of this firm 
will be glad in the future, as in 
the past, to meet any of its em- 
ployees, as employees only, either, 
individually or in committees, It 
definitely and finally declines to 


5 Ss ae pais 


; ithe representatives a, 
Ognize, any union.” 
Work Retarded 


Efforts of the union organizy 
were continued and, according to yy 
Davis, the resultant tension ay 
restiveness among the men retardej 
operations in the tannery, So a fing 
bulletin was posted, noting thy 
some of “those associated with us ix 
this business” appeared to be dip 
satisfied. It was announced that tly 
plant would be closed from Frida 
to Tuesday. 

The bulletin continued: 

“On Saturday at noon all en. 
ployees will receive payment i, 
full up to Friday night. The man. 
agement will then be prepared tp 
re-engage any of its fellow worker 
‘who are prepared to indicate that 
they are satisfied to continue with 
the firm under present conditions” 

By Saturday afternoon, all of thy 
246 employees had signed the folloy. 
ing declaration, in effect renouns 
ing the union and voting to contipy 
direct relations with the manag 
ment: 

“I desire by signing this card 
to indicate my satisfaction with 
the conditions under which I have 
been associated with A. Davis & 
Son, Ltd., in the pasi, and my é.- 
sire to continue my association 
with them on the same basis as 
ro Ray past, at least: until Dee. 31, 


INTERIOR OF POWER HOUSE AND GENERAL VIEW OF CHATS FALLS DEVELOPMENT 


FQR THE PEOPLE -BY THE PEOPLE 


f y, WHE Hydro-Electric Power Commission of Ontario now supplies electrical service to about 
780 municipalities, of which 400 are urban communities including 26 cities and 98 towns, 
and 380 are townships. These are grouped in four main systems. In addition the Com-' 

mission also operates on behalf of the Province, the Northern Ontario Properties which supply 

power, chiefly for mining purposes, in several districts of Northern Ontario. The amaill initial 
load of less than 1,000 horsepower increased year by year until the Commission’s load has 
reached 1,600,000 horsepower. The total investment of the municipalities in the “Hydro” 
uridertaking is about $414,000,000 of which $298,000,000 is invested co-operatively in power 
undertakings of the Commission and $116,000,000 in local distribution systems and other 
assets. The total reserves of the Commission and of the municipal electrical utilities for 


Depreciation, Contingencies, Stabilization of rates, 


aggregate more than $165,000,000. 


HYDRO ELECTRIC POWE 
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MEMBERS TORONTO STOCK EXCHANGE 
Inquiries invited regarding Canadian Industrial 
and Mining Investments 


Local and Long ae ; 
Distes Maree S ADelaide 2431 
; (TEN LINES TO CENTRAL) 

OSLER BLDG. 11 JORDAN 8T., (Cor. Melinda) - TORONTO 


Copper Stocks Down 
jhe United Kingdom imported 
75 long tons of copper from 


eet during the first quarter of 


a preliminary estimate released 


a the British Metal Corp. shows. 
for the last quarter of 1936, imports 
totalled 26,915 long tons. Stocks in 
gfificial warehouses fell from 46,276 


a 


— 


WABASSO COTTON COMPANY 


ANNUAL REPORT 1937 


BOARD OF DIRECTORS 
C. BR, WHITEHEAD, President 
JAMES W. PYKE, Vice-President 
BUGH MACKAY, K.C. NORMAN J. DAWES WM. L. GEAR 
WM, HARTY . W. J. WHITEREAD 


Directors’ Report to the Shareholders 


Your Directors have pleasure in submitting herewith Balance 
Sheet as at Ist May, 1937, together with Profit and Less and Surplus 
Account for the year ended that date. 


The result of the year’s operations is fully set forth in the -| 


appended Profit and Loss Account from which it will be observed, 
that after making provision for all charges including Depreciation 
of Property and Plant and Reserve for Government Taxes, etc., 
there is a net profit of $235,686.16. This amount has been added 
te Earned Surplus. The balance carried forward in this account 
is now $663,407.46. 

Your properties have been well maintained. 

Your Directors desire to record their appreciation of the faithfal 
and efficient services rendered throughout the year by Officers, 
Staff and Employees of all Departments. 

Respectfully submitted on behalf of the Directors. 

C. RB. WHITEHEAD, 
President. 


Three Rivera, Que. 15th May, 1937. 


BALANCE SHEET 
As at Ist May, 1937 


Curfent Assets: 
Cash on Hand end in Bank 


Deminien of Canada 
‘Reserve, (Market Value $407,125.00) 
Accounts and Bills Receivable less Reserve.... 


Inventery of Raw Cotton, partly manufactured 
and manufactured Stock, Supplies, Chemi- 

as determined and certified by the 

t and valued as te Raw Cotton 


912,132.06 $2,090,577.46 


_ SiN cases ae Ininery, ote, 9 100,008.90 


Less: Reserve for Depreciation ...csis+..0. 4/601SEBS9 -€,008,404.00 —- 


Investments :— 
Marketable Securities:— 
Bonds and Cemmen Stecks ef Canadian 
Compamles cccccscccsercscsecncncsucs rere 
(Appreximate market value $24,162.38) 
Non-Marketable Securities:— 


imited, Common 
issue, less Reserve 
Sundry Investments . 


Deferred Charges:— 
Bond Discount, Unexpired Insurance, etc. 
Plant Alterations, OBS.” cccccoccevceseceses eereee 


LIABILITIES 
Current Liabilities: — 
Accounts and Bills Payable 
Operating Expenses and Acereed W: 
Acerued Government and Municipal 
Bond Interest Accrued 
314% First Mortgage Bonds due ist February, 
1938 


Deferred Liabilities: — 
Fer Machinery an@ Equipment Parchases and Plant 
Alterations 
First Mortgage Bonds:— 
Authorized 


Issued :— 
Series “A” dateg ist February 


turing $150,000.00 in esch of 
the first te fourth years.... 
Less: Bonds Matured and Bends 
Maturing ist February, 1988 300,000.00 


ee 

4% Serial Bends date@ ist February. ms- 

turing $175,000.00 in each of ine nit to 
twelfth years . 

“ee Fifteen Year Bonds, dated ist February, 


$300,000.00 


1,400,000.00 


Capital Stock:— 
Authorized:— 
105,000 Shares of Ne Par Value, 
Issued :— 
69,903 Shares Fully POld nccccccseeseesss* 
Earned Surplus:— 
General Reserve ........+.+++ 
Balance as at ist May, 19BT ccccctverseceecces* 


. 4,192,240.00 


580,000.00 
CCB ACT AE 1,163,407.46 

ne 
—_—_—_ 
ESRI 


(Signed) C. B. WHITEBEAD. ‘ 
tenet) 6S. w. PERE } Directors, 


eee eeeeee te eeeetaee 


Montreal, 13th May, 1987. 
Verified, subject te our report of this date. ; 
(Signed) RIDDELL, STEAD, GRABAM & HUTCHISON, 
Chartered Accountants, 


Profit and Loss Account 
For the Year Ended ist May, 1837 


Net Profit tor the Year ended ist 
for Depreciation, Bond Interest, 
Fees, Legal Fees, Executive Salaries and 
Mens Taxes occccccccencoveceecesecsccoesoncc® Seceereeresesee 


interest on Investments ........+> 


CSREES EHS SEHEOTO RETO MEOH FTES 


Depreciation on Property and Plant .....arcss-<t++ $906,50000 — 
Bend Interest 120,706.60 
a) 


31,287 
8,711.39 


eteeeeenerrrree 
* 


eecee steoveseranrererrre 


36,626.80 
3,000.00 
SP eeePeeeesearerer eee a 20,000.00 683,952.33 
A TT 
Net Profit for the Yeat Transferred to Surplus Account .....-. $235,006.18 


* eoceteneere 
Reserve for Government Taxes ..+.+«. 
Reserve for Investments ... 


‘ 
Saereceeetee 


As at Ist May, 1937 


Balance ai Credit tnd May, 1986 veevesboseees eoeheoeeegecenenee _ $462,672.80 
Net Profit fer the Year ended ist May, IOBT .. concacvecvsccecese 235,686.16 


Deduct t . re ; t 
Dividends Paid sr eboebocseveded bbesensstaheeee peeveSees 34,961 50 
4 * 
» aie platy eke eed CPOE CPPS Ee tA 
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| print is now selling for $42.50 a ton 
|| delivered in New York or Chicago, 


it is apparent that the pulp makers 
are d oa better than 


Advance In Year 
The improvement in the pulp 


|| market is.more apparent by com- 


i; to 165,000 tons. This was largely 


bleached sulphite produced in the 
two mills of the Canadian sub- 


631 tons was set in 1932. Since then 
there has been a sharp increase in 
production: 165,222 tons in 1933; 
173,537 tons in 1935 and 201,259 tons 
in 1936. The latter is the largest 
output for sale that the company 
has ever 


creasing the supply of unbleached 
sulphite. This additional output 
from Gatineau will be shipped to 
International’s paper mills in tke 
United States. 

Other Firms Beriefit 


Other companies also are inter- 
ested in the rising pulp market. All 
the fine paper manufacturers are 
operating at capacity and few have 
any surplus production to sell, Those 
new: t which are still 


sprin 
below their effective capacity, 
} | notably Abitibi and Consolidated, 


been at capacity for some 
Lake Sulphite Co. which was 


1| formed to take advantage of the 
i} | strong market for sulphite pulp, is 


rushing construction work and plans 


. 


n 


But 


anufacturers Cautious |C. 
Labor Unrest Crisis | On Industries 


ployee Relations Problem Leading Topic of Debate 
Definite Pronouncements Avoided — 


When it comes to the vexed ques-, “Since the improvement (in busi- 


tion of labor relations, the Canadian 


general restiveness of 
ressure for unionism, 
road question of the most desir- 
able basis- of employee relations, 
were insistent topics of discussion. 
They cropped up in conversations 


The wide diversity of views was 
featured by a single characteristic, 
were kept private. Both the 
industrial relations sessions were 
closed to the press and public, and 
if any decision or conclusion was 
reached it was withheld from the 


1. Refusal to recognize the 
closed shop basis of employment. 
2. Right of workers to join any. 
lawful organization, without dis- 
crimination or coercion by either 
employers or fellow workers be- 
cause of membership or non- 
membership in that organization. 
3. Readiness of employers to 
deal with employees at all times, 
either individually or in groups. 
Two years ago, it was pointed out 
by President B. W. Coghlin in his 
annual review at the convention, a 
declaration was adopted favoring 
“proper’ remuneration and condi- 
tions for all taking part in produc- 
tion, in so far as the interests of 
consumers and economic laws will 


permit.” 
Views of President 
The lengthy reference to labor re- 
lations in Mr. Coghlin’s address was 
the sole public comment on the sub- 
ject emanating from the convention. 
ghlights of his observations were: 


_ 


ness) began, many employers have 


“A general atmosphere of unrest 
exists throughout the industrial 
areas of the country. The demands 
presented to employers involve in 
some cases such curtailment. of 
hours of labor, with the consequent 

diminished production; 
wages and such 
extensive interference with the 

cesses of management and produc- 
tion, that great concern is aroused 
for the immediate industrial future 

of Canada. , 
War or Co-operation? 
“Will class warfare, promoted and 


The convention report of the in- 
dustrial relations committee dili- 


investigation and 


strikes ! 
nase bear arbitration, and. indus- 


recorded, but the prevailing atti- 
tude appeared to be that none of 
the proposals was an unmixed bless- 
ing under existing législation. 


Power Corp. Output 
Again Shows Gain 


From Our Own Correspondent 
MONTREAL.—Power companies 
controlled or associated with Power 
Corp. of Canada report increased 
production in April as compared 
with the same month a year ago. 
Aggregate output last month to- 
talled 208.4 million kw.h. as against 
comparative total of 187.4 million 
kw.h. in April, 1936, an increase of 
over 11%. The principal contribu- 
tors to this gain were Winnipeg 
Electric, British Columbia Power 

and Canada Northern Power, 
Comparative figures for April are 


| @UA9T.ATS 40,942,243 
954,804 915, 
14,417,400 67,721,500 
208,297,304 187,417,298 


Bulolo Gold Dredging 
Explains Drop in Returns 


Northern B. C 
Winnipeg Electric.. 


_. MONTREAL. 

Dredging Ltd., in a report to the 

Montreal Curb Market, states that 

the reduced output in April was due 
requires tae digging 

dredges which req e 

of a large volume of tailings from 

overburdens. 


week. 


I. 0. Moves 
Of West Coast 


Death Blow Threatens Re- 
ing Coal Mining 


se 
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Canadians 


to Travel 


Guard your travel 

the modern way of 
money when traveling—and the 
safe way. 


TRAVELER’S CHEQUES 
Issued in Dollars—denominations of 
$10 — $20 — $50 — $100 
Canadian or U.S., 
and, 

in Sterling—denominations of 
£2 — £5 — £10 — £20 
Cheques are payable to you only, the 


purchaser, identified by your signa- 
ture. om each order, and will be 


LETTER-OF-CREDIT 
Our Letter-of-Credit permits you to 
draw cash from foreign banks as 
required on the same principle as you 
would draw cash from your bank 
account at home. 


IMPERIAL BANK 


OF CANADA 
Head Office: Toronto 


Branches throughout Canada 
17s 


Quebec Labor Minister that they are unuble to reach as 
Against Closed Shops ‘a 


From Oar Own Correspondent = - 
QUEBEC.—Clogsed shops and sit 
down strikes will not be tolerated 


peace; | 
ister of Labor. In his opinion, the} minister hopes t in the -near 
new labor laws enacted by the/ future permanent arbitration organ- 
province ee Oe ee izations will be set up in all import- 
the House will leave employers and | ant industries and factories, as facili- 


_} employees no loophole for arguing! tated under the new laws. 


other strike at this time would very 
easily be a death blow, according to 
woe Closely in touch with the situ- 
ation. 
Feeling still continues that mem- 
of what happened before - 


promise may possibly be reached. 
Deadlock at Cariboo 


Meanwhile there is little hope of 
an early settlement of the Cariboo 
mine strike. Cariboo hard-rock men 
are now being paid $5.25 a day for 
miners and $4.75 for muckers. This 
is said to be a slightly higher rate 
than is paid in eastern mines. 

What the companies take most ex- 


4 
ception to, however, is recognition 


of outside unions, Dr. W. B, Bur- 
nett, president of Cariboo Gold 
Quartz, and F. W. Guernsey. presi- 
dent of Island Mountain, which is a 
subsidiary of Newmont Corporation. 
say they have no objection to deal- 
ing with unions representing their 


— only, 

e the strike is deplored by 
mining men, it is considered fortu- 
nate for the industry that the 
trouble broke in a district well pro- 
tected to stand the cost. 

Island Mountain Mines appears 
ready to close “indefinitely,” while 
Cariboo’s earnings are protected by 
strike insurance for many months. 
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Important to Investors eae : 


Lower Prices for Gold 


Shares and Stability of 


Production Give New Basis for Calculation 


| of In 


vestment Returns - 


mining properties of Cariboo Gold. Quartz and of 
in British Columbia account for some of the weak- 


the 


Organization (C. I. O.). 


week, It the nervousness that is 


The idea of labor troubles, of course, is not encouraging to investors 


shareholders could probably outwait.strikes, the effects on the small 
mining investor ‘would be unfavorable., 

Renewed nervousness over the future price of gold has also developed 
in the markets for mining shares, and reflects the inherent mistrust of 
artificiality in such prices as that for gold. 


Mine Investments 

Investment yields: on mining 
shares, both golds and base metals, 
have risen very materially as a re- 
sult of the recent decline of prices. 
Barring adverse developments, the 
recent cheapening of shares of pro- 
ducing mines allows more favorable 
calculations of income for the inves- 
tor. 


The Dominion Income Tax De-| “ 


partment allows holders of mining 
shares to deduct 20%, or one-fifth, 
of mining dividends as an exemption 
from taxable income: The implica- 
tion is that 20% of dividends should 
be regarded as a return of capital. In 
calculating yields on mining shares, 
therefore, the investor may be well 
advised to deduct at least 20% from 
dividends to reach a net yield basis. 
In some cases where the apparent 
yield is 10% or more from gold min- 
ing shares, it would be the part of 
conservatism to treat a larger part 
of thé dividend as capital. If a return 
of 6% is reasonable as net income on 
mining shares, then anything above 
that yield may be treated as return 
of capital. It is possible to make a 
rough calculation of the number of 
years it will take to get back the 


- money invested, on the following 


basis: 


In the case of mining shares yield- 
ing less than 6%, there is apparently 
the implication or hope that the in- 
come will increase or last a gréat 
many years. At any rate this is one 
yardstick for appraising investments 
in dividend paying mines. 

* - * 


Rising Costs 

If gold remains at a_ stable 
price, that fact will probably limit 
further expansion of tonnage gold 
production from the big South Afri- 
can mines, comments the Gold Min- 
ing Record, London. Assuming com- 
parative stability of production by 
the big mines, the Record analyses 


* the possibilities of rising costs which 
* is a question of equal interest in the 
'~ big Canadian gold mines. The con- 


clusion reached is that while it 


: would be foolish to assume that the 
* gold mining industry can remain in- 


definitely immune to rising costs it 
is particularly well situated to mini- 
mize this factor. 

If the price of gold remains stable 
at $35 an ounce, the investor may 
well regard the gold mines as some- 
what akin to public utilities, with 
fixed rates for their product and try- 
ing to stave off rising costs. The 


New Fee Scale 
Now Provided 


Syndicates Must Secure 
Approval From 
ommission 


Ss 

be subject to the terms of part 1 of 
the Ontario Companies Act instead 
of part 11. 


duction, mining syn 

required to file copies of their pros- 
pectuses with the Ontario Securities 
Commission and get its approval. 
Any person. selling the stock must 


; 
Fy 


MN 


other important consideration is that 
the higher price has greatly leng- 
thened the lives of the mines. 

* 7 * 


Advice for Investors 

Advice for investors which seems 
to be available in large quantities 
is the subject of new and important 
regulations recently published by 
the Ontario Securities Commission. 
They are applied chiefly to stock 
brokers, but are of equal import- 
ance to all sorts of investment deal- 
ers.and should be kept in mind by 
the investor. The official viewpoint 
on advisory services as outlined by 
John M. Godfrey, K.C., the Securi- 
ties Commissioner, is that a broker 
must act with the responsibilities 
of trusteeship in giving advice in 
connection with lists of securities. 
This means that if a broker advises 
clients to buy certain securities in 
which the broker himself is finan- 
cially interested then that broker 
must make it clear that he has a 
financial interest in making the 
sale, 4 

It is high time that this prin- 
ciple was adopted. It is a funda- 
mental of good company law that 
there should be disclosure of the 
interests of the seller; and such dis- 
¢losure is even more essential where 
stock brokers are concerned because 
their advice is ostensibly disinter- 
ested and impartial. 


a 
a 
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Board to Settle 
MeMillan Fate 


McMillan Directors May 
Dispose of Assets or 
Start Anew 


From Our Own Correspondent 

' SUDBURY.—Shareholders of Mc- 
Millan Gold Mines, Ltd., at the an- 
nual. general meeting in Sudbury, 
authorized directors to dispose of 
the company’s assets, retire all out- 
standing liabilities and divide the 
balance among the shareholders, or, 
if they think best, to take steps to 
reorganize and resume operations at 
the West River property of the com- 
pany. 

President G. A. Foot told share- 
holders that $100,000 would be re- 
quired to effect needed changes in 
the mill and develop the mine’s 
lower levels, which, he stated, 
yielded some encouraging indica- 
tions of commercial ore. 

The total debts of McMillan are 
approximately $30,000, a large part 
of which is made up of loans made 
by directors. The plant and equip- 
ment of the company have been 
maintained in good condition since 
operations were suspended in April, 
Mr. Foot stated. 

The board of directors elected for 
the ensuing year, with the respon- 
sibility of winding up the company’s 
affairs or reodrganiziing, is composed 
of G. A. Foot, F. Lafferty and Dr. 
F.. C, Fraser, of Sudbury; T. F. 
Wende, of Buffalo; NW., and Louis 
Eano, of Footbank. 


May Resume Work 
At Horwood Lake 


From Our Own Correspondent 

SUDBURY—W. E: Smith, who 
originally staked the Horwood Lake 
claims which Hollinger has been ex- 
ploring for over a year will, it is 
understood here, resume operations 
and probably install a 25-ton mill to 
treat the ore so far indicated. 

In former work, Hollinger sank a 
600-foot inclined shaft and opened 
four levels, on which considerable 
lateral work was done. No official 
statement has so far been made on 
results, though the suspension of 
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stoping 
068 of this amount. Cost per ton of 
ore milled was $4.67. 

The 32-cent per ton increase in 
costs is attributable in part to the 
back filling, retimbering and re- 
examination of old workings, Mr. 
Ennis concludes. 

McIntyre examined 48 outside 
properties during the year and took 
options on five. Three 
were given up and diamond drill- 
ing is progressing on the other two. 
Belleterre Mines, formed to consoli- 
date the several groups of claims 
owned wholly or in part by Mc- 
Intyre in Guillet twp., Quebec, is 
being developed from two shafts. 

Income and Surplus Acco 
Mar. 31 


$ 
7,994,251 


1,955,079 
: Previous surplus 10,424,048 
acct. - 


. on. eeeree 
Develop. W/O ceovvace 
Earned surplus .....» 11,537,172 10,424,047 


Ww Capital 
orking ~~. ten0 


$ 
14,414,762 12,608,429 
++ 1,302,058 1,519,968 
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13,112,703 11,085,461 


work by Hollinger would indicate 
that the development has not re- 
vealed a sufficient body of commer- 
cial ore. 


Your Mining Stocks 


The Financial Post offers to subscribers a 
. special mail service of information on Can- 


The Financial Post undertakes to supply 
facts about mines rather than opinions, We 
will not select lists of stock for investment 


adian mining securities. Letters of general nor make forecasts. We cannot answer.en- 


interest will be published anonymously. 


quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 
A three-cént stamp and address label from The Financial Post must be enclosed. Addréss 
The Financial Post, 481 University Ave., Toronto. 


Newbec Mines 
Will you please give me some 
information on Newbec? How near 
is it to Noranda or to a producing 
mine? I would like to know the 
grade of ore, the working capital 
position and the general prospects. 


and 250 feet. About 2,000 feet of 
lateral work has been doné, mostly 
on the 250-feet level. Numerous 
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of $6.20 per share for the year. Indi- 
cated ore reserves are said to be suf- 
ficient to allow milling for about 17 
years at the present rate, provided 
costs can be held to approximately 
their present levels. The most 
promising of Noranda’s outside 
eperations at present is Pamour 
Porcupine Mines, which is currently 
milling over 700 tons per day. 
Although Pamour’s profits are being 
ploughed back into expansion, the 


\ 
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the first year of operation, amount- 
ed to $123,691, equivalent to six cents 
per share. Working capital as at 
Dec, 31, 1936, was $37,812. Recovery 


God’s Lake owns 1,200,000 shares 
ih Jowsey Island Gold Minés, a sub- 
sidiary, but pending further financ- 
ing this company discontinued oper- 
ations on July 19, 1936, 


Bralorne : 


What late news of development 
at Bralorne Mines have you on 
hand? I am interested in this and 
other British Col 
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MINING AND 
INDUSTRIAL STOCKS 


We would be pleased to execute 
orders or furnish information on all 
mining, oil and industrial stocks. 


G. W NICHOLSON « Co 
Members 


Toronto Stock Exchange 
302 BAY ST. - TORONTO 


Telephone 
Elgin 5317 


th development 


from lower levels until im- 
hoisting facilities were pro- 


To Resample North Dome 
The situation of Temiskaming 


E 


& 
af 
#2 
BRP 


gs 
ea 


f 
a 


: 
: 


i 


: 
E 
: 
of 
Ef 


f 
2 
f 
see 
33 
sf 


. | drilling and it is expected that with 
the completion of three more holes, 
the diamond drilling will be com- 
plete and the veins along the zone 

y|A-B drilled throughout 
lengths. 


Size: 12" x 9", 292 $ 
pages; price per copy 


This New Book 
Gives in Detail: 
Facts as to pa ace 

@ : 
Names of officers and dir- 
a 


Balance sheet and income 


relationship of ore bodies, and Tem- 
iskaming’s, future policy will be 
predicated’ upon the information 
thus obtained. Last work done on 
the North Dome properties was 
completed in 1913. 


thirtieth annual report, covering the 
fiscal year ended Mar, 31, 1937. ° 
Development at depth on the 
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[F you have not already done so, order 
NOW the copy or copies you re- 
quire of this authoritative, up-to-the- 
minute reference work, now in its 
eleventh year of publication . . « 


‘THE FINANCIAL POST 


SURVEY OF 

CORPORATE. 

‘SECURITIES 
1937, 


This brand new edition provides complete and up-to-date facts on 1,500 
Canadian corporations whose securities are in the hands of the public, 
including those listed on Canadian Stock and Curb Exchanges and many 
which are unlisted. 


Among the corporations reviewed are Public Utilities, Banking, Rubber, 
Iron and Steel, Construction, Pulp and Paper, Textile, Real Estate, Oil 
Refining, Beverage, Investment: Trusts, Trust and Loan, Milling, Food- 


__ stuffs, Merchandising and Transportation. 


Because of the many changes — favourable — in the position of 

Canadian companies at the end of their last fiscal-year, this book is 

reek to investors. Check over YOUR securities with this new 
ion. ; 
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Acid Composition | “velopment, according to the Petro- 


ay Help Small Wells in shortly to give details of a scheme 


Turner Valley now formulating,” this oil trade 


cers. 


came into prod 
r, the Royslite Sterling 
$ well, located on the west 
Turner Valley, north of the 


crude 
O’Brien Gold 
Reports Progress 


al 
if 


a little as the well 
to steady production. 

Acid Eats Limestone 

Previous acid treatments given 
gmall producers in Turner Valley 
have bad little effect on production. 
It is now thought that an acid com- 

tion particularly adapted 
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flank of Turner Valley are now 

ing a combined production of 

more than 3,000 barrels of crude 

daily. The daily yield from wells 

other than Royalite Sterling Pacifie 

3 is approximately as follows; 
Royalite-Sterling Pacific 4. (the 

largest producer in Canada), 1,000 


barrels. 
B. and B., 650 barrels. 
Turner Valley Royalties, 600 bar- 


rels. 
Foundation, 245 barrels. 
Westside, 230 barrels. 


Canadian Pacific Express 
Travellers Cheques 
Are Wor!'d Currency 


Getthem from any agentof the } 
Canadian Pacific & most Banks | 


to go before coming under the 
downward extension of the west 
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Income and Sp Account 
Year Ended bee st 1936. 


Reserves Not Yet Large| ? 
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News Concentrates 


Ventures Ltd.—Has declared a 
dividend of 12% cents per share on 
the new capital, payable July 5 to 
shareholders of record June 21. As 
the ers share capital was 
recently ced from 10 million 
to 2 million shares and an ex- 
change made on the basis of one 
new for five old shares, this is not 
an increase in the dividend rate. 
This dividend will mean the dis- 
bursement of $196,744. 


Tyr-Mac Golds—Has engaged G. 


R. McLaren, M.E., to examine and 
report on its‘holdings in Matachewan 
erea. Current year’s development 
work will be decided upon after Mr. 
McLaren's report has been received. 


* © @ 


Allegro Gold Mining capitalized at 
3,000,000 shares, has been formed to 
acquire the property of Alschbach 

Grenfell twp. A 


special gen Z 
————- | holders ratified the transfer, first to 


Alschbach Kirkland Gold Mines for 


199! one million shares and then the 


Net loss for year . 9 Ft Rodeo 
Add: Previous deficit 


change of name to Allegro. 
a + * 

Denison Nickel Mines reports 
that the crosscut on the 200 level has 
been in high-grade ore for about 50 
feet, the occurrence being massive 


3.633 nickel-copper sulphide. An aver- 


age of four samples of massive sul- 


187 phide ran 2.17% copper and 5.25% 


nickel, with some values in gold and 


420/ platinum. In the first 30 feet of the 


Current assets .......«sssceseees 
Current liabilities seeereneeerece 


spectacular high-grade ore shoot.” | working capital ....+s.0ss+s+0« 


TRANSFER AGENT 


This - institution. is fully 


equipped to render a 
complete service as 


Trustee, Registrar, Trans- 


Cobalt-Frontenac 
Shareholders of Cobalt-Frontenac 
fer Agent, Agent under jeune > saan a ovEeee mae 
EscréW or PBdling AGree- thé directorate, at t ei 
ment. etc adjourned meeting, the faction led 

' . by Noah Dyment, president of 
Should you desire to use Cobalt-Frontenac. Mr. Dyment’s 
any of these services, we ee ean tan eae 
would be pleased to dis- Fletcher was president of the com- 
ss th ith you. pany. He owns about 500,000 shares 
ati Sean is also presi 

° ment, who a presi- 
MONTREAL TRUST dent of Addington | Mines, now 
worked by Consoli elters, 

COMPANY and in which Cobalt-Frontenac owns 
61 Yonge St., Toronto 


changed for 
Rich Rock Gold Mines, says that the 
= J.F.HOBKIRK, Manage 


company will now distribute the 
Addington shares to Cobalt-Fron- 
tenac shareholders and also resume 


work on its own properties, espe- 
TOOLE, PEET & CO. cially that held in Barrie twp. 
New Directors 


FINANCIAL AGENTS New directors are: Noah Dyment, 
Appraisers and Valuaters A. S. Glover, George Beer, Stanley 


Mining Company Reports 


ing the total to 9,932 ft. of under- 
ground work and 25,012 ft. of dia- 
mond dri By means of raises 
and lev ‘ore previo 
and seco 


levels was furthér developed. 
The company acquired the assets 
and undertaking of Bankfield Gold 
Mines Aug. 6, 1936, and the report 
covers the period from that date to 
Dec. 31, 1936. The predecessor com- 
pany was issued 2,000,000 shares of 
the capital stock of Bankfield Con- 
solidated at the time of the transfer. 
The mill has been completed since 
the end of the period covered by 
the report, and is now handling 
about 100 tons daily. Millheads are 
expected to run §14-$15 per ton. 


MeVittie-Graham 


McVittie-Graham Mines will do 
further prospecting this year on the 
48 claims staked at Gordon Lake, 
N.W.T., in which it holds an 80% 
interest, F. M. Connell, president, 
says in the ninth annual report of 


high-grade section the proportion of 
sulphides is estimated at about 20%. 
Eliminating 50% of the Waste by 
sorting would raise the proportion to 
40%. Indicated grade would then be 
0.87% % copper and 2.10% nickel, 

The Haileybury assay office re- 
ports that platinum values have run 
from traces to 395%. ' 


Matona Gold Mines is pr 
with drilling of the fourths reund in 


Red Lake 


. shaft, which will mean another 
feet of ee 
The put of a new: is con- 
templated. 
* 


al 
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ground. with a 


erty. 

feet and is being developed 
ground by a tunnel which is 
driven into the base of a hill. A fur- 


ther 60 or 70 feet of crosscutting, it 
is estimated, will reach the vein. 


Fsasé 
Pieteisis 


W.0.6 N.0.WILLS” 


GOLD FLAK 


_ 
4 e . , 
f ss 7 
a - 7 
< 
¢ og 
; ae , a : 
fn at 5 A ; | 
3 s e ae be 64 r 
: ; . x tte Be Ba Oe v ‘ 
- a7 Me » 7 Pe 
” : in Py 
me cs 
> 
Pe 
e 


Santa Fe Gold Acquires 

- British Canadian Assets 
Santa Fe Gold Mines has acquired 

th of Bri 
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HIGHWAY BRIDGES 
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ELECTRIC «»» HAND POWER CRANES ... 
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AND OPERATING MACHINERY ©" : | 
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MONTREAL OTTAWA WINNIPEG ~— VANCOUVER 
AMHERST TORONTO CALGARY 


AGENCIES EDMONTON REGINA 


Estates Managed ;| the company reviewing work in the 


CALGARY CANADA year ended Dec, 31, 1936. 
4 Seeney being new members, No important finds were made on 
Cobalt-Frontenac is capitalized at 
———o = ope aie 7 grown ayy eee 
’ : 2,700,000 shares of common, $1 par; 
investors Chronicle $3,000 preferred -. 2,500,000 com-| A 
6é Established 1886 64. } mon have been issu . ol : P ‘ e lL Lac will start a shaft 
Has the Largest Net Sales of any oes ee Te. 
Weekly Financia] Newspaper resul interest- 
in Grest Britain 


OVERSEAS FINANCE 
Special Co dents 


pe =" ee toed to develop the ore in- 
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; ary, according to the company’s first 
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Over 350,000 Business Men . Marie 
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en: gk yy 
Have Accepted This Opportunity. . Wi Yy 
“How to WinFriends andInfluence People” | Yl 


Every Real Businessman Realizes the Value 
of Winning People to His Way of Thinking 
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NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and 
developed te production. 
4 Victoria Street, Terente, Can. 
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a ‘Ice Cream, Sherbet, Butter 
- Cheese 


re prescribed for both ice-creams 
ts, with the object of pre- 
ve admixture 


air in their manvfacture—the pur- 
pose of which is to increase their 
without any —— 
increase in the ingredients 
In other words the federal auth- 
orities abandon the principle of 
“caveat emptor” — “Let the buyer 
beware”—and substitute a measure 
of federal protection of the pur- 
chaser. 
* Jee-cream Defined 
The specific provision, so far as 
ice-cream is concerned, is that it 
must contain 1.9 Jb. per gallon of 
food solids. The following new defi- 
nition of what constitutes ice-cream 
is adopted: 
“The frozen product made from 
milk products with or without” 
any of the following ingredients: 
eggs, water, sugar, harmless flav- 
oring, harmless coloring, and may 
contain added stabilizer composed 
of edible material and shall not 
contain more than one-half of 
1% by weight of stabilizer, 
shall contain not less- than 35% 
‘by weight of food solids, not 
less than 1.9 lb. of food solids per 
gallon and not less than 13% by 
* weight of milk fat, provided that 
when fruits, nuts, cakes or con- 
fections are used as ingredients 
- for the purpose of flavoring the 
contents of milk fat may be pro- 
portionately less than 13%, but in 
no case shall it be less than 11%. 
and fat other than milk fat shall 
not be employed in its manufac- 
ture.” 


Definition of Sherbet 


The new definition for sherbet is: 
“The frozen product other’ than ice- 
cream made from milk products 
with any of the following ingredi- 
ents: water, sugar, honey, fruit, or 
fruit juice, harmless flavoring, 
harmless coloring. matter and sta- 
bilizer composed of edible material 
and shall not contain more than 
three-fourths of 1% by weight of 
stabilizer and not more than 5% by 
ee of milk solids including milk 

: a — 


The last sentence prevents the! 
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Victor A. Sinclair, K.C. 
Formeriy Chairman. Workmen's 
Compensation Board. Ontario 
Special attention Workmen's Com- 

tien, Seciai Insurance, Life 
tance. Cerperation and Commer- 
cial Law. 
1503 Canada Permanent Bldg. 


TORONTO, CANADA 


Se PPT no sane Ok ae oe Tae 
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a director of Comptoir National de 
Placement Ltée, Montreal invest- 
ment firm, is a consulting engineer 
for several industrial corporations 
and municipalities. He has been 


vice-president of the Montreal Tram-. 


ways Commission for some years. 
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sale of poor. quality ice-cream or 
merely frozen milk under the guise 
of sherbet. : 

Other Restrictions 

Another provision—even a more 
conspicuous entry of government 
into the field of business—requires 
that where a manufacturer pro- 
vides a retailer with a refrigerating 
cabinet for storing his product, the 
retailer cannot use it for storing 
other manufacturers’ products. 

Provisions for proper lettering are 
also given mn great detail for pack- 
aged butter and cheese. Skim milk 
cheese, whey butter, dairy butter. 
or mixtures of dairy and creamery 
butter must all be specifically 
labelled as such. The contents of 
ice-cream and sherbet packages 
must be accurately stated on their 
labels and grade markings must be 
“true and accurate descriptions of 
the contents.” Another provision 
specifically forbids “false, mislead- 
ing or exaggerated claims” in ad- 
vertising such dairy products. 

The regulations also provide im- 
portant new technical standards for 
packaging butter for export. Lighter 
boxes are allowed than those hith- 
erto prescribed, with a consequent 
substantial saving in freight charges 
It is stated by federal officials that 
under the new regulations the sav- 
ing in freight on the new boxes be- 
tween Winnipeg and the export 
shipping point will be $10 per car- 
load, not counting the saving in box 
material. It is also stipulated that 
cheese for export must be held at 
the factory for at least eight days 
to assure proper maturity. 


| Public Utility Earnings | 


Canada Northern Power 
1937 1936 


x 
989,603 
140,974 


228,029 
1,498,132 
563,940 


April: 


Gross income . 


4 Mos. ended April: 
Gross income 
Expenses 


Net revenue 934,192 
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Bennest and Drummond-Hay 
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Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


CLARKSON, GORDON, DILWORTH & NASH 
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15 Wellingten Street West, Toronto 


Terente—Moentreal—Otta 


E. R. C. CLARKSON & SONS 
trustees and Receivers 


Licensed T 


THORNE, MULHOLLAND, 


15 Wellington Street West, Toronto 


HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S..MePHERSON 
Licensed Trustees 


RONALD, GRIGGS & CO. 


Chartered Accountants 


FEDERAL BUILDING 
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GALT 
KITCHENER 


Winnipeg 
Saskatoon 


CHARTERED ACCOUNTANTS 
RUTHERFORD WILLIAMSON, F.C.A. | HAROLD A. SHIACH, F.C.A. 


MONTREAL 


Licensed Trustees ané Reeeivers 


Rutherford Williamson, F. 


F. B. McCutcheon, C.A. 


D. H..MeCANNELL—Licensed Trustee in Bankruptcy 
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Alberta Retailers 
Left Out in Cold 


Government Said to Favor 
Co-operatives at Expense 
of Trade 


From Our Own Correspondent 

EDMO 
versal of attitude toward the Aber- 
hart Government ‘is seen in recent 
opinion expressed by officials of the 
Alberta Retail Merchants Associa- 
tion, which a year ago was strongly , 
supporting the administration. 

According to A. C. MacKay, sec- 
retary of the association, the Gov- 
ernment secured all the information 
it needed from the retailers and 
“cast us aside and declared there! 
was nothing in our policy they, 
wanted.” } 

One of the main issues on which 
the embattled retailers are prepar- ; 
ing fire is the Social Credit Govern-, 
ment’s announced programme of 
encouraging retail co-operatives. 
This became a major policy with the 
Government when the trade and 
industry department was trans- 
ferred late last year from Hon. E£. C. 
Manning to Hon. Dr. W. W, Cross. 
and combined with genera! licens- 
ing and regulation, it constituted the 
Social Credit administration's chief 
policy in respect to the small busi- 
nessman. 

A recent meeting of retailers in 
Edmonton agreed. that the associa- 
tion should prepare to “fight for our 
existence.” 


May Foreclose 
On Palace Pier 


First’ Mortgage Holders 
Granted Order—Share- 
holders Appeal 

Shareholders of Dominion Palace 


Pier, unfinished amusement piér at 
Toronto, appear likely to lose their 


‘investment in the property. Chert- 


ered Trust & Executor Co., Toronto, 
acting as agents for mortgage hold- 
ers, have been granted a foreclosure 
order. 

A final order has been signed by 
the court but R. T. Harding, K.C. 
Toronto, acting on behalf of a group 
of shareholders, has entered an ap- 
peal. The appeal against the fore- 
closure order will probably be 
heard in a few days and, unless it 
is allowed, the Dominion Palace 
Pier will pass to the mortgage 
holders. ’ 

Including arrears of interest and 
penalties, the mortgage amounts to 
about $57,000, and it is understood 
that, if shareholders could raise 
$12,000, it would hold off the fore- 
closure for at least a year. Taxes 
are about three years in arrears on 
the property and mortgage interest 
one year in arrears. 

Construction of Dominion Palace 
Pier was started in 1927 and ambi- 
tious plans were prepared for an 
amusement centre to cost at least 
$1 million. A little over $600,000 
was raised through sale of stock by 
Provincial Improvement Corp. It 
was found impossible, however, to 
sell sufficient stock to complete the 
building. An award for $50,000 
damages was obtained 
Highways Department of Ontario in 
1932 and this money used to pay 
charges such as taxes. In 1932 the 
first mortgage, originally for $40.- 
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Tramways Executive 
Elected by Bureau 


K. B. Thornton, general manager 
of the-Montreal Tramways Co., has 
been elected president of the Mont- 
real Better Business Bureau for 

1937-38. Other 

officers 

chosen are E. 

H,. Fuller. 

honorary 
4treasurer; 


the financial 
section; and 


vice - presi- 
dent and 
chairman of 
the merchan- 
dising section. 

Summarizing the work of the 
Bureau during the past year, R. H. 
Neilson, general manager, reported. 
that Bureau investigators had work- 
ed on 334 cases under the an- 
dising section. Of these, 91 resulted 
in court prosecutions, with 72 con- 
victions to date. Many cases of 
fraudulent solicitation and fake 
charity promotions were exposed, 
particularly canvasses purporting to 
be in behalf of veterans or veterans’ 
organizations. 

Activity in~-the stock markets 
inspired many questionable opéra- 
tions during the year, Mr. Neilson 
said, such as “tipster sheet” publica- 
tion, appearance of dishonest brok- 
erage houses, and use of high-pres- 
sure selling methods. Mr. Neilsoti 
also reviewed the success of the 
bureau in preventing bankruptcy 
frauds, promoting more ethical 
business practices, and protection of 
the buying public. 


K. B. THORNTON 
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Still unsettled but rémaining 
within narrow limits of fluctuations, 
representative commodity prices 
are higher for livestock but un- 
changed or lower in nearly all other 
classifications, including wheat. 

Prices as applied to basic or raw 
materials are showing a declining 
tendency in the main, but manufac- 
tured goods are inclined toward 
higher levels with opinion leaning 
to the view that further advances 
are in prospect within the next few 
months. Existing unsettlement 
therefore is not regarded with con< 
cern in purchasing quarters where 
it is expected that a levelling-off 
period is in immediate prospect with 
a better balance: between prices of 
raw and manufactured goods. In 
any event, no violent fluctuation in 
the general price cture is likely 
unless decisive ¢ occur in the 
general business, purchasing agents 
ahd other observers believe. 

Comparative prices follow: 

PRICE RANGE 


vious 
week 
50 
9.59 
14 
1334 
2108 
0337 
2.11 


000, was placed on the property but Fishe 


the company has been unable to 
pay taxes and interest. 


Quebec Administrator 
Sanctions Rail Lines 


From Our Own Correspenéent 

QUEBEC. — Bills providing for 
construction of two new railway 
lines in the mining districts of the 
province have been sanctioned by 
the administrator of the province. 
One company is the Temiscamingue 
and Abitibi Railway, a subsidiary 
of the Canadian Pacific, which is to 
serve the Angliers district. The 
other is the Quebec Goldfields 
Transportation Company, which had 
its name altered by th 


Fer du Nord-Ouest Quebecois.” 

Now the only thing remaining for 
each of them is to begin construc- 
tion of the section of road in which 
they are interested, while the Can- 
adian National Railways, which 
bitterly opposed granting of chart- 
ers to either company, can do noth- 
ing but grin and bear it. 


Railway 
Canadian National Railwa 
pri: se ” 1936 
3 
«+ 17,086,398 1 
* 14:907-383 13°500;005 


Menthly Indices 


Latest Prev. 
Canada (D.B.S.) nt 
Retail (Apr.) .... 
W'sale 


(Apr,) 86.1 
United States (Apr.) 144.4 
Gt. Brit. (Feb.) .... 91.0 
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the month of maturity shown: on the 
contract.. All butter offered for 
delivery must be either fresh or 
storage, not both. The fresh may 
be delivered on, storage contracts, 


In North Quebec 


Augmented Flights © to 
Mining Area Are 
Provided - 


Mining engineers and executives 
will save about 19 hours in trips to 
the. mining fields of northern Que- 
bec by ing the recently inaugu- 
rated flying service of ‘Dominion 
Skyways, Ltd., operating between 
Montreal .and Rouyn. Under ‘the 
present schedule,.radio-equipped bi- 
planes will leave Fairchild Harbor 
at Longueuil‘on Sundays and Thurs- 
days. Return flights will be made 
Wednesdays and Saturdays. 

Regular summer flights are made 
to-Chibougamau and the Florance 
River area from Senneterre and 
Amos, and connections may be made 
at Val d’Or for these points. As soon 
as the 3%-hour run from Montreal is 
completed, passengers will be picked 
up at Vai d’Or and Rouyn. The usual 
train service from Montreal to Val 
d’Or takes 22% hours. 

Northern Flights, maintaining a 
daily scheduled air service to north- 
ern Ontario from the Toronto air 
harbor, also announces the opening 
of a Montreal office. The company 
will carry on a service to Val d’Or, 
Rouyn and Kirkland Lake. Air- 
planes will leave Montreal at 8.15 
am., standard time, reaching Val 
@’Or at 11.03 
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Th:s lrad« Marketed in Canada by fe 
s 


ca ah tr on : IMPERIAL OIL LIMITED 


exclusive asset : ’ 
* seventy $t. John Helifex Montreal Toronte Hamilton Winnipeg 
meet Regina Saskatoon Celgery Edmonton Vancouver 


years’ experj- 
ence. Manufactured by SOCONY-VACUUM OIL COMPANY INC. 
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ALGOMA QUALITY COVERS 
a wide range of Structural Steel 


IN THE PAST TWO YEARS 
Algoma Steel has added thirteen 
heavy structural sections, never be- 
fore made in Canada, to its list of 
rolled steel products. The quality 
and workmanship which has made 


Algoma the 


foremost producer of 


railroad steel in Canada, now goes 
into the manufacture of a wide range 
of light and heavy structural shapes 
in carbon and alloy steels. 


Stocks of sections in greatest. use 

are kept on hand for prompt ship- 

ment. Inquiries will receive .im- 

mediate attention at our Montreal, 

Toronto, Sault Ste. Marie and: 
- Vancouver sales offices. 


Algoma Stee! Corporation, Limited 
Montreal— SAULT STE. MARIE — Toronto 
B.C, Agents: F. Drexel Co., Vancouver 
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